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SACRAMENTO, CALIFORNIA ; THURSDAY, MARCH 5, 199 8

1 :30 P .M .

CHAIRMAN PENNINGTON : GOOD AFTERNOON . WELCOM E

TO THE MARCH MEETING OF THE CALIFORNIA INTEGRATED WAST E

MANAGEMENT BOARD'S MARKET DEVELOPMENT COMMITTEE . WIL L

THE SECRETARY CALL THE ROLL, PLEASE .

THE SECRETARY : MEMBER CHESBRO .

MEMBER CHESBRO : HERE .

THE SECRETARY : CHAIRMAN PENNINGTON .

CHAIRMAN PENNINGTON : HERE . WE HAVE A

QUORUM .

DO ANY MEMBERS HAVE AN EX PARTE? I D O

NOT EITHER .

I WANT TO APOLOGIZE FOR KEEPING YOU AL L

WAITING .

	

I HAD TO GO DOWNTOWN AND SEE THE CAL-EP A

SECRETARY, SO I'M RUNNING A LITTLE BEHIND .

REMINDER, THAT IF THERE'S ANYBODY THA T

WISHES TO ADDRESS THE COMMITTEE, THERE ARE SPEAKE R

SLIPS IN THE BACK OF THE ROOM .

	

IF YOU WILL FILL ON E

OUT AND BRING IT UP HERE, WE'LL BE SURE TO CALL O N

YOU .

LET'S SEE . ONE OTHER THING IS THAT I

WANTED TO TELL YOU THAT I HAVE ASKED THE BOARD TO AD D

MR . JONES TO THE MARKET DEVELOPMENT COMMITTEE, AN D
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PROVIDED THAT THEY APPROVE MY RECOMMENDATION, HE WIL L

SERVE AS CHAIRMAN STARTING NEXT MONTH . WE HAVE ON E

OTHER VACANCY PENDING TO BE FILLED ON THE BOARD BY TH E

GOVERNOR . WHEN THAT OCCURS, WE'LL TAKE ANOTHER LOOK A T

THE ASSIGNMENTS . SO THEY'RE ALL TEMPORARY AT TH E

MOMENT, BUT THAT'S THE WAY WE'RE GOING TO LINE IT UP T O

START WITH, PROVIDED THE BOARD APPROVES M Y

RECOMMENDATIONS .

THEREFORE, LET'S GO TO THE FIRST AGEND A

ITEM, WHICH IS THE REPORT FROM THE DEPUTY DIRECTOR .

MS . TRGOVCICH .

MS . TRGOVCICH : GOOD MORNING, MR . CHAIRMAN AN D

MEMBERS .

	

I HAVE A FEW ITEMS FOR YOU THIS AFTERNOON - -

OR GOOD AFTERNOON . DID ' I SAY GOOD MORNING? I

APOLOGIZE .

	

I HAVE A COUPLE OF ITEMS FOR YOU THI S

AFTERNOON .

FIRST OF ALL, I WANT TO REPORT ON OU R

LOAN FUND STATUS . AS OF FEBRUARY 28TH, 60 LOANS WER E

CLOSED IN THE AMOUNT OF $25 .6 MILLION . WE HAVE TW O

ADDITIONAL LOANS TOTALING $1 MILLION WHICH HAVE BEE N

APPROVED BY THE BOARD, BUT NOT YET CLOSED .

APPROXIMATELY $20 MILLION REMAINS FOR RMDZ LOAN FUND S

FOR THIS FISCAL YEAR, AND THAT INCLUDES THE TIR E

DOLLARS . DURING THE MONTH OF MARCH, WE BELIEVE THAT W E

WILL BE CLOSING AN ADDITIONAL $1 MILLION IN LOANS A T
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THAT POINT IN TIME . AND YOU HAVE ANOTHER ITEM ON YOU R

AGENDA FOR THE MEETING TODAY WHICH WOULD REPRESEN T

ANOTHER MILLION-DOLLAR LOAN APPLICATION IF THE BOARD

SHOULD CHOOSE TO PURSUE THIS .

WITHIN OUR ZONE MARKETING EFFORTS, W E

HAVE BEEN AGGRESSIVELY MARKETING THE PROGRAM T O

PROSPECTIVE LOAN APPLICANTS AND BUSINESSES REQUIRIN G

TECHNICAL ASSISTANCE . WE HAVE RECENTLY PROVIDED DIREC T

MAIL PACKAGES TO OVER 782 PROSPECTS IN THE LOS ANGELE S

CITY AREA, AND THIS IS NEW FOR US . WE HAVE RECENTL Y

DEVELOPED A FORMAL COOPERATIVE RELATIONSHIP WITH TH E

CITY OF LOS ANGELES, AND WE HOPE THAT IT WILL BRIN G

MANY NEW APPLICATIONS TO US . SAN FRANCISCO CITY AN D

COUNTY, AS WELL AS THE BERKELEY, OAKLAND, AND AGUAMANS A

RMDZ'S .

AND I'M GOING TO BE PROVIDING YOU WITH

SOME ADDITIONAL INFORMATION ON OUR EFFORTS IN A FE W

MOMENTS .

REGARDING THE JOBS THROUGH RECYCLIN G

PROGRAM, AS YOU WILL REMEMBER U .S . EPA FOR THE LAS T

SEVERAL YEARS HAS BEEN OFFERING FUNDS AVAILABLE TO

VARIOUS AGENCIES WITHIN ALL OF THE TEN REGIONS IN TH E

COUNTRY, MONIES AVAILABLE TO PROMOTE JOB DEVELOPMENT .

WE RECEIVED AS A BOARD A JTR GRANT IN CALENDAR YEAR S

'94 AND '96 . WE HAVE RECENTLY APPLIED FOR TWO GRANT S
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UNDER JTR '98 . ONE WAS IN THE C&D AREA, FOCUSING O N

DECONSTRUCTION, AND THE SECOND ONE RELATED TO TH E

DEVELOPMENT OF AN ECOINDUSTRIAL PARK . THE FIRST ON E

WAS NOT APPROVED THROUGH PREPROPOSAL STAGE BY U .S .

EPA . THE SECOND APPLICATION FOR THE DEVELOPMENT OF A N

ECOINDUSTRIAL PARK IN THE BAY AREA WAS APPROVED TO G O

TO FINAL PROPOSAL . THAT FINAL PROPOSAL WILL BE MOVIN G

FORWARD TO U .S . EPA WITHIN THE WEEK . AND WE SHOUL D

HEAR WITHIN 30 TO 45 DAYS AS TO WHETHER OR NOT THA T

APPLICATION IS SUCCESSFUL .

IT'S MY UNDERSTANDING THAT THERE IS NOT A

LOT OF MONEY AVAILABLE NATIONALLY, BUT WE WILL DO OU R

BEST TO SECURE THESE FUNDS .

AS FAR AS OUR ZONE MARKETING STRATEGY, T O

PROVIDE YOU WITH SOME MORE DETAILED INFORMATION, W E

HAVE BEEN WORKING CLOSELY WITH ABOUT SIX OF OU R

RECYCLING MARKET DEVELOPMENT ZONES . AND WE HAV E

PROVIDED MAILINGS TO OVER 3200, CLOSE TO 3300 COMPANIE S

HAVE RECEIVED PACKAGES THROUGH OUR MAILINGS . WE HAV E

CONDUCTED CLOSE TO 1400 FOLLOW-UP PHONE CALLS . AS A

RESULT, WE HAVE A SIGNIFICANT NUMBER OF ZON E

APPLICATIONS THAT WERE THEN SENT OUT TO THOSE PROSPECT S

THROUGH THE FOLLOW-UP PHONE CALLS .

WE'VE ALSO MADE PRESENTATIONS TO SEVERA L

BANKING ORGANIZATIONS . WE PRESENTED TO NINE CALIFORNI A
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BANKS AND OVER 30 COMMERCIAL LENDERS ATTENDE D

PRESENTATIONS AS WELL IN OTHER VENUES . WE HAVE ALSO

CONDUCTED VARIOUS FORMAL PRESENTATIONS AT THE ZON E

ADMINISTRATOR MEETINGS AND TRADE SHOWS . WE'VE BEE N

TAKING UP A MUCH MORE PROMINENT ROLE FOR THE ZON E

PROGRAM, ZONE LOAN PROGRAM, AT OUR TRADE SHOWS . S O

WHERE WE HAVE BOOTHS, EITHER AT THE AGRICULTURAL SHOW S

OR AT THE BUILDING SHOWS, WE ARE PROVIDING OUR LOA N

PROGRAM WITH REPRESENTATION THERE AS WELL, AND WE'R E

GETTING A LOT OF GOOD PROSPECTS FROM THAT .

SO WITH THAT, I'D JUST LIKE TO SUMMARIZ E

BY SAYING THAT FOR APPROXIMATELY THE LAST SIX MONTHS ,

WE HAVE RECEIVED ABOUT 13 APPLICATIONS IN THE AMOUNT O F

6 .7 MILLION DURING THAT TIME PERIOD .

	

FIVE OF TH E

APPLICATIONS WERE BOARD APPROVED FOR 2 .9 MILLION . SO I

THINK WE SAW A DECLINE IN LOAN ACTIVITY, THEN WE SAW A N

INCREASE, THEN WE SAW A DECLINE AGAIN FOR THE -- SOM E

PART OF LAST YEAR DUE TO THE FACT THAT WE HAD A LOT O F

ADMINISTRATIVE WORK GOING ON IN THE PROGRAM WITH ALL O F

THE STREAMLINING AND CONTRACTING WORK THAT WE WER E

DOING, BUT NOW THAT WE'RE BACK OUT IN THE FIELD AN D

DOING A LOT MORE, WE ARE SEEING AN INCREASE . ONC E

AGAIN, THAT CURVE IS MOVING BACK UP IN TERMS OF TH E

APPLICATIONS IN THE PROGRAM .

AND THAT CONCLUDES MY DEPUTY DIRECTOR' S
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REPORT .

CHAIRMAN PENNINGTON : OKAY . QUESTIONS ?

OKAY . MOVE ON TO ITEM NO . 2, CONSIDERATION OF APPROVA L

OF RECYCLING MARKET DEVELOPMENT ZONE REVOLVING LOA N

PROGRAM APPLICATION FOR KROEKER, INC .

MS . TRGOVCICH : THANK YOU AGAIN, MR . CHAIRMA N

AND MEMBERS . THIS ITEM WILL BE PRESENTED BY JEF F

WHITE, ONE OF OUR LOAN OFFICERS IN THE ZONE LOA N

PROGRAM . THIS IS JEFF'S DEBUT . JEFF JOINED THE BOAR D

WITHIN THE LAST SIX TO EIGHT MONTHS, AND WE -- H E

RECEIVED TRAINING -- HE'S BEEN WORKING CLOSELY WIT H

OTHER LOAN OFFICERS . CALVIN YOUNG HERE HAS BEE N

ASSISTING HIM IN THE DEVELOPMENT OF THIS PACKAGE, AN D

THEY WILL BE MAKING THE PRESENTATION TOGETHER .

CHAIRMAN PENNINGTON : OKAY . THANK YOU .

WELCOME TO YOUR FIRST BOARD MEETING .

MR . WHITE : MR . CHAIRMAN, MEMBERS, I'D LIKE T O

PRESENT A LOAN THIS AFTERNOON, NO . 97-170, IN THE NAM E

OF KROEKER, INC . THE BORROWER IS LOCATED IN FRESNO I N

THE RECYCLING MARKET DEVELOPMENT ZONE THERE . AND TH E

LOAN AMOUNT IS $1 MILLION .

THE PURPOSE OF THE LOAN IS TO PURCHAS E

EQUIPMENT AND PROVIDE WORKING CAPITAL . THE RATE O F

INTEREST IS 5 .6 PERCENT . THE TERM WILL BE SEVEN YEARS .

THE LOAN WILL BE FULLY AMORTIZED OVER THAT PERIOD .
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RATE OF REPAYMENT WILL BE $14,418 A MONTH, WHIC H

ANNUALIZES TO $173,016 A YEAR . WE'LL TAKE SECURITY O N

THE LOAN IN THE FORM OF EQUIPMENT, HAVE A FIRST LIEN O N

EXISTING EQUIPMENT AND PURCHASED MONEY ON EQUIPMEN T

THAT WILL BE PURCHASED, AND WE'LL TAKE A SECOND DEED O F

TRUST ON COMMERCIAL PROPERTY THAT IS OWNED BY TH E

PRINCIPALS .

WE HAVE GUARANTORS FOR THIS LOAN . W E

HAVE THE OWNERS OF THE COMPANY, JOYCE AND EDWIN KROEKE R

AND THEIR SON JEFF KROEKER WILL GUARANTEE IT . ALSO ,

EDWIN KROEKER, DOING BUSINESS AS KROEKER CUSTOM TRACTO R

SERVICES .

THE DIVERSION THAT WILL BE REALIZED FRO M

THIS LOAN WILL BE BY THE END OF THE SECOND YEAR 19,00 0

TONS OF C&D MATERIAL WHICH IS PRIMARILY WOODWASTE . AN D

WE'RE LOOKING AT JOB CREATION OF 11 .

WE HAD A MEETING THIS MORNING OF THE LOA N

COMMITTEE, AND THE LOAN COMMITTEE APPROVED THE LOA N

WITH TWO MINOR MODIFICATIONS .

THE INTERESTING THING ABOUT THIS PROJEC T

IS THAT IT'S THE FIRST PROJECT TO COME OUT OF TH E

FRESNO RMDZ ZONE .

	

IT'S ALSO THE FIRST C&D PROJEC T

INVOLVING WOODWASTE IN THE STATE OF CALIFORNIA . AN D

IT'S MY UNDERSTANDING THAT THE BOARD HAS PUT WOODWAST E

AND USED BRICK AT THE HIGHEST PRIORITY, AND THI S
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PROJECT IS HEAVILY INVOLVED IN BOTH OF THOSE ITEMS .

KROEKER HAS BEEN OPERATING IN FRESNO I N

ONE FORM OR ANOTHER SINCE THE MID-19705 . TH E

CORPORATION BEGAN IN ITS PRESENT FORM IN OCTOBER O F

1994 . UNTIL NOVEMBER 1997, JUST THIS PAST NOVEMBER ,

THE COMPANY HAS ONLY BEEN INVOLVED IN C&D, DEMOLITION /

DECONSTRUCTION . THE NORMAL ACTIVITY OF THE COMPANY I S

TO DECONSTRUCT BUILDINGS, BE THEY GOVERNMENT BUILDINGS ,

HOUSING ON MILITARY BASES, HOUSING IN RIGHT-OF-WAYS FO R

CALTRANS, THAT TYPE OF ACTIVITY . THEY'RE ALSO INVOLVE D

IN OTHER TYPES OF DISASSEMBLY . YOU WILL SEE SOM E

PICTURES IN THE FOLDERS I HANDED OUT OF DECONSTRUCTIO N

OF GASOLINE STORAGE TANKS .

CONTAMINATED MATERIALS FROM THE BUILDING S

THAT THEY DECONSTRUCT ARE REMOVED BY OTHER COMPANIE S

PRIOR TO THEM GOING IN THERE AND ACTUALL Y

DECONSTRUCTING . THEY CAME UP WITH AN IDEA, AND THE Y

HAVE SINCE BEGUN TO IMPLEMENT IT, TO INTEGRATE A NE W

RECYCLING ACTIVITY WITH THE DECONSTRUCTION ACTIVITY .

THE PROJECT INVOLVES HAULING C&D MATERIAL TO THE FRESN O

HEADQUARTERS AND RUNNING IT THROUGH A RECYCLING PROCES S

THAT BEGINS WHEN WORKERS HAND SORT LARGE RECYCLABLE S

FROM THE SHIPMENT . THE BALANCE IS THEN MOVED THROUGH A

RECYCLING SYSTEM, WHICH YOU SEE IN FRONT OF YOU, THA T

WASHES AND FINELY GRINDS THE WOODWASTE TO PRODUCE SIZE D
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WOOD . EACH SIZE HAS ITS OWN MARKET AND ITS OWN PRICIN G

STRUCTURE .

IN NOVEMBER 1997 THE COMPANY BEGAN AN D

HAS ALREADY FINISHED A SUCCESSFUL R&D RUN, AND IT'S NOW

READY TO BEGIN PROCESSING FULL TIME . THAT'S THE END O F

MY PRESENTATION .

CHAIRMAN PENNINGTON : THANK YOU .

MS . TRGOVCICH : MR . CHAIRMAN, IF I COULD AD D

ONE OTHER THING, BECAUSE THIS SITE IS CURRENTLY WITHI N

OR IS COVERED UNDER THE BOARD'S CHIPPING AND GRINDIN G

REGS THAT WERE ADOPTED AND BECAUSE THERE IS TH E

POSSIBILITY THAT IT WILL FALL INTO ONE OF TH E

REGULATORY TIERS UNDER THE CONSTRUCTION AND DEMOLITIO N

DEBRIS REGULATORY UNDERTAKING NOW UNDER WAY, W E

REQUESTED THAT THE PERMITTING AND ENFORCEMENT DIVISIO N

DO A LITTLE MORE THOROUGH FOLLOW-UP ON THIS SITE . AN D

I BELIEVE THAT THE LEA DID VISIT THIS SITE, AND I' D

LIKE TO REQUEST DON DIER TO PROVIDE YOU WITH THA T

INFORMATION .

MR . DIER : MR . CHAIRMAN, DON DIER WITH TH E

PERMITTING AND ENFORCEMENT DIVISION .

	

IN RESPONSE T O

THE QUESTIONS, THE INQUIRIES FROM MARKET STAFF, W E

CONTACTED THE FRESNO COUNTY LEA . THEY WENT OUT AN D

VISITED THE SITE . THEY HAVE BEEN AWARE OF TH E

OPERATION FOR A NUMBER OF MONTHS, AND THEY WENT OUT AN D
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S VISITED THE SITE YESTERDAY, DID AN INSPECTION, AN D

VERIFIED THAT, IN FACT, THE OPERATION DOES FALL WITHI N

THE SCOPE OF THE RECENTLY ADOPTED CHIPPING AND GRINDIN G

OPERATIONS . THESE ARE THE PERMANENT REGULATIONS THA T

BECAME EFFECTIVE JANUARY 9, 1998 .

AND SPECIFICALLY BECAUSE THERE IS MOR E

THAN A THOUSAND CUBIC YARDS OF MATERIAL BEING STORED O N

SITE, AND IT'S NOT BEING REMOVED IN LESS THAN SEVE N

DAYS, THEY ARE SUBJECT TO THE REGULATIONS . THERE' S

THREE STANDARDS, PERFORMANCE BASED STANDARDS, WITHI N

THOSE REGULATIONS THAT THEY ARE SUBJECT TO .

AND THE LEA REPORTED TO US THAT THEY AR E

IN COMPLIANCE WITH EACH OF THOSE THREE STANDARDS .

THOSE STANDARDS ARE REGARDING VECTORS, ODORS, LITTER .

ANOTHER STANDARD IS WITH REGARD TO FIRE PREVENTION AN D

CONTROL MEASURES . AND THE THIRD STANDARD IS WIT H

REGARD TO RECORDKEEPING .

THE LEA, LIKE I SAID, REPORTED THAT THE Y

ARE IN COMPLIANCE WITH EACH OF THOSE THREE STANDARDS .

DO YOU HAVE ANY QUESTIONS ?

CHAIRMAN PENNINGTON : QUESTIONS, MR . CHESBRO ?

MR . JONES? OKAY . THANK YOU . ANYBODY HAVE AN Y

QUESTIONS? OKAY .

MEMBER JONES :

	

I HAVE ONE, MR . CHAIRMAN . TH E

OPERATION DEALS WITH THE WOODWASTE AND THE BRICK . THAT
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DECONSTRUCTION OF CONCRETE THAT'S BEING PULLED, IS THA T

BEING BROUGHT BACK TO THE SITE, THE ACTUAL CONCRETE ?

MS . TRGOVCICH : PERHAPS WHAT WE COULD DO A T

THIS TIME, I SHOULD HAVE MADE YOU AWARE OF THI S

EARLIER, BUT RICHARD MCCANDLESS, REPRESENTING KROEKER ,

INC ., IS IN THE AUDIENCE AND PERHAPS HE COULD ADDRES S

THAT QUESTION MORE DIRECTLY . AND I'D ALSO LIKE TO MAK E

YOU AWARE THAT LESLIE KLINE, WHO IS THE ZON E

ADMINISTRATOR FOR THE FRESNO RMDZ, IS HERE AS WELL .

I DON'T KNOW, RICHARD, IF YOU COUL D

RESPOND TO THAT QUESTION .

MR . MCCANDLESS : GOOD AFTERNOON . MY NAME I S

RICHARD MCCANDLESS . I'M THE RECYCLING MARKETIN G

MANAGER FOR KROEKER, AND I'D BE HAPPY TO ANSWER AN Y

QUESTIONS . SPECIFICALLY THE ONE ABOUT CONCRETE ,

THERE'S ENOUGH RECYCLERS OF CONCRETE AND ASPHALT IN SA N

JOAQUIN VALLEY THAT IT REALLY DOESN'T BEHOOVE US TO D O

THAT ON SITE . SO WE HAVE FLAKE AND SOME OF THE OTHER S

RIGHT HERE IN FRESNO, WE DEAL SPECIFICALLY WITH THEM .

MEMBER JONES : SO THAT MATERIAL WOULD BE AFTE R

DEMOLITION, IT'S HAULED TO THOSE FACILITIES ?

MR . MCCANDLESS :

	

YES, SIR, IT IS .

	

GENERALL Y

WHAT WE DO ON A DEMOLITION JOB, WE'RE GOING TO SEPARAT E

OUT THE MATERIAL ABOVEGROUND . THAT'S WHAT'S GOING T O

COME IN THROUGH THE SITE . THEN WE COME BACK AS A LATE R
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EFFORT AND WE TAKE OUT THE CONCRETE AND ASPHALT, AN D

THAT'S SHIPPED INDEPENDENTLY TO ONE OF THE RECOGNIZE D

RECYCLERS FOR THAT .

CHAIRMAN PENNINGTON : OKAY . OKAY . WE DO HAV E

ONE PERSON WHO WISHES TO ADDRESS THIS ISSUE, AND THAT' S

EVAN EDGAR .

MEMBER CHESBRO : WHILE HE'S COMING UP, MR .

CHAIRMAN, IT OCCURRED TO ME DURING THE DISCUSSION HER E

I DID HAVE A BRIEF INTERCHANGE WITH LESLIE KLIN E

REPRESENTING THE ZONE . ALL SHE MENTIONED WAS IT WAS A N

IMPORTANT PROJECT, SO I WANTED TO EX PARTE THA T

CONVERSATION .

CHAIRMAN PENNINGTON : PART OF OUR EX PARTE .

MR . EDGAR : CHAIRMAN AND BOARD MEMBERS, M Y

NAME IS EVAN EDGAR, EDGAR ASSOCIATES, REPRESENTING TH E

CALIFORNIA REFUSE REMOVAL COUNCIL . WE'D LIKE T O

RECOMMEND OPTION NO . 3, WHICH IS TAKE NO ACTION AN D

REFER IT TO THE FULL BOARD . WHAT THIS WILL PROVIDE TH E

COMMITTEE IS ANOTHER TWO WEEKS IN ORDER TO TAKE ANOTHE R

LOOK AT THIS, AND PLUS IT ALLOWS THE WASTE BOARD TW O

OPTIONS, TWO ACTIVITIES .

ONE IS ON MARCH 19TH, THERE IS A C& D

REGULATORY PACKAGE BEING SET FORTH TO THE PERMITTIN G

AND ENFORCEMENT BRANCH THAT WILL GIVE THE FULL BOARD A N

IDEA OF WHAT THE NEW C&D REGULATIONS WILL LOOK LIKE .
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PLUS, I RECOMMEND THAT A SITE VISIT WOULD HAPPEN B Y

WASTE BOARD STAFF TO FULLY UNDERSTAND THE ACTIVITY O N

SITE .

THE SITE DOES MORE THAN A THOUSAND CUBI C

YARDS, AND TITLE 14 DOES APPLY . I'M GLAD THE LEA WA S

INVOLVED IN ORDER TO VALIDATE TITLE 14 COMPLIANCE . BUT

THERE'S SOME OTHER ACTIVITY ON SITE THAT I HAVE SOM E

PICTURES I PROVIDED WHERE THERE'S FILLING OF SOME FIN E

MATERIALS ON SITE . THEY'RE DISPOSING OF FINE MATERIA L

ON SITE IN THEIR OWN DRAINAGE SUMP . AND I BELIEVE THA T

THERE'S ENOUGH ACTIVITY ON THE SITE, THAT MAYBE THE LE A

MAY NOT BE UP TO SPEED WITH TITLE 14 AS WITH THE NE W

CHIPPING AND GRINDING REGS OR THE NEW EMERGING C& D

REGULATIONS .

SO UNDER THE BACKDROP OF THE C& D

REGULATIONS FOR COMMINGLED RECYCLABLES AND COMMINGLE D

CO, I RECOMMEND THAT THE WASTE BOARD TAKE A SIT E

VISIT .

	

IF THIS IS A TYPICAL FACILITY WITH A ROUTIN E

VIOLATION, IT WORKS ITS WAY OUT . GOOD OPERATORS

SURVIVE AND BAD OPERATORS TURN INTO PACIFIC SOUTHWES T

FARMS . BUT I BELIEVE THAT IT'S NOT A TYPICA L

OPERATION ; THIS IS NOT ROUTINE . AND THE REASON WH Y

IT'S NOT TYPICAL IS THAT THERE'S A LARGE AMOUNT O F

STORAGE OVER 20 ACRES UNDER THE BACKDROP OF THE C& D

REGULATIONS, AND IT'S NOT ROUTINE BECAUSE OF THE FAC T
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THAT THIS WASTE BOARD WILL PARTNER UP TO A MILLIO N

DOLLARS WORTH OF . LOAN TO A SITE .

SEEING THAT YOU ARE BECOMING PARTNERS I N

A FINANCIAL MECHANISM OF THAT SITE, I BELIEVE IT WOUL D

BE VERY IMPORTANT TO GET SOME OF YOUR PREMIERE WAST E

BOARD STAFF ON P&E TO GO DOWN THERE AND TAKE A HAR D

LOOK AT IT BECAUSE WHEN I GO BY THERE, TWICE OVER TH E

LAST COUPLE MONTHS, I DO SEE SOME THINGS THAT AR E

OUTSTANDING THAT IF IT WAS RUN BY ONE OF THE FACILITIE S

I REPRESENT IN SACRAMENTO, ONE OF THE MANY FACILITIE S

THROUGHOUT THE STATE, I KNOW A COUPLE OF VIOLATIONS I

WOULD GET, AND THEY WOULD NOT BE PRETTY, FROM TH E

NOTICE OF VIOLATIONS TO ACTUALLY CEASE AND DESIST .

SO I WOULD HIGHLY RECOMMEND THAT ONE O F

YOUR MORE SEASONED WASTE BOARD STAFF GO DOWN ON SIT E

OVER THE NEXT TWO WEEKS TO ADDRESS SOME OF THE ISSUES I

BROUGHT UP .

MEMBER CHESBRO : SO YOU ARE ESSENTIALLY

DISAGREEING WITH THE LEA IN RELATION TO WHETHER OR NO T

THEY'RE IN COMPLIANCE ?

MR . EDGAR : CORRECT .

	

I THINK THE MAIN ISSU E

IS THE DISPOSING OF FINES ON SITE . USUALLY YOU HAVE T O

TAKE ALL THE FINES, USUALLY THEY'RE FOR THE MARKETPLAC E

FOR SALE, AND THERE'S NO DISPOSAL ON SITE . THA T

ALLEGATION WHICH I HAVE IN PICTURES ACTUALLY SHOW SOM E
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FILLING OF THE FINES ON SITE, SO IS IT A DISPOSAL SIT E

OR IS IT NOT ?

MEMBER CHESBRO : MR . CHAIRMAN, LET ME AS K

STAFF . WAS THAT -- I MEAN PERMIT STAFF . WAS THAT

SPECIFIC PROBLEM CONSIDERED BY THE LEA WHEN THEY WEN T

OUT TO LOOK AT THE SITE, OR DID YOU GET ANY SPECIFI C

FEEDBACK ON THAT ?

MR . DIER : NOT TO MY KNOWLEDGE . THEY WER E

GOING OUT TO VERIFY THE APPLICABILITY OF THE CHIPPIN G

AND GRINDING REGULATIONS .

MEMBER CHESBRO : NOT THE QUESTION OF WHETHE R

THIS PARTICULAR VIOLATION EXISTED OR NOT ?

MR . DIER: NO, I WAS NOT AWARE OF THAT AT TH E

TIME THAT WE WERE TALKING TO THE LEA . I WAS JUST GOIN G

TO SUGGEST THAT THE OPERATOR MIGHT WANT TO ADDRES S

THAT .

CHAIRMAN PENNINGTON :

	

I THINK THE LEA .

MS . TRGOVCICH :

	

I WAS GOING TO SUGGEST THA T

THE OPERATOR MAY WISH TO RESPOND WITH RESPECT TO TH E

FINES ON SITE .

	

I THINK THAT WAS ONE OF EVAN' S

DISCUSSION ITEMS, AND I THINK THE OPERATOR WOULD LIK E

TO ADDRESS THAT .

MR . MCCANDLESS : AGAIN, HELLO . YEAH, WE AR E

BACKFILLING A HOLE THAT WE HAVE ON SITE . LET ME SHOW

YOU A PICTURE OF THE OPERATION . MAYBE I CAN DESCRIB E
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THIS IN A LITTLE BIT BETTER DETAIL . THERE'S -- YOU CA N

SEE THE EXCAVATOR . IF I MIGHT POINT TO THE SCREE N

HERE, THE EXCAVATOR FEEDS THE MATERIAL OUT OF THE ROUG H

PILE INTO THE SYSTEM VIA THIS CONVEYOR . THE CONVEYO R

TAKES THE MATERIAL INTO A SCREEN . IT'S A TRAMME L

SCREEN . THE IDEA OF THE TRAMMEL SCREEN IS TO SCREE N

THE DIRT OUT OF THE MATERIAL . WE CAN'T MAKE A PRODUC T

IF WE LEAVE THE DIRT IN IT .

	

SO WHAT WE'RE DOING I S

SCREENING THE DIRT OUT OF THE SYSTEM . THE DIRT IS WHA T

HAS BEEN CLASSIFIED AS FINES .

THE DIRT IS GOING INTO THE HOLE . WE'V E

ALREADY HAD THE DIRT ANALYZED . AND, NO, WE'RE NOT - -

WE'RE NOT DISPOSING OF ANY MATERIAL THAT IS CAUSING AN Y

PROBLEM AT ALL . WE HAD ' THE DIRT ANALYZED JUST TO MAK E

SURE THAT WE WOULDN'T HAVE A PROBLEM WITH IT . AND I T

CAME BACK AND THERE WAS NOTHING BENEFICIAL TO THE DIRT ,

SO AT THIS POINT WE'RE NOT CONCERNED ABOUT SELLING I T

AS FILL DIRT . WE HAD A USE FOR IT ON SITE . THERE' S

NOTHING DETRIMENTAL ABOUT IT EITHER .

	

IT'S A BLAND DIRT

MATERIAL, AND THAT'S WHAT'S BEING SCREENED OUT OF TH E

SCREEN .

THE WOOD PRODUCT, ON THE OTHER HAND ,

COMES OUT THROUGH THE SCREEN . ON THE OTHER SIDE OF TH E

SCREEN, THERE'S A HANDPICKING STATION .

	

IT'S ALSO A

CONVEYOR, AND THE LABORERS -- WELL, YOU CAN'T SEE I T
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TOO WELL HERE, BUT THIS IS PART OF IT RIGHT HERE . A S

THE MATERIAL GOES FROM THE SCREEN UP THIS CONVEYOR, TH E

LABORERS ARE HANDPICKING OUT THE REST OF THE RECYCLABL E

METALS OUT OF IT, THE SMALL PIECES THAT WERE MISSED I N

THE INITIAL RECYCLING OR HAND SORTING . IT GOES FRO M

THERE INTO THE TRAMMEL OR INTO THE FLOAT TANK, WHICH I S

THIS . IT'S A BIG WATER BATH . ALL THE MATERIAL THA T

SINKS, THE INERT MATERIALS THAT SINKS COMES OUT ONE EN D

OF THE TANK, AND THAT IS HANDLED IN ONE PARTICULA R

MANNER . AND THE WOOD THAT FLOATS GOES INTO THE GRINDE R

WHERE IT'S GROUND UP, AND THAT ALLOWS US TO HAVE A

CLEAN MATERIAL COMING OUT THE BACK END .

SO IT'S NOT DETRIMENTAL FINES THAT' S

BEING COMPACTED INTO THE HOLE .

	

IT'S DIRT . ARE THER E

ANY OTHER QUESTIONS ?

CHAIRMAN PENNINGTON :

	

FINE . THANK YOU . MR .

DIER .

MR . DIER : ADD ONE MORE COMMENT, MR . CHAIRMAN .

I DIDN'T WANT TO LEAVE A MISIMPRESSION WITH YOU WITH M Y

PREVIOUS COMMENT . AT THE TIME WE ASKED THE LEA TO G O

OUT THERE, WE WERE FOCUSING ON THE APPLICABILITY OF TH E

CHIPPING AND GRINDING REGULATIONS . HOWEVER, IN M Y

HUMBLE OPINION, I THINK THE FRESNO COUNTY LEA IS ONE O F

OUR BETTER LEA'S . AND IF THEY WERE CONDUCTING A SIT E

INSPECTION, THEY'RE GOING TO BE LOOKING AT ALL TH E

2 0

7

8

9

1 0

1 1

1 2

• 13

1 4

1 5

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

2 4

2 5

•

1072 South East Bristol Street
Suite 10 0

Santa Ana Heights, California 9270 7
(714) 444-4100 • FAX (714) 444-4411 • 1 (800) 622-6092

farrz fern'
r9cr/icy service



ACTIVITIES ON THE SITE . AND IF THEY SUSPECTED AN Y

ILLEGAL DISPOSAL ACTIVITIES, I'M SURE THEY WOULD HAV E

SAID SOMETHING TO US .

BUT AS I INDICATED, THEY'VE -- THEY

CONCLUDED THAT, YES, CHIPPING AND GRINDING I S

APPLICABLE, BUT THEY DIDN'T HAVE ANY FURTHER CONCERN S

WITH THE OPERATION .

CHAIRMAN PENNINGTON : OKAY . THANK YOU .

MEMBER CHESBRO : MY INCLINATION IS TO TRUS T

THE LEA . HOWEVER, MR . EDGAR HAS BROUGHT UP A

SIGNIFICANT POTENTIAL PROBLEM, POTENTIALLY SIGNIFICAN T

PROBLEM, WHATEVER, THAT WE OUGHT TO TAKE INTO ACCOUN T

BEFORE THE BOARD MEETING . MY INCLINATION WOULD BE T O

MOVE A RECOMMENDATION TO APPROVE, BUT TO ASK BOAR D

STAFF TO GO DOWN AND LOOK AT THE SITE, NOT PLACE IT O N

THE CONSENT CALENDAR, ASK BOARD STAFF TO GO DOWN AN D

LOOK AT THE SITE AND REPORT TO THE BOARD WHEN THE ITE M

COMES UP TO HAVE A LITTLE MORE INFORMATION THAN W E

CURRENTLY HAVE .

CHAIRMAN PENNINGTON :

	

FINE .

	

IS THAT YOU R

MOTION?

MEMBER CHESBRO : THAT WILL BE MY MOTION .

CHAIRMAN PENNINGTON :

	

I'LL SECOND IT .

	

I F

THERE'S NO FURTHER DISCUSSION, WILL THE SECRETARY CAL L

THE ROLL .
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THE SECRETARY : MEMBER CHESBRO .

MEMBER CHESBRO : AYE .

THE SECRETARY : CHAIRMAN PENNINGTON .

CHAIRMAN PENNINGTON : AYE . MOTION CARRIES .

GO TO FULL BOARD .

AND THAT CONCLUDES THE BUSINESS OF TH E

MARKET DEVELOPMENT COMMITTEE . ANYBODY HAVE ANYTHIN G

THEY WISH TO BRING BEFORE THE BOARD THAT'S NO T

AGENDIZED? IF NOT, THANK YOU . WE'RE ADJOURNED .

(THE MEETING WAS THEN ADJOURNED AT 2 :1 5

P .M .)
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Reporter's Certificate

I, Beth C . Drain hereby certify :

	

that on the	 5th	 day of

	

March	 , 1998, I did report in
shorthand the testimony of the foregoing
proceedings ;

that on the conclusion of the above entitle d
matter, I did transcribe my shorthand notes into
typewriting ;

that the foregoing transcript is a true and correct
record of my shorthand notes thereof .
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Certified Shorthand Reporter
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