	ELIGIBLE EXPENDITURES

Expenditures Requiring Pre-Approval

Ineligible Expenditures

Examples of Eligible & Ineligible Expenditures Through the Used Oil Block Grant 
	In accordance with the California Used Oil Recycling Enhancement Act (Act), oil funds can be used for any allowable expense that provides an opportunity for the collection of used oil and filters.  The expenditures listed below DO NOT have to be pre-approved by your Grant Manager if they are related to the establishment, maintenance, or enhancement of local or regional used oil and filter collection programs.  Please contact your Grant Manager if you have any questions concerning eligible expenditures.  The eligible expenditures include, but are not limited to:
· Used oil collection* 

· Used oil filter collection *

· Program evaluation*

· Used oil collection infrastructure

· Curbside oil collection 
· Door-to-door oil collection

· Used oil collection through Household Hazardous Waste (HHW) Programs (see chart on next page for more details)

· Agricultural oil projects

· Marina oil projects

· Airport oil projects

· Certified and non-certified collection center support

· Load checking projects

· Cost differential between re-refined and virgin oil

· Purchase and distribution of used oil containers

· Personnel costs for used oil/filter recycling activities

· Re-refined oil promotion

· Training costs directly related to used oil/filter recycling activities

· Indirect/Overhead (See Chapter 10, Audit Section for guidelines and limitations)

· Profit to contractors and subcontracts for services and products when Grantees follow the competitive bidding process or their local purchasing laws and regulations.

Expenditures associated with the tasks or products listed below must be approved in writing by your Grant Manager prior to purchase or production.  Please retain all approvals for audit purposes.  Items not pre-approved MAY NOT be eligible for expenditure.  If an expenditure is deemed ineligible, it must be repaid to the Board.  Allow at least five (5) working days for approval of the following items:   
· All publicity and education materials* (graphics and/or text, see Chapter 6)

· Planning, background, or feasibility studies

· Equipment, vehicles, and trailers
· Computer equipment and software

· Travel (See Travel Form on our website at www.ciwmb.ca.gov/HHW/Forms)
· Financial incentives (includes: sponsorships, stipends, etc.)

· School education 

· Storm drain stenciling

· Presentations related to used oil and filter recycling

*Key Components: Block Grant Programs must contain these components. 

ALL PRODUCTS PURCHASED WITH GRANT FUNDS MUST CONTAIN THE MAXIMUM AMOUNT OF RECYCLED MATERIAL AVAILABLE WHEN QUALITY AND PRICE ARE COMPARABLE.  SEE THE PUBLICITY AND EDUCATION SECTION FOR MORE INFORMATION.

Any expenditures that do not support the implementation of local or regional used oil collection programs are ineligible for grant funding.  The activities, products, or expenditures listed below are specifically identified as ineligible.  If you have any questions regarding ineligible costs contact your Grant Manager.  The ineligible expenditures include, but are not limited to:

· Costs incurred prior to July 1, 2001 and after June 30, 2004 

· Purchasing or leasing of land

· Costs currently covered by another Board loan or grant

· Remediation

· Enforcement activities

· Profit or mark-up by the grantee 

· Preparation of HHW elements

· Out-of-state travel

· Overtime costs (except for local government staffing when law or labor contract requires overtime compensation)

· Any food or beverages (e.g., as part of meetings, workshops, training, or events)

· Cell phones, pagers, and palm pilots

· Any costs that are not consistent with local, state, and federal guidelines and regulations
· Items that contribute to the HHW waste stream
EXCEPTIONS TO THE EXPENDITURE REQUIREMENTS LISTED ABOVE MAY BE CONSIDERED ON A CASE BY CASE BASIS.  THESE REQUESTS MUST BE SUBMITTED IN WRITING AND APPROVED IN WRITING BY YOUR GRANT MANAGER.  THE GRANTEE IS RESPONSIBLE FOR RETAINING DOCUMENTATION OF ANY EXCEPTIONS TO THESE PROCEDURES FOR AUDIT PURPOSES.

In accordance with the Act, oil funds can be used for any allowable expense that provides an opportunity for the collection of used oil.  The following chart provides specific examples of eligible and ineligible expenses.  Situations not clearly defined in the chart will be determined on a case by case basis and must be approved in writing by your Grant Manager.




	Expenditure Category
	Eligible
	Ineligible

	Permanent HHW Collection Facility

(PHHWCF)


	· Construction of PHHWCF where used oil will be accepted; including any permanent features (tanks, fire suppression systems), oil related equipment, & supplies 

· Construction of Permanent Antifreeze, Battery, Oil, Paint Facility (ABOP)


	· On-going hauling expenditures for non-oil HHW from PHHWCF

· Equipment not related to oil collection (materials & program supplies)

· On-going transportation & disposal expenditures of non-oil HHW from ABOP

	Temporary & Mobile HHW Collection
	· Set up and operation of temporary facilities for one-day event or multi-day events where used oil will be accepted
	· Transportation & disposal of non-oil HHW from event
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