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SACRAMENTO, CALIFORNIA ; THURSDAY, MARCH 13, 199 7

9 :30 A .M .

CHAIRMAN RELIS : WE'LL CALL TO ORDER TH E

MARKET DEVELOPMENT COMMITTEE .

	

IF WE COULD HAV E

THE ROLL CALL, PLEASE .

THE SECRETARY :

	

MEMBER WESLEY CHESBRO .

MEMBER CHESBRO :

	

HERE .

THE SECRETARY :

	

DAN PENNINGTON .

MEMBER PENNINGTON :

	

HERE .

THE SECRETARY :

	

CHAIRMAN RELIS .

CHAIRMAN RELIS :

	

HERE .

	

OKAY .

	

THERE AR E

A NUMBER -- BEFORE WE GET INTO THE EX PARTES, LE T

ME JUST ACKNOWLEDGE A NUMBER OF LETTERS THAT HAV E

COME IN, AND I'LL JUST NOTE THESE FOR THE RECORD .

WE HAVE A LETTER FROM HIS LIZ CITRINO FRO M

HUMBOLDT COUNTY ON -- COMMENTING ON PORTIONS O F

THE 50-PERCENT INITIATIVE CONCEPTS UNDE R

CONSIDERATION BY THE MARKET DEVELOPMENT COMMITTEE .

WE HAVE LETTERS FROM THE AMERICAN FOREST AND PAPE R

ASSOCIATION, SARA FROND, DATED MARCH 13TH ,

CONCERNING THE NEWSPRINT REGULATIONS .

	

AND ANOTHE R

OF MARCH 6TH, PHILIP SHAUD (PHONETIC) AND DIANN E

KELLEY, ALSO ON THE NEWSPRINT REGULATIONS .

AND THEN THIS MORNING WE JUS T
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RECEIVED LETTERS FROM THE DEVELOPMENT SERVICE S

DEPARTMENT OF FULLERTON, CALIFORNIA, CITY O F

FULLERTON, REGARDING THE MARKET DEVELOPMEN T

COMMITTEE 50-PERCENT INITIATIVE, AND THE COUNTY O F

ORANGE ALSO REGARDING THE 50-PERCENT INITIATIVE .

HAVE NOT HAD TIME TO READ THESE LETTERS, SO I

DON'T KNOW THE SPECIFIC CONTENTS, BUT THOSE AR E

ALL NOTED FOR THE RECORD .

MEMBER CHESBRO :

	

I HAVE SEVERAL MORE THA T

I'D LIKE TO ADD TO THAT LIST .

CHAIRMAN RELIS :

	

MR . CHESBRO .

MEMBER CHESBRO :

	

WE RECEIVED A LETTE R

FROM GERALD BONETTO, PRINTING INDUSTRIES O F

CALIFORNIA, REGARDING RECYCLED-CONTENT NEWSPRIN T

REGULATIONS, ITEM 2 .

DID YOU MENTION KAREN JARRELL ?

CHAIRMAN RELIS :

	

NO, I DID NOT .

MEMBER CHESBRO :

	

OKAY .

	

ON ITEM 2 ALSO ,

THE RECYCLED-CONTENT NEWSPRINT REGS, AND EVE N

THOUGH IT WAS NOT ADDRESSED TO THE BOARD, IT WA S

ADDRESSED TO SEVERAL ADVISORS, AND IT'S BEE N

CIRCULATED WIDELY, THERE'S A LETTER FROM JAME S

BAIRD . WHO IS A MEMBER OF OUR LOAN COMMITTEE AN D

REPRESENTS THE BAY AREA DEVELOPMENT COMPANY ,

REGARDING POTENTIAL CHANGES TO THE ZONE PROGRAM .
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CHAIRMAN RELIS :

	

YES, I BELIEVE ALL TH E

BOARD COMMITTEE MEMBERS RECEIVED COPIES OF THAT .

MEMBER CHESBRO :

	

I THOUGHT THAT OUGHT T O

BE ENTERED INTO THE RECORD AS WELL . THOSE ARE TH E

ONES I'M AWARE OF IN ADDITION TO THE ONES THAT YO U

MENTIONED .

CHAIRMAN RELIS : ANY OTHER MATTERS ?

MEMBER PENNINGTON :

	

NO, I DON'T BELIEV E

SO .

	

I THINK EVERYTHING THAT I GOT HAS BEE N

COVERED BY YOU TWO .

CHAIRMAN RELIS :

	

OKAY .

	

WELL, THAT BRING S

US TO OUR BUSINESS FOR TODAY, AND I'LL CALL O N

CAREN TRGOVCICH TO GIVE HER REPORT .

MS . TRGOVCICH :

	

GOOD MORNING, MR .

CHAIRMAN AND MEMBERS . AS YOU CAN SEE, WE HAVE A

VERY FULL AGENDA TODAY, SO I'M GOING TO BE RATHE R

BRIEF IN MY PRESENTATION .

	

JUST A COUPLE OF NOTE S

ON OUR RECYCLED-CONTENT PRODUCT AND DATABAS E

EFFORTS . WE'VE MADE PRESENTATIONS TO A NUMBER O F

CHAPTERS, INCLUDING THE INLAND EMPIRE CHAPTER O F

THE NATIONAL ASSOCIATION OF PURCHASING MANAGERS ,

ABOUT THE PURCHASE OF RECYCLED-CONTENT PRODUCTS .

AS WITH ALL OF OUR PRESENTATIONS, IT WAS VERY WEL L

RECEIVED BY BOTH THE PUBLIC AND PRIVATE PROCURE-

MENT OFFICERS . WE ALSO HAD A DISPLAY OF OU R
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RECYCLED-CONTENT PRODUCTS FOR A SHOW AND A MEETIN G

OF THE CALIFORNIA ASSOCIATION OF PUBLIC PURCHASIN G

OFFICERS IN MONTEREY .

THIS IS A RATHER TIMELY ISSUE .

	

W E

DISCUSSED AT THE ZONE ADMINISTRATORS CONFERENC E

EARLIER THIS WEEK AS WELL ISSUES PERTAINING T O

PROCUREMENT AND BEING ABLE TO PUT VENDORS WHO HAV E

THE ABILITY TO PROVIDE RECYCLED-CONTENT PRODUCT S

ONTO EXISTING CONTRACTS AVAILABLE FOR PROCUREMEN T

AT BOTH STATE AND LOCAL AGENCIES .

WE ARE CONTINUING TO COORDINATE A

MEMBERSHIP RECRUITMENT MEETING WITH THE CENTRA L

VALLEY CHAPTER OF THE RECYCLED PAPER COALITION .

THIS MEETING, ONCE AGAIN, FOCUSES ON THE MODE L

GREEN BUILDING PROGRAM .

	

THE MEETING IS NO W

SCHEDULED TO BE HELD ON APRIL 14TH AT RALEY' S

CORPORATE HEADQUARTERS IN WEST SACRAMENTO .

WE PARTICIPATED IN MANY DISPLA Y

ARENAS THIS MONTH . WE HAD DISPLAY BOOTHS AT BOT H

THE COLUSA AND TULARE FARM SHOWS . WE HAD A

TABLETOP DISPLAY AT THE 1997 BIOCYCLE WES T

CONFERENCE, WHICH WAS JUST A WEEK AGO IN SA N

DIEGO . WE HAD AN AWFUL LOT OF INTEREST PROVIDE D

IN TERMS OF OUR DISPLAYS AND INFORMATION .

	

W E

PROVIDED MATERIALS THAT WE PRODUCED, THAT TH E
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COMPOSTING COUNCIL PRODUCES, AND AS WELL A S

INFORMATION FROM THE DEPARTMENT OF FOOD AN D

AGRICULTURE AND COOPERATIVE EXTENSION .

WE DISTRIBUTED MORE THAN A THOUSAN D

COPIES OF OUR -- OF THE EDITION OF "BIOCYCLE," A

JOURNAL OF COMPOSTING AND RECYCLING, WHIC H

FEATURES ARTICLES DESCRIBING THE USE OF URBAN -

DERIVED ORGANICS IN CALIFORNIA AGRICULTURE .

THE ZONE MARKETING STRATEGY UPDATE ,

JUST TO - PROVIDE YOU JUST A BRIEF SUMMARY OF WHA T

WE'VE DONE DURING THIS PAST MONTH•, WE WORKE D

CLOSELY WITH SEVERAL OF THE ZONE ADMINISTRATOR S

AND PROVIDED TARGETED MAILINGS TO CERTAIN MATERIA L

TYPE PRODUCERS IDENTIFIED THROUGH SIC CODES .

THERE WERE ABOUT 520 LETTERS THAT WENT OUT TO TH E

FRESNO COUNTY ZONE ITSELF . OUR LOAN OFFICERS THE N

WENT DOWN AND MET WITH THE ZONE ADMINISTRATORS AN D

PROCEEDED THEN TO GO OUT AND CALL ON BUSINESSES T O

TRY TO SOLICIT INTEREST IN THE PROGRAM .

I THINK WE HEARD ALSO THROUGH TH E

ZONE ADMINISTRATORS CONFERENCE EARLIER THIS WEE K

AS WELL THAT IT'S THOSE KIND OF CALLS . IT'S THA T

OUTREACH, IT'S GETTING OUT THERE MEETING TH E

BUSINESSES THAT IS REALLY WHAT'S GOING TO MAK E

THIS PROGRAM WORK . AND I THINK THIS EFFORT I N
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FRESNO AND WHAT THE ZONE ADMINISTRATOR SAW HERSEL F

WHEN SHE WENT OUT ON THE CALLS WITH OUR LOA N

OFFICER REALLY BRINGS THAT HOME BECAUSE I THIN K

SHE SAW A LOT OF SUCCESS FROM THAT EFFORT .

THE LOAN PROGRAM REGULATIONS AR E

CURRENTLY OUT FOR COMMENT, AND I'VE TAKEN EVERY

OPPORTUNITY I CAN, AS WE DID AT THE CONFERENC E

EARLIER THIS WEEK, TO LET PEOPLE KNOW THEY'R E

AVAILABLE .

	

PLEASE GET A HOLD OF THEM .

	

IT'S A N

OPPORTUNITY TO PROVIDE INPUT ON THE AREAS PROPOSE D

FOR STREAMLINING .

ONCE AGAIN, WHAT WE'RE LOOKING AT I S

TRYING TO ACCELERATE THE LOAN APPROVAL PROCESS B Y

GOING TO A CONTINUOUS APPLICATION CYCLE, PROVIDIN G

FOR OUR LOAN COMMITTEE MEMBERS TO MEET ON A

MONTHLY BASIS, SO THERE'S A LOT OF CHANGES IN THA T

PACKAGE .

	

THIS IS JUST THE INITIAL 45-DAY PUBLI C

COMMENT PERIOD .

	

SO THERE'S THE OPPORTUNITY T O

RAISE ADDITIONAL ISSUES THAT MAY BE BENEFICIAL I N

THIS TIME TO MAKE CHANGES TO TO MAKE THE PROGRA M

MORE EFFECTIVE .

THE 45-DAY PUBLIC COMMENT PERIO D

WILL CONCLUDE IMMEDIATELY PRIOR TO THE APRI L

MEETING WHERE WE WILL BE BRINGING THIS ITEM BAC K

FOR YOUR CONSIDERATION .
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AS AN UPDATE ON THE LOAN FUN D

STATUS . 53 LOANS HAVE CLOSED, SOON TO BE 54 .

	

W E

HAVE ONE JUST ABOUT TO CLOSE . SO WE HAVE THUS FA R

LOANED OUT APPROXIMATELY $21 MILLION .

	

A N

ADDITIONAL THREE LOANS, WHICH HAVE BEEN APPROVE D

BY THE BOARD, AND THAT INCLUDES THAT ONE THAT I

SAID WAS JUST ABOUT TO CLOSE, ARE AWAITING CLOSIN G

RIGHT NOW . AND THAT AMOUNT . TOTALS APPROXIMATEL Y

$2 .1 MILLION .

THERE'S APPROXIMATELY $15 MILLIO N

REMAINING FOR LOANS THIS YEAR . THAT DOLLAR AMOUN T

INCLUDES THOSE THREE LOANS THAT HAVE NOT YE T

CLOSED .

	

SO ONCE THOSE LOANS CLOSE, WE WILL DRO P

DOWN ANOTHER $2 .1 MILLION .

I'D LIKE TO NOTE THAT THAT NUMBER ,

THAT DOLLAR AMOUNT, INCLUDES THE $230,000 IN TIR E

FUND MONEY WHICH WAS ALLOCATED FOR THIS PURPOSE .

AND I JUST BRING THAT TO YOUR ATTENTION BECAUSE I

WILL BE RAISING IT LATER WHEN WE CONSIDER TH E

THREE LOAN APPROVALS COMING FORWARD TO COMMITTEE .

FINALLY, I'D LIKE TO JUST APPRIS E

YOU OF CURRENT STAFF EFFORTS AROUND THE CONTRAC T

CONCEPT CYCLE . AS YOU ARE AWARE, THE BOARD I S

UNDERTAKING AN EVALUATION OF CONTRACT CONCEPTS FO R

FISCAL YEAR 7-8 . THE LOAN PROGRAM IS ON A
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SLIGHTLY MODIFIED SCHEDULE, AND WE RECEIVE D

CONTRACT CONCEPT APPROVAL FOR 6-7 CONTRACTS SOM E

MANY MONTHS AGO DURING THE 6-7 FISCAL YEAR . AN D

WE WILL BE BRINGING FORWARD ONE ADDITIONAL CONCEP T

TO INCLUDE IN THAT 6-7 PACKAGE AT YOUR APRI L

MEETING . AND THAT CONCEPT WILL BE RELATED TO TH E

SERVICING OF THE LOAN PROGRAM .

AS YOU ARE AWARE, OUR CONTRACT WIT H

OUR INTERAGENCY AGREEMENT WITH THE COMMUNIT Y

SERVICES DEPARTMENT, WHO ADMINISTERS THE PROGRA M

NOW, THEY ARE AWARE THAT THE LEGISLATION . WHIC H

ALLOW FOR THOSE FUNDS TO BE CONTINUOUSL Y

APPROPRIATED . NO LONGER PLACES A NEED ON THEM T O

PERFORM THAT SERVICE FOR US . SO WE WILL B E

LOOKING TO PROVIDE THAT SERVICE, DIRECTL Y

OUTSOURCE THAT SERVICE OURSELVES, AND YOU WILL B E

SEEING THAT CONCEPT COMING FORWARD AT YOUR APRI L

MEETING .

ALONG WITH, AND I WILL DISCUSS IT I N

CONJUNCTION WITH THE PRIOR APPROVED CONCEPT S

AROUND LOAN CLOSING AND SPECIALIZED CREDIT O R

ASSISTANCE, WHICH PERTAINS TO ANY KIND OF END O F

THE LOAN PROCESS OR FORECLOSURE PROCEEDINGS .

THOSE, ONCE AGAIN, WERE APPROVED CONCEPTS DURIN G

THE 6-7 FISCAL YEAR . BUT I FEEL IT'S IMPORTANT T O
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DISCUSS THEM WITH YOU AS A PACKAGE .

	

SO WE'LL B E

DOING THAT NEXT MONTH .

AND THAT CONCLUDES MY REPORT .

CHAIRMAN RELIS :

	

ANY QUESTIONS ?

COMMENTS? OKAY .

	

THANK YOU VERY MUCH .

WELL, LET'S START INTO THE AGEND A

THEN .

	

AND WE HAVE, FIRST OF ALL, TH E

CONSIDERATION OF THE ADOPTION OF THE PROPOSE D

REGULATIONS FOR RECYCLED-CONTENT NEWSPRIN T

QUALITY .

	

I KNOW WE HAVE A NUMBER OF PEOPLE WH O

INTEND TO SPEAK ON THIS, SO FIRST WE'LL HAVE TH E

STAFF REPORT AND RECOMMENDATION .

MS . TRGOVCICH :

	

MR . CHAIRMAN .

MEMBER PENNINGTON :

	

MR . CHAIRMAN, I JUS T

WANT TO STATE FOR THE RECORD THAT -- THAT I AM A N

ASSOCIATE MEMBER OF THE CALIFORNIA NEWSPAPE R

PUBLISHERS ASSOCIATION, AND I HAVE CHECKED WIT H

COUNSEL ON PREVIOUS OCCASIONS, AND THEY ASSURE M E

I HAVE NO CONFLICT OF INTEREST .

	

I DO WANT TH E

RECORD TO NOTE THAT .

CHAIRMAN RELIS :

	

THANK YOU .

MEMBER CHESBRO :

	

SO YOU DON'T HAVE T O

REDUCE, RECUSE, RECYCLE .

MS . TRGOVCICH :

	

MR . CHAIRMAN, JUST BY WA Y

OF INTRODUCTION TO THIS ITEM, MARTHA GILDART, OU R
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BRANCH MANAGER IN THE WASTE PREVENTION/MARKE T

DEVELOPMENT DIVISION . WILL BE PRESENTING THI S

ITEM . AS YOU ARE AWARE, WE'VE HAD A SIGNIFICAN T

AMOUNT OF INTERACTION WITH AFFECTED PARTIES O N

THIS REGULATORY PACKAGE OVER THE LAST SEVERA L

WEEKS .

	

I'D LIKE TO THANK CHRIS PECK AS WELL O F

THE LEGISLATION AND REGULATORY AFFAIRS OFFICE, WH O

HAS PARTICIPATED IN MANY OF THOSE MEETINGS AN D

FACILITATED SOME OF THE DIALOGUE WITH THE AFFECTE D

PARTIES .

MARTHA IS GOING TO BE OUTLINING FO R

YOU THE SCOPE OF THE REGULATIONS, AND SHE WILL B E

FOCUSING ON THE COMMENTS THAT WE'VE RECEIVED . A S

WELL AS CHANGES THAT WE ARE PROPOSING TO MAKE T O

THAT REGULATORY PACKAGE .

AS YOU ARE AWARE, WE ARE JUS T

CONCLUDING THE 45-DAY PUBLIC COMMENT PERIOD O N

THIS PACKAGE . ANY SUBSEQUENT PROPOSED CHANGE S

WILL BE SUBJECT TO AN ADDITIONAL 15-DAY COMMENT

PERIOD WHERE COMMENTERS WILL BE ASKED TO COMMEN T

ON THE SPECIFIC CHANGES MADE .

MS . GILDART :

	

GOOD MORNING, CHAIRMAN AN D

MEMBERS .

	

AS YOU KNOW, THE BOARD IS REQUIRE D

ANNUALLY TO ESTABLISH THE QUALITY STANDARDS FO R

THE NEWSPRINT THAT IS SOLD OR PRODUCED IN THI S
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STATE . TO DO SO, WE RECEIVED SAMPLES OF ALL TH E

GRADES OF NEWSPAPER, THE PAPER ITSELF, THAT I S

PRODUCED FOR USE AND RUN IT THROUGH A SERIES O F

TESTS, OPACITY, BRIGHTNESS . TARE STRENGTHS, AN D

ESTABLISH THE STANDARDS BASED SORT OF ON A N

AVERAGE OF THOSE DATA .

WHAT WE HAVE PROPOSED IS TO CHANG E

THE PROCEDURES BY WHICH THOSE STANDARDS AR E

ESTABLISHED . WHAT WE ARE HOPING TO DO IS T O

REDUCE THE REGULATORY BURDEN ON THE INDUSTRY AN D

REDUCE THE COSTS TO THE STATE AND THE TAXPAYERS I N

CONDUCTING TESTS THAT ARE DUPLICATIVE OF WHAT TH E

INDUSTRY ALREADY DOES .

TYPICALLY WHEN WE RECEIVE TH E

SAMPLES OF PAPER, THEY ARE ACCOMPANIED WITH TH E

TEST RESULTS THAT THE INDUSTRY ITSELF HAS RUN . SO

THE PROPOSAL HAD BEEN THAT . RATHER THAN REQUIR E

SAMPLES ANNUALLY, WE WOULD REQUIRE THAT TH E

INDUSTRY SUBMIT THEIR OWN TEST RESULTS TO U S

ACCOMPANIED WITH A STATEMENT AS TO THE ACCURACY O F

THOSE RESULTS, AND THAT PERIODICALLY THE BOAR D

WOULD RESERVE THE ABILITY TO REQUEST SAMPLES AS A

MECHANISM TO CHECK THE CONTINUED ACCURACY OF TH E

DATA WE WERE RECEIVING .

THE RULEMAKING PROCESS BEGAN O N
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OCTOBER 10TH . WE HAD SOME INFORMAL COMMEN T

PERIODS . PUBLIC HEARING ON DECEMBER 4TH, AND THE N

THE ACTUAL OAL PROCEDURES WERE INSTITUTED, AN D

FURTHER 45-DAY PUBLIC COMMENT PERIOD BEGAN O N

JANUARY 24TH, ENDING MARCH 10TH .

WE RECEIVED COMMENTS CONCERNING SOM E

OF THE PROPOSED LANGUAGE AT THE EARLY PART O F

MARCH AND HAVE BEEN MEETING WITH THE INDUSTRY ,

TRYING TO WORK OUT CHANGES TO THE PROPOSE D

LANGUAGE THAT WOULD BE ACCEPTABLE . THE TWO MAJOR

AREAS OF CONCERN IN OUR ORIGINAL PROPOSED LANGUAGE '

DEALT WITH THE VERIFICATION OF THE TEST RESULTS

AND THEN WITH THE STATEMENT REQUIRED UNDER PENALT Y

OF PERJURY .

WE HAVE ATTEMPTED TO MODIFY TH E

LANGUAGE TO STILL ALLOW THE BOARD CERTAINTY THA T

THE DATA RECEIVED ARE ACCURATE .

	

I WILL READ TH E

NEW CHANGES TO THE LAW FOR THE RECORD . TH E

SECTION 17964, QUALITY STANDARDS, SECTION B, "I N

JULY OF EACH YEAR, NEWSPRINT MANUFACTURERS WH O

ANNUALLY SELL MORE THAN 5,000 METRIC TONS O F

RECYCLED-CONTENT NEWSPRINT FOR USE IN CALIFORNI A

SHALL SUBMIT TEST RESULTS OBTAINED ACCORDING T O

THE METHODS OF THE TECHNICAL ASSOCIATION OF TH E

PULP AND PAPER INDUSTRY, TAPPI, FOR EACH GRADE O F
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RECYCLED-CONTENT NEWSPAPER THAT THEY PRODUCE .

	

TH E

BOARD MAY REQUIRE THAT TEST RESULTS BE ACCOMPANIE D

BY SAMPLES OF SPECIFIED GRADES OF THE TES T

NEWSPRINT .

"IF THE BOARD REQUIRES SAMPLES, I T

SHALL NOTIFY MANUFACTURERS NO LATER THAN JUNE 1ST .

ANY TEST RESULT SUBMITTED TO THE BOARD SHALL B E

ACCOMPANIED BY A SIGNED STATEMENT UNDER PENALTY O F

PERJURY WHICH STATES THAT THE DATA SUBMITTED AR E

THE TEST RESULTS REQUIRED UNDER THE SECTION AN D

WERE OBTAINED BY USING THE TAPPI TEST METHODS .

"THE BOARD, AT ITS DISCRETION, MA Y

TEST SAMPLES SUBMITTED BY THE MANUFACTURERS WITHI N

30 DAYS OF RECEIPT OF THE SAMPLES . TO PRESERV E

THE INTEGRITY OF THE SAMPLES, MANUFACTURERS SHAL L

SHIP SAMPLES TO THE BOARD IN LIGHT AND MOISTUR E

PROOF PACKAGING, AND THE BOARD SHALL STORE TH E

SAMPLES IN THIS PACKING UNDER REFRIGERATION DURIN G

THE 30-DAY PERIOD . THE BOARD'S TESTING WIL L

FOLLOW THE METHODS OF THE TAPPI .

	

THE TAPPI TEST

METHODS T414, T452, AND T425, 1986, AR E

INCORPORATED HEREIN BY REFERENCE AND LISTED I N

TABLE 2 BELOW . "

THE REMAINDER OF THE LANGUAGE DEAL S

WITH THE TEST METHODS, AND I WON'T READ IT NOW .
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TO GO BACK AND HIGHLIGHT TH E

CHANGES, WHAT WE HAVE AGREED TO DO IS TO PROVID E

THE INDUSTRY SUFFICIENT NOTICE OF WHETHER OR NO T

WE ARE GOING TO BE REQUIRING TEST DATA OR TH E

ACTUAL SAMPLES WITH THE TEST DATA . THAT IS WHA T

THE JUNE 1ST DATE IS TO ACCOMPLISH .

	

THE QUALIT Y

STANDARDS ARE TO BE PROMULGATED BY NOVEMBER, AN D

SO WE FEEL THAT IF THEY KNOW BY JUNE 1ST WHETHE R

OR NOT WE NEED SAMPLES OR DATA, WE WILL HAV E

ENOUGH TIME TO DO OUR TESTING AND ESTABLISH THOS E

STANDARDS .

WE HAVE ALSO AGREED THAT OUR TESTIN G

OF ANY SAMPLES WILL BE DONE WITHIN 30 DAYS .

	

THER E

WERE STRONG CONCERNS EXPRESSED THAT THE MATERIA L

CAN DETERIORATE OVER TIME AND THAT OUR RESULT S

WOULD NOT MATCH THEIR RESULTS IF WE EXCEEDED THA T

PERIOD .

WE HAD HAD SOME EARLIER CONCERN S

WITH COMPLYING OR AGREEING TO THAT 30-DAY PERIO D

BECAUSE THE BOARD DOES NOT HAVE ITS OWN TES T

EQUIPMENT .

	

WE HAVE TO USE EQUIPMENT IN A

LABORATORY THAT IS OWNED AND OPERATED BY TH E

DEPARTMENT OF GENERAL SERVICES . WE TYPICALLY NEE D

TO SCHEDULE AROUND THEIR USE OF THEIR OW N

EQUIPMENT .

	

TO MAKE THIS 30-DAY COMMITMENT, W E
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FEEL WE WILL NEED EITHER A COMMITMENT FROM DGS FO R

PRIORITY ACCESS TO THEIR LAB OR PERHAPS ON THOS E

YEARS WHEN WE WILL BE REQUESTING SAMPLES TO B E

SUBMITTED, THAT THE BOARD PROVIDE CONTRACT FUNDIN G

FOR A PRIVATE LAB IF WE FEEL WE CAN'T GET ACCES S

TO THE DGS LAB .

MS . TRGOVCICH :

	

MR . CHAIRMAN, THE POIN T

THAT MARTHA IS MAKING IS VERY SIGNIFICANT IN THA T

WHAT IS THE PURPOSE BEHIND THE TESTING ITSELF, YO U

KNOW, ARE WE TESTING IN ORDER TO VERIFY OR DO A

SPOT-CHECK ON THE TEST DATA THAT IS SUBMITTED T O

US BY THE MANUFACTURERS . AND IN ORDER TO PERFOR M

THAT SERVICE, WE HAVE BEEN RELYING ON THE GOO D

WILL OF GENERAL SERVICES TO PROCESS THE TEST DAT A

FOR US, AND SOMETIMES WE DO SLIP IN PRIORITY .

	

AN D

SO WE MAY NOT BE ABLE TO MAKE THAT 30-DA Y

COMMITMENT .

ONE OF THE ISSUES THAT WE WERE GOIN G

TO RAISE AROUND THIS TESTING REQUIREMENT WAS T O

RAISE TO YOUR ATTENTION THE NEED FOR THE BOARD T O

CONDUCT INDEPENDENT TESTING ITSELF . WHAT WE HAV E

DONE IN THIS PACKAGE, AS MARTHA STATED AT TH E

OUTSET, WAS TO STREAMLINE THE PROCESS BY, RATHE R

THAN HAVING US CONDUCT THE TESTS OURSELVES AN D

HAVE THE INDUSTRY CONDUCT THEIR OWN TESTS, ALLO W
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THE INDUSTRY JUST TO PERFORM THAT TESTING WHIC H

THEY DO ALREADY AND SUBMIT THE TEST RESULTS TO TH E

BOARD .

DURING THE PAST SEVERAL DAYS AN D

THROUGH THE MEETINGS WITH THE AFFECTED PARTIES ,

IT'S RAISED FOR US THE QUESTION OF THE PURPOS E

BEHIND THE BOARD TESTING . AND WE WOULD LIKE TO

BRING THIS ISSUE UP FOR YOUR DISCUSSION IF YO U

WOULD LIKE AT THIS POINT .

MARTHA HAS LAID OUT FOR YOU TH E

PROPOSED REGULATORY LANGUAGE . WE'D ALSO LIKE T O

JUST OPEN UP FOR DISCUSSION THE PURPOSE OF TH E

BOARD'S TESTING METHOD .

	

MARTHA IS GOING TO PUT U P

ON THE MONITOR FOR YOU A COMPARISON OF THE TES T

DATA FROM YEAR TO YEAR .

I THINK WE'RE HAVING A LITTL E

TECHNICAL DIFFICULTY, SO IT MAY BE A LITTL E

PROBLEMATIC TO GET IT UP THERE .

	

I'M GOING TO LE T

MARTHA DESCRIBE FOR YOU IN A MINUTE WHAT TH E

TEST -- WHAT THE ANALYSIS IS FOR IN TERMS OF TH E

TYPES OF FACTORS THAT THE TESTING LOOKS FOR . BU T

WHAT'S IMPORTANT TO NOTE IS THAT THESE FACTORS AR E

VERY IMPORTANT IN TERMS OF PUBLISHERS THAT CONSUM E

THE NEWSPRINT, THAT USE THE PAPER .

	

AND SO THAT I F

THE QUALITY OF THE PAPER ITSELF IS DIMINISHED ,
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IT'S NOT SO MUCH OUR INDEPENDENT, RANDOM TESTIN G

THAT'S GOING TO FIND THAT OUT .

	

IT'S GOING TO B E

THE PUBLISHERS THEMSELVES .

	

IT'S GOING TO BE TH E

CONSUMERS OF THAT NEWSPRINT THAT ARE GOING TO SE E

A REDUCTION IN QUALITY .

SO WHAT WE WANTED TO RAISE FOR YO U

WAS THE QUESTION AROUND THE ROLE OF INDEPENDENT

TESTING GENERALLY .

	

THIS IS NOT TESTING, ONC E

AGAIN, TO SET, FOR EXAMPLE, A MINIMUM CONTEN T

LEVEL .

	

AND MAYBE I'LL LET MARTHA GO IN AN D

DESCRIBE JUST WHAT THIS TESTING IS .

MS . GILDART :

	

IN THE INITIAL .STAGES O F

THE PROGRAM, THERE WAS SOME UNCERTAINTY WHETHER O R

NOT THE RECYCLED-CONTENT LEVELS WOULD INTERFER E

WITH THE QUALITY STANDARDS REQUIRED BY TH E

PUBLISHERS .

	

AND THAT WAS THE INTENT BEHIN D

ESTABLISHING UNDER LAW AND REGULATION THE BOAR D

TESTING AND ESTABLISHMENT OF THOSE STANDARDS .

WE USE INDUSTRY METHODS . THE PAPE R

HAS HISTORICALLY MET THE STANDARDS THAT TH E

PUBLISHERS REQUIRE .

	

WHAT I'M TRYING TO SHOW HER E

ARE SOME DATA FOR THE LAST FOUR YEARS ON THRE E

DIFFERENT GRADES AND TO SHOW HOW CONSISTENT, AT

LEAST IN AVERAGE, THE PAPER HAS BEEN .

THE TOP GRAPH THERE SHOWS FOR TH E
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27-POUND GRADE NEWSPRINT THE BRIGHTNESS, OPACITY ,

AND CROSS TARE STRENGTH OF THE PAPER .

	

IF YO U

NOTICE, FROM YEAR TO YEAR THERE IS NO VARIATION .

IT'S INSIGNIFICANT .

	

WHEN YOU GO TO THE 30-POUN D

GRADE . SAME THING .

	

IT'S VERY SIMILAR QUALITY .

	

I

THINK -- I'M RUNNING OUT OF ROOM HERE .

	

BUT ONC E

AGAIN, THE 32-POUND ALSO SHOWS THAT SIMILARITY .

IN FACT, THERE'S BEEN A SLIGHT IMPROVEMENT WIT H

TIME . AS YOU SEE, THE OPACITY STANDARD HA S

INCREASED SLIGHTLY .

OUR FEELING AT A TECHNICAL LEVEL I S

THAT THE INDUSTRY HAS ARRIVED . IT HAS MOVED INT O

THE MAINSTREAM . THIS IS NO LONGER AN EXPERIMENTA L

USE OF MATERIALS .

	

IT IS NOT A WASTE ANYMORE .

THIS IS THEIR REGULAR PRODUCTION STANDARD .

THE VALUE PROVIDED BY THE BOARD' S

CONTINUED TESTING IS ONE OF REASSURANCE TO TH E

NEWSPRINT PUBLISHERS . AND WHAT WE WERE SEEKING T O

DO WITH THE CHANGE IN OUR REGULATION WAS T O

SIMPLIFY THE PROCEDURE ; BUT WITH SOME OF TH E

QUESTIONS RAISED BY THE MANUFACTURERS, WE MAY WAN T

TO LOOK AT THE NEED FOR THIS CONTINUED TESTING A T

ALL AND DECIDE WHETHER OR NOT THE MARKETPLAC E

SHOULD BE THE FINAL ARBITER .

MEMBER CHESBRO : WHAT WAS THE ORIGIN O F
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THE TESTING, STATUTORY OR - -

MS . GILDART :

	

YES, IT IS STATUTORY .

	

I T

WOULD REQUIRE A LEGISLATIVE CHANGE TO PUT A SUNSE T

DATE . PERHAPS, ON THE TESTING REQUIREMENTS .

CHAIRMAN RELIS :

	

OKAY .

	

IT'S M Y

UNDERSTANDING -- OKAY .

	

WE'VE INITIATED THI S

REGULATORY MOVE IN ORDER TO DEAL . IN PART, WIT H

OUR DESIRE TO REDUCE OUR OWN COST .

	

IS THAT SO ?

MS . GILDART :

	

YES .

	

THIS WAS AN UNFUNDE D

MANDATE THAT WE'VE ABSORBED THROUGH PROGRAMS .

CHAIRMAN RELIS :

	

AND SO IN THE PROCESS O F

ATTEMPTING TO DO THIS, THEN, THE -- AND I'M - -

WE'LL BE HEARING FROM THE INDUSTRY REPRESENTATIVE S

SHORTLY, BUT IT SURFACED CONCERNS OVER THE, M Y

UNDERSTANDING, THE PERJURY REQUIREMENT AND TH E

30-DAY PERIOD .

	

SOUNDS LIKE YOU PERHAPS RESOLVE D

THE 30-DAY WITH THE CAVEAT THAT WE HAVE -- W E

COULD BE CUT OFF AT ANY TIME IN TERMS OF OU R

ACCESS TO THE LAB .

MS . GILDART : WHAT WE WOULD DO IF THA T

AROSE, THEN WE'D PROBABLY FALL BACK ON TH E

INDUSTRY TEST DATA FOR THAT YEAR'S QUALIT Y

STANDARD .

	

IF IT LOOKS -- ONE OF THE THINGS W E

HAVE HEARD, AND IT'S NOT A CERTAINTY YET, IS THA T

THE DEPARTMENT OF GENERAL SERVICES MAY BE CLOSIN G
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DOWN THAT LABORATORY . SO WE WOULD THEN HAVE T O

FIND ACCESS TO ANOTHER LAB, WHICH, AS I SAID ,

MIGHT REQUIRE CONTRACT DOLLARS TO BE COMMITTED FO R

THOSE YEARS WHERE WE WOULD WANT TO CONDUC T

SAMPLING SO THAT WE COULD USE A PRIVATE LAB .

MS . TRGOVCICH :

	

MR . CHAIRMAN, I JUST WAN T

TO PROVIDE A CLARIFICATION FOR THE RECORD .

	

TH E

LEGISLATION REQUIRES THAT WE SET THE STANDAR D

EVERY TWO YEARS .

	

IT DOESN'T REQUIRE US TO D O

INDEPENDENT TESTING .

CHAIRMAN RELIS :

	

THAT'S WHAT I THOUGHT .

MS . TRGOVCICH :

	

RIGHT .

	

SO I JUST WANTE D

TO CLARIFY THAT .

	

I THINK IN THROWING OUT A N

APPROACH SUCH AS THIS, IT'S -- WE'RE GETTING A

LITTLE CONFUSED AND I JUST WANT TO CLARIFY THAT .

WE ARE REQUIRED TO SET THE STANDARD ONCE EVERY TW O

YEARS . WE ARE NOT REQUIRED TO CONDUCT TH E

INDEPENDENT TESTING .

CHAIRMAN RELIS :

	

SO WHAT YOU ARE SAYING ,

IF I HEAR YOU RIGHT, IS OUR TESTS ONLY SPEAK T O

THE QUALITY OF THE PRODUCT, THE TESTING -- TH E

KIND OF CHARACTERISTICS THAT THE MARKETPLAC E

EVALUATES . AND THE TEST DATA THAT YOU SHOW SHOWS ,

WHICH ONE WOULD ASSUME WHEN A MATERIAL REACHE S

MATURE USE, THAT IT WOULD BE CONSISTENT AND THA T
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THE CONSUMER IS DEMANDING CONSISTENCY, AND TH E

TEST RESULTS SHOW THAT IT IS THERE .

	

SO YOU'V E

RAISED THE QUESTION :

	

HOW RELEVANT IS THI S

GIVEN - -

MS . GILDART :

	

OUR INITIAL APPROACH HA D

BEEN JUST TO TRY AND, WE THOUGHT, SIMPLIFY TH E

PROCEDURE AND ALSO SAVE THE BOARD SOME MONEY .

WHEN WE STARTED GETTING INTO THESE DISCUSSION S

WITH REPRESENTATIVES OF THE INDUSTRY, IT BECAM E

APPARENT THAT THERE WERE CERTAIN COMPLICATIONS .

THEIR CONCERNS THAT IF THEY SIGNED A STATEMENT TH E

DATA WERE ACCURATE AND WE WENT AHEAD AND SAMPLE D

IT AND BECAUSE OF EITHER TIME DELAY OR SOME OTHE R

MISHAP OR ACCESS TO THE LAB, THE DATA WER E

DIFFERENT, THEN WHAT WOULD HAPPEN IF WE HA D

SUBSTANTIALLY DIFFERENT RESULTS .

	

THEIR CONCER N

WAS WHAT DOES THIS MEAN? IS IT GOING TO B E

REPERCUSSIONS FOR THEIR INDUSTRY .

SO IN TRYING TO FIGURE OUT HOW W E

CAN WORK AROUND THAT, TO USE THEIR DATA FOR TH E

MAIN PART AND STILL PROVIDE SOME OVERSIGHT AN D

STATE REGULATORY OVERSIGHT, WE STARTED QUESTIONIN G

WHAT IS IT WE'RE TRYING TO PROVE HERE . AND WHE N

WE LOOKED AT THE HISTORICAL RECORD, THE TREND S

HAVE BEEN VERY CONSISTENT . AND IT BROUGHT UP TH E
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QUESTION AS TO WHETHER OR NOT THIS SORT OF TESTIN G

PERHAPS SHOULD EVEN HAVE A SUNSET DATE OR IF WE'V E

ALREADY REACHED THAT PERIOD . AND SO IT'S A CHANG E

IN APPROACH RIGHT NOW THAT WE'RE BRINGING IN FRON T

OF THE COMMITTEE . WE CAN CONTINUE DOWN THE PAT H

OF ADOPTING SOME SPECIFIC REGULATORY LANGUAGE O N

SIMPLIFYING THE TEST PROCEDURES, OR WE CAN BRIN G

UP FOR YOUR DIRECTION WHETHER WE NEED TO PURSUE A

CHANGE TO THE NEED TO TEST AND ESTABLISH A

STANDARD .

MS . TRGOVCICH :

	

I'D LIKE TO JUST RAISE .

THE MANUFACTURERS WHO ARE PERFORMING THEIR OW N

INDEPENDENT TEST DATA MAY HAVE SOME REASONS T O

WANT TO SEE THE BOARD CONDUCT SOME INDEPENDEN T

TESTING . THERE MAY BE OTHER MARKETING REASONS O R

OTHERWISE, BUT WE HAVEN'T HEARD FROM THEM ON THI S

ASPECT YET . BUT WE WANTED TO RAISE THIS FOR YOU R

CONSIDERATION .

MEMBER CHESBRO :

	

I THINK THE LEGISLATIV E

RELIEF IDEA IS INTRIGUING, BUT IT WOULD B E

PREMATURE FOR US TO BACK OFF .

	

I THINK WE SHOUL D

LOOK INTO IT AND TALK TO THE VARIOUS PLAYERS AN D

PARTIES AND ENCOURAGE THEIR INPUT, BUT I DON' T

THINK NOW WOULD BE THE RIGHT TIME FOR US TO SAY ,

WELL, LET'S BACK OFF BECAUSE LEGISLATION IS A
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SOLUTION .

	

LET'S NOT DO THAT, OUR IMPLEMENTATIO N

OF THE REGULATORY APPROACH .

I THINK THAT'S KIND OF ANOTHE R

PATHWAY THAT WE OUGHT TO EXPLORE WITH ALL TH E

INTERESTED PARTIES .

	

UNFORTUNATELY, THE AUTHOR I S

NO LONGER IN THE LEGISLATURE . SO WE CAN'T ASK TH E

AUTHOR WHAT SHE THINKS, BUT I DO THINK THERE ARE A

LOT OF PEOPLE INVOLVED IN NEGOTIATIONS OVER THA T

LEGISLATION, AND I THINK TALKING TO THOSE PARTIE S

WOULD BE HELPFUL .

MS . TRGOVCICH :

	

MR . CHESBRO, ARE YO U

REFERRING TO SEEKING LEGISLATIVE RELIEF AROUN D

SETTING THE STANDARD ONCE EVERY TWO YEARS, AN D

WE'RE NOT -- VERSUS THE TESTING, WHICH IS NO T

SPECIFIED IN THE STATUTE? SO THE TESTING ISSU E

WHICH WE DISCUSSED IS A QUESTION BEFORE YOU .

	

TH E

LEGISLATIVE ISSUE THAT MEMBER CHESBRO IS REFERRIN G

TO HAS TO DO WITH SETTING THE STANDARD ONCE EVER Y

TWO YEARS .

MEMBER PENNINGTON :

	

BUT THE TESTING ,

WERE SAYING NOW THAT WE WANT THE TEST DONE EVER Y

YEAR, BUT WE COULD SAY WE ONLY WANT IT DONE EVER Y

TWO YEARS .

MS . TRGOVCICH :

	

THAT'S CORRECT .

ORIGINALLY WHEN THIS PACKAGE WAS BROUGHT BEFORE
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COMMITTEE LAST YEAR IN PREPARATION FOR GOING T O

FORMAL NOTICE, THIS WAS NOT AN AREA THAT WA S

INCLUDED AS AN AREA OF CHANGE . THAT'S NOT TO SA Y

WE EVALUATED AND SAID IT WAS INAPPROPRIATE .

THAT'S JUST TO SAY IT WAS NOT AN AREA THAT WA S

REVIEWED AT THE TIME, BUT IT WOULD CERTAINLY B E

SOMETHING THAT WE COULD PURSUE . AND STATUTE ALLO W

US TO REDUCE THE STANDARD SETTING FROM ONCE EVER Y

YEAR TO ONCE EVERY TWO YEARS .

MS . GILDART :

	

IF I COULD ADD TO THAT .

ONE OF THE REASONS THE PROCESS ORIGINALLY WENT T O

ANNUAL TESTING AND STANDARD SETTING WAS THAT TH E

MANUFACTURERS WERE INTRODUCING NEW PRODUCTS . AN D

WE FELT THAT BY GOING EVERY OTHER YEAR, WE'D B E

MISSING SOME OF THOSE PRODUCTS AND NOT HAVING A

STANDARD THAT MIGHT REASSURE THE USERS O F

NEWSPRINT .

	

SO THE DECISION HAD BEEN MAD E

INITIALLY TO GO TO ANNUAL TESTING .

PERHAPS AT THIS TIME WE COULD GO T O

THE BIANNUAL TESTING WITH THE IDEA THAT WE MIGH T

SEEK A LEGISLATIVE CHANGE THROUGH A FAIRLY LENGTH Y

PROCESS OBVIOUSLY .

	

BUT IT'S SOMETHING WE FELT YO U

SHOULD CONSIDER HERE . WE HADN'T REALLY WORKE D

THROUGH ALL THOSE DETAILS OURSELVES . THES E

COMMENTS WERE RECEIVED ONLY IN THE LAST COUPL E
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WEEKS AND MADE US REEXAMINE THE BASIS FOR SOME O F

THIS TESTING .

CHAIRMAN RELIS :

	

WELL, WE HAVE A NUMBE R

OF PEOPLE WHO WANT TO SPEAK TO THIS ITEM . WH Y

DON'T WE HEAR FROM THEM NOW AND THEN RESUME OU R

DISCUSSION .

	

SO I'LL CALL ON TOM NEWTON, TH E

CALIFORNIA NEWSPAPER PUBLISHERS ASSOCIATION .

MR . NEWTON :

	

MORNING, MR . CHAIRMAN .

	

TO M

NEWTON, CALIFORNIA NEWSPAPER PUBLISHER S

ASSOCIATION .

	

I THINK WE NEED TO GO BACKWARDS I N

TIME TO THE POINT TO WHERE THE POLITICS ASSOCIATE D

WITH THE RECYCLING WAS GOING ON IN THE LEGISLATUR E

TO DETERMINE THE ORIGIN OF TESTING AND SETTIN G

QUALITY STANDARDS FOR NEWSPRINT .

AS I UNDERSTAND IT, CALIFORNI A

NEWSPAPER PUBLISHERS ASSOCIATION, IN SUPPORTING

AB 1305 BACK IN 1989, WAS VERY CONCERNED THAT IT S

MEMBERS NOT BE REQUIRED TO PURCHASE INFERIO R

NEWSPRINT AT A SUPERIOR PRICE . AND SO THE LAW

CREATED TWO OUTS . THE FIRST WAS THAT IF TH E

QUALITY OF RECYCLED-CONTENT NEWSPRINT WA S

UNAVAILABLE, THEN THE -- OUR MEMBERS WOULD NOT B E

FORCED BY THE LAW TO PURCHASE IT .

	

LIKEWISE, I F

THE AVAILABILITY OF NEWSPRINT AT A PRICE THAT WA S

COMPARABLE TO VIRGIN NEWSPRINT WAS NOT THERE, THE N
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WE ALSO WOULD NOT BE REQUIRED TO COMPLY WITH TH E

' MANDATE OF THE PROGRAM .

A LOT OF THINGS HAVE HAPPENED SINC E

THAT TIME .

	

OUR COMFORT LEVEL WITH USING RECYCLED -

CONTENT NEWSPRINT HAS BECOME QUITE HIGH . AND I

THINK EVERYONE BELIEVES THAT THE ECONOMICS O F

RECYCLING OLD NEWSPAPERS AND CREATING A GOOD ,

STRONG, USABLE RECYCLED SHEET ARE THERE .

AT THIS POINT IT'S MY BELIEF, AND I

THINK THE BELIEF OF THE ASSOCIATION, THAT THERE' S

NOTHING THAT'S GOING TO CHANGE THAT .

	

IF ANYTHING ,

THE WORLDWIDE FIBER SHORTAGE WILL REQUIR E

INCREASED EFFORTS TO REMOVE OLD NEWSPAPERS FRO M

CALIFORNIA LANDFILLS AS WELL AS LANDFILLS ALL OVE R

THE UNITED STATES .

SO WITH THAT IN MIND, OUR BOARD O F

DIRECTORS MET ABOUT SIX MONTHS AGO AND DECIDE D

THAT WE WOULD PUT ON OUR GOVERNMENTAL AFFAIR S

AGENDA THREE TIMES A YEAR, EVERY TIME WE MEET, TH E

IDEA OF WHETHER IT IS TIME TO ASK THE LEGISLATUR E

TO TAKE THIS MANDATORY PROGRAM AND MAKE IT A

VOLUNTARY PROGRAM, AND THEN ALSO MAKE A NUMBER O F

IMPROVEMENTS TO THE LAW, LIKE ATTEMPTING T O

ACCOUNT FOR ALL OF THE OLD NEWSPAPERS THAT AR E

MADE INTO NEW NEWSPRINT .

	

AS YOU KNOW, RIGHT NO W
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RECYCLED NEWSPRINT IS DEFINED AS NEWSPRINT THA T

ONLY EXCEEDS 40 PERCENT OLD NEWSPAPER CONTENT ,

POSTCONSUMER WASTE .

THERE'S A LOT OF NEWSPRINT THAT I S

SOLD IN CALIFORNIA THAT FALLS BELOW THA T

THRESHOLD, AND IT GETS VIRTUALLY NO CREDIT UNDE R

THE LAW .

	

SO THERE'S BEEN A LOT OF DISCUSSIO N

ABOUT GOING FROM A MANDATORY PROGRAM TO A

VOLUNTARY PROGRAM AND THEN CHANGING THE WAY O F

ACCOUNTING FOR ONP SO THAT WE CAPTURE ALL OF IT ,

OR AT LEAST SET THE THRESHOLDS LOWER SO THAT THES E

25-PERCENT SHEETS GET CREDIT UNDER THE PROGRAM, W E

GET A MORE TRUE PICTURE OF JUST WHAT NEWSPRINT I S

BEING BOUGHT AND SOLD IN CALIFORNIA .

WE DON'T THINK THAT TIME HAS COME IN_ . .

THE LEGISLATURE . AND QUITE FRANKLY, OUR AGEND A

THIS YEAR IS REALLY BUSY .

	

UNLESS THE BOARD WANTE D

TO SPONSOR THAT KIND OF LEGISLATION, I THINK WE' D

LET IT PASS THIS YEAR .

	

BUT NONETHELESS, IT I S

SOMETHING THAT WE'VE BEEN THINKING ABOUT . WE

THINK THAT WHEN WE'RE DONE, THE PROGRAM WOULD B E

MORE SUCCESSFUL . YOU ARE GOING TO GET STRON G

VOLUNTARY COMPLIANCE, I THINK, WHEN -- IF IT WA S

EVER -- THE MANDATE WAS EVER TAKEN OFF .

	

QUIT E

FRANKLY, OUR MEMBERS CHAFE A LITTLE BIT UNDER TH E
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MANDATE CONSIDERING THEIR PERFORMANCE UNDER TH E

LAW AND WOULD LIKE TO SEE IT TURN INTO A VOLUNTAR Y

PROGRAM .

GETTING BACK TO THE ISSUE AT HAND ,

WE DO HAVE A STRONG INTEREST IN MAKING SURE THA T

THE BOARD SETS STANDARDS FOR RECYCLED-CONTEN T

NEWSPRINT THAT DO NOT FORCE US TO BUY INFERIO R

NEWSPRINT .

	

SO THAT'S OUR ONLY INTEREST .

	

WHETHE R

THE TESTING IS REQUIRED TO GO ON ANNUALLY OR EVER Y

OTHER YEAR IS AN INTERESTING ISSUE, AND I'D HAV E

TO GO BACK AND TALK TO MY FOLKS ABOUT IT .

	

I DON' T

KNOW ABOUT THAT . WHETHER THERE NEEDS TO B E

TESTING AT ALL IS AN INTERESTING ISSUE, AND I

DON'T HAVE A POSITION ON THAT EITHER .

WHAT I DO HAVE A POSITION ON ,

THOUGH, IS THE SENTENCE IN THE REGULATION THA T

DEALS WITH PENALTY OF PERJURY . WE'VE GOT A LOT O F

HISTORY BETWEEN THE BOARD AND MANUFACTURERS AN D

CONSUMERS AT THIS POINT, AND WE DON'T THINK THAT' S

NECESSARY .

	

IF YOU RECREATED THE STRIPED LANGUAG E

THAT INDICATED THAT THE SIGNER INDICATE THAT TH E

TEST RESULTS ARE TRUTHFUL, ACCURATE, AND COMPLET E

TO THE BEST OF THEIR KNOWLEDGE AND THEN REMOVE TH E

PENALTY OF PERJURY LANGUAGE, WE'D LIKE IT BETTER .

AND WE'RE SPEAKING ON BEHALF OF OUR ALLIED MEMBER S
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WHO ARE THE MANUFACTURERS AT THIS POINT . WE DON' T

SEE THAT THAT'S HELPFUL AND NECESSARY .

MEMBER CHESBRO : WH.AT IS THE FEAR O F

HAVING IT BE UNDER PENALTY OF PERJURY? WE'R E

MOVING FROM ESSENTIALLY HAVING IT BE DONE - -

MR . NEWTON :

	

IT SETS A TONE THAT'S JUS T

NOT NECESSARY, I THINK .

	

AND QUITE FRANKLY - -

MEMBER CHESBRO :

	

AREN'T WE GOING FROM A

STRICTER STANDARD TO A LESS STRICT STANDARD I N

TERMS OF THE IDEA OF IT BEING DONE SO THAT, YO U

KNOW, ALL YOU'RE SAYING IS . YES, IT'S A LES S

STRICT STANDARD . BUT NOT QUITE AS STRICT OR LES S

STRICT STANDARD AS IT WOULD BE IF YOU DIDN'T HAV E

THE PENALTY OF PERJURY IN THERE .

MR . NEWTON :

	

I DON'T THINK IT ALTER S

ANYTHING OF SUBSTANCE IN THE PROGRAM .

	

AND WHE N

YOU THINK ABOUT IT, OUR MEMBERS ARE, AN D

COMMERCIAL PRINTERS ARE REALLY THE ONLY FOLKS THA T

HAVE AN INTEREST IN THE TESTING .

	

MAYBE THE BOAR D

CAN FIND SOME INDEPENDENT INTEREST, BUT IT'S TH E

IDEA THAT OUR MEMBERS DON'T WANT TO HAVE TO B E

FORCED TO BUY INFERIOR NEWSPRINT . THAT'S THE ONL Y

REASON THAT THAT'S IN THE LAW .

MEMBER CHESBRO :

	

THE REASON I SAY IT I S

BECAUSE I SIGN THINGS ALL THE TIME THAT SAY UNDE R
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PENALTY OF PERJURY .

	

I NEVER ASSUME THAT THEY'R E

SAYING THAT I'M A LIAR BECAUSE I HAVE TO SIG N

THAT .

	

IT'S JUST SORT OF A NORMAL WAY TO CERTIF Y

THAT YOU'RE CERTIFYING FACTUAL INFORMATION .

	

AN D

IT'S UNFORTUNATE TO PUT IT INTO A CONTEXT THA T

SAYS THAT SOMEHOW IT'S A PUTDOWN THE PERSON I S

BEING ASKED TO SIGN .

	

IT'S A STANDARD - -

MR . NEWTON :

	

I'M SPEAKING ON BEHALF O F

OUR ALLIED MEMBERS .

	

THEY'VE MADE IT CLEAR TO M E

THAT THEY DON'T LIKE THAT LANGUAGE .

	

IT SEEMS T O

US THAT WE'RE THE ONES THAT HAVE THE STRONGES T

INTEREST IN MAKING THAT LANGUAGE THERE ; AND IF W E

DON'T CARE ABOUT IT, WE DON'T KNOW WHY THE BOAR D

SHOULD .

MEMBER CHESBRO : MAKES ME MORE WORRIE D

WHEN SOMEBODY SAYS THAT THEY DON'T WANT TO SIG N

SOMETHING LIKE THAT .

	

IT DRAWS MY ATTENTION TO I T

AND SAYS WHY NOT .

MR . NEWTON :

	

I HAVE SEVEN YEARS O F

EXPERIENCE WITH THIS PROGRAM WITH DEALING WIT H

EACH OTHER .

	

WE'VE HAD, I THINK, A STRONG HISTOR Y

OF GOOD FAITH AND FAIR DEALING AND A TREMENDOU S

AMOUNT OF SUCCESS UNDER THE PROGRAM . SO AT THI S

POINT WE DON'T THINK THAT'S NECESSARY, MAKES OU R

ALLIED MEMBERS HAPPY, AND IT SUITS CNPA, SO THAT' S
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MY COMMENTS .

MS . TRGOVCICH :

	

MR . CHAIRMAN, COULD I AS K

MR . NEWTON A QUESTION? DOES THE LANGUAGE THA T

MARTHA READ INTO THE RECORD, AND WE TRIED TO FA X

IT OUT LAST NIGHT .

	

I DON'T KNOW IF IT MADE IT .

THE LANGUAGE SHE READ INTO THE RECORD, AND I'L L

REREAD IT FOR YOU, WE'VE ELIMINATED THE TRUTHFUL .

ACCURATE, AND COMPLETE PORTION OF THAT STATEMENT ,

AND WE'VE CHANGED IT TO READ :

	

"ANY TEST RESULT S

SUBMITTED TO THE BOARD SHALL BE ACCOMPANIED BY A

SIGNED STATEMENT UNDER PENALTY OF PERJURY WHIC H

STATES THAT THE DATA SUBMITTED ARE THE TES T

RESULTS REQUIRED UNDER THIS SECTION AND WER E

OBTAINED USING THE TAPPI TEST METHODS . "

DOES THAT ADDRESS THE CONCERN THA T

YOU RAISED REGARDING THE TRUTHFUL, ACCURATE, AN D

COMPLETE AND IT SAYS THAT THAT WAS VERY OPEN-ENDE D

BY TARGETING IT TO THE DATA AND THE TEST METHOD ?

DOES THAT ADDRESS YOUR CONCERN ?

MR . NEWTON :

	

NO .

	

IT'S THE PENALTY .

	

IT' S

THE WORD "PENALTY" THAT IS THE CONCERN .

	

AND I F

YOU GO THE OTHER WAY AND REMOVE PENALTY OF PERJUR Y

AND THEN INCLUDE THE IDEA THAT THEY'RE SIGNING A

STATEMENT THAT THEY'RE TRUTHFUL, ACCURATE, THAT I S

TRUTHFUL AND ACCURATE INFORMATION, THEN THAT SEEM S
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TO GET YOU TO THE SAME PLACE WITHOUT PUTTIN G

PENALTIES .

ONE OF THE THINGS THAT WE DON'T LIK E

ABOUT THE LAW IS THAT IT CREATES A CRIME FO R

CONSUMERS OF NEWSPRINT THAT MAY MAKE A MISTAK E

UNDER THE LAW .

	

IT CREATES A MANDATE WHEN A

VOLUNTARY PROGRAM, WHICH CREATED AT LEAST AS HIG H

STANDARDS, MAYBE ACCOUNTING FOR NEWSPRIN T

DIFFERENTLY, WOULD SERVE THE SAME PURPOSE AN D

WOULD CREATE MAYBE A BETTER RELATIONSHIP AN D

STRONGER EFFORTS TO RECYCLE .

MR . CHANDLER :

	

MR . RELIS, IF I COULD ,

WE'RE JUST TRYING TO MAKE SURE WE UNDERSTAN D

EVERYBODY'S INTERESTS . AND I THINK YOU'VE BEE N

CLEAR ON THE PENALTY OF PERJURY PROVISION AS I T

RELATES TO THE MANDATORY PROGRAM NOW .

YOU OPENED YOUR REMARKS WITH KIND O F

AN OVERVIEW OF WHERE THE ASSOCIATION IS -- WOUL D

LIKE TO HEAD LEGISLATIVELY . AND YOU PUT OUT TH E

CONCEPT THAT THEY'D LIKE TO SEE THIS PROGRAM MOV E

TOWARDS A VOLUNTARY PROGRAM ; IS THAT CORRECT ?

MR . NEWTON :

	

THAT'S CORRECT .

MR . CHANDLER :

	

IF HYPOTHETICALLY WE WER E

THERE TODAY, AND WE'RE NOW OPERATING UNDER A

VOLUNTARY PROGRAM, WOULD YOU STILL FEEL THE SAM E
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WAY ABOUT THE PENALTY OF PERJURY CLAUSE UNDER A

VOLUNTARY PROGRAM OR WOULD THAT - -

MR . NEWTON :

	

I DON'T KNOW .

	

I DON'T KNOW .

MAYBE NOT .

	

MAYBE NOT .

MEMBER PENNINGTON :

	

PENALTY OF PERJUR Y

DOESN'T APPLY TO THE CONSUMER .

MR . NEWTON :

	

NOT AT ALL .

	

NO .

	

I'M HER E

SPEAKING REALLY ON BEHALF OF AND AT THE REQUEST O F

THE ALLIED MEMBERS WHO ARE APPARENTLY COMFORTABL E

WITH THE CHANGES IN THE REGULATION EXCEPT FOR THA T

PENALTY .

	

BUT I DON'T WANT TO SPEAK FOR THEM AS T O

THEIR COMFORT LEVEL ON THE REST OF THE WORDS .

CHAIRMAN RELIS :

	

THANK YOU .

MEMBER PENNINGTON :

	

WE SHOULDN'T HAVE T O

WORRY ABOUT THE CONSUMER BECAUSE WE KNOW THA T

NEWSPAPERS NEVER LIE .

MR . NEWTON :

	

THAT'S RIGHT .

	

AND IF YO U

SEE IT IN PRINT, IT'S GOT TO BE TRUE .

MEMBER CHESBRO :

	

COULD I ASK, MR .

CHAIRMAN, ISN'T THE PENALTY OF PERJURY PRETT Y

STANDARD FOR, FOR EXAMPLE . OUR RECYCLED PLASTI C

TRASH BAG PROGRAM AND OTHER PROGRAMS THAT WHE N

SOMEBODY IS DOING VOLUNTARY CERTIFICATION . IT' S

PRETTY MUCH AUTOMATIC THAT WE HAVE THAT SORT O F

CERTIFICATION UNDER PENALTY OF PERJURY AND TH E
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PERSON SIGNS ?

MS . TRGOVCICH :

	

THE PENALTY OF PERJUR Y

PROVISION IS PRESENT IN SEVERAL OF THE OTHER BOAR D

PROGRAMS AND SEVERAL OF THE OTHER CONTEN T

PROGRAMS .

	

IT IS A PROVISION WHICH IS GENERALL Y

USED WHEN YOU RELY ON OUTSIDE SOURCES .

	

IN THI S

SENSE, THE BASIS BEHIND INCLUDING IT IN TH E

PROPOSED REGULATIONS WAS BECAUSE WE WER E

ELIMINATING STATE TESTING AND RELYING ON TH E

INDUSTRY DATA . AND THAT WAS THE BASIS FOR TH E

PROPOSAL TO INCLUDE IT .

MEMBER CHESBRO :

	

THERE'S A WHOLE LOT O F

BUSINESS AT THE BANK AND WITH TITLE COMPANIES AN D

ALL KINDS OF OTHER LEGAL WORK THAT IF I SAI D

YOU'RE CALLING ME A LIAR EVERY TIME SOMEBODY ASKE D

ME TO SIGN IT, THERE'S A WHOLE LOT OF BUSINESS I

WOULDN'T BE ABLE TO CONDUCT PERSONALLY .

	

I THINK

THAT'S PROBABLY TRUE OF EVERYBODY IN THIS ROOM .

SO IT SEEMS LIKE BY CREATING TH E

FOCUS ON IT, IT CREATES THIS ISSUE THAT REALL Y

DOESN'T EXIST .

	

I MEAN NOBODY IS LACKING AN Y

CONFIDENCE .

	

IT'S JUST A PRETTY STANDARD WAY THA T

YOU SAY TO THE PUBLIC THAT WHEN YOU'RE CONDUCTIN G

THE PUBLIC'S BUSINESS, YOU LET SOME REGULATE D

PARTY SELF-CERTIFY, THAT YOU'RE GOING TO ASK THE M
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TO, YOU KNOW, EXPRESS THEIR FULL CONFIDENCE AND I N

A CERTAIN WAY .

	

AND IT'S VERY STANDARD, AND SO I' M

REALLY SURPRISED THAT IT'S EVEN AN ISSUE .

	

I DON' T

UNDERSTAND WHAT THE BIG DEAL IS, YOU KNOW .

	

IT' S

UNFORTUNATE ANYONE WOULD TAKE OFFENSE AT BEIN G

ASKED TO SIGN A VERY STANDARD LEGAL DOCUMENT .

MR . NEWTON :

	

I JUST THINK THE BOTTOM LIN E

FOR US IS THAT IF THE NEWSPRINT WAS OF SUCH A

QUALITY THAT IT WOULD NOT RUN WELL IN THE MACHINE S

OR READ WELL AS A NEWSPAPER, YOU WOULD BE TH E

FIRST TO KNOW FROM US ABOUT IT .

CHAIRMAN RELIS :

	

THANK YOU .

	

OKAY .

	

I' M

GOING TO CALL ON DIANNE KELLEY .

MS . KELLEY :

	

MR . CHAIRMAN, BOARD MEMBERS .

I'M DIANNE KELLEY .

	

I'M HERE TODAY REPRESENTIN G

WEYERHAEUSER COMPANY . WE BOTH RECYCLE O&P AND W E

MANUFACTURE RECYCLED NEWSPRINT .

I HAVE GLANCED AT THE REGULATION S

THIS MORNING .

	

I THINK WE'VE COME A LONG WAY T O

ADDRESSING OUR CONCERNS WITH HOW THE TESTS AR E

CONDUCTED . THERE IS SOME LANGUAGE IN HERE I WIL L

TRY TO EXPLAIN WHY WE DO NOT THINK WE SHOULD HAV E

TO SIGN UNDER PENALTY OF PERJURY .

NOW, THIS MAY BE A LITTLE ETHEREAL .

IT IS LIKE THIS :

	

THE STATE WANTS TO SAVE MONEY B Y
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NOT DOING ITS OWN TESTING SO IT IS ASKIN G

INDUSTRY, "WILL YOU DO THIS FOR US?" AND NOT ONLY

WILL YOU DO THIS FOR US, BUT WILL YOU PUT IT IN A

CERTAIN KIND OF PACKAGING, AND THAT'S ANOTHE R

REQUIREMENT THAT WAS PUT IN TODAY .

	

I WAS ABLE T O

GET AN ANSWER .

	

AND . YES, WE WILL DO THAT FOR YOU .

BUT MY PLANT MANAGER FEELS THAT T O

HAVE ALL THESE EMPLOYEES OUT THERE DOING TH E

TESTING, THEN HAVE TO SIGN UNDER PENALTY O F

PERJURY WHEN WE HAVE NO PROBLEM WHATSOEVER WIT H

THE EXISTING PROGRAM WITH THE STATE CONDUCTING IT S

OWN TESTS, WE NEVER ASKED FOR ANY CHANGES IN TH E

REGULATIONS, SO THAT'S KIND OF THE BEST I CA N

ADDRESS - -

MEMBER CHESBRO :

	

SO YOU WOULD PREFER THA T

WE CONTINUE TO DO IT ?

MS . KELLEY :

	

IT'S FINE WITH US ,

ABSOLUTELY NO PROBLEM .

CHAIRMAN RELIS :

	

YOU'VE RAISED A POINT -

MEMBER CHESBRO : WHY ARE WE DOING IT ?

CHAIRMAN RELIS :

	

-- THAT I THINK WE'RE - -

WELL, I MEAN THE ISSUE IS, YEAH .

	

WE INITIATE D

THIS AS A MEANS OF SAVING MONEY .

	

NOW WE FIN D

OURSELVES, FOR PURPOSES OF WANTING TO DO THAT ,

WITH SOME DIFFERENCES .

	

THE PAPER INDUSTRY DIDN' T
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SEEK THIS CHANGE . SO WE WOULD -- IF WE KEPT TH E

STATUS QUO, WE WOULD BITE THE BULLET AND PAY TH E

COST, CORRECT ?

MS . TRGOVCICH :

	

CORRECT .

	

I'D JUST LIK E

TO POINT OUT THAT WE DIDN'T SEEK THIS CHANGE TO

SAVE MONEY AS A PRINCIPAL IMPETUS .

	

WE SOUGHT THI S

CHANGE BECAUSE WHAT WE FOUND IS THAT EVERY YEAR W E

DID THE TEST AND THE MANUFACTURERS DID THE TEST .

NEXT YEAR WE DID THE TEST AND THE MANUFACTURER S

DID THE TEST, AND SO IT SEEMED AS IF IT WA S

APPROPRIATE TO BRING FORWARD THE QUESTION OF DO W E

NEED TO DUPLICATE TESTING THAT IS GOING ON ANYWAY .

AND THAT WAS THE PRINCIPAL BASIS . ABSOLUTELY I T

SAVES THE BOARD MONEY .

	

IF WE WERE TO OBTAIN OU R

OWN CONTRACT TO PERFORM THESE SERVICES, AS MARTH A

STATED FOR YOU, WE'VE BEEN USING DGS LABORATORIES ,

AND SO THAT IS PROVIDED TO US AT NO COST .

CHAIRMAN RELIS :

	

SO THE REAL QUESTIO N

SURROUNDS THE NEED FOR THE TESTING, IT SEEMS TO

ME .

	

IT'S NOT THE -- YOU KNOW, THERE'S THIS LEVE L

OF PERJURY OR NONPERJURY .

MS . GILDART :

	

HISTORICALLY WHEN W E

RECEIVED SAMPLES, THEY WEREN'T ACCOMPANIED WITH

TEST DATA .

	

IT'S HELPED US TO COMPARE OUR RESULT S

TO THE INDUSTRY RESULTS . WE DON'T HAVE THOSE T O
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SHOW TO YOU RIGHT NOW, BUT THE STAFF'S REMEMBRANC E

IS THAT OUR DATA DUPLICATED THE INDUSTRY DATA .

NOW . IN SOME INSTANCES IT MIGHT B E

10 PERCENT LOWER, NEXT YEAR IT WAS 10 PERCEN T

HIGHER, BUT THE RESULTS WE HAVE WERE VER Y

COMPARABLE .

	

AND THE SENSE WAS, WELL, THEY'R E

DOING THIS AS A REGULAR PART OF THEIR BUSINESS ,

THEY PROVIDE THE SAMPLES TO US ALREADY I N

PACKAGING THAT IS WATERPROOF AND LIGHT RESISTANT .

WE WERE PUTTING INTO THE REGULATORY PROCESS TH E

EXPECTATIONS .

NOW, IF WE'RE GOING TO MOVE TO A

SYSTEM WHERE WE ONLY USE THEIR DATA EXCEPT WHEN W E

GIVE THEM NOTICE AND THEY WOULD PROVIDE IT IN A

CERTAIN WAY AND WE WOULD AGREE TO TEST IT IN A

CERTAIN PERIOD . WE WERE SORT OF TRYING TO PUT INT O

LANGUAGE WHAT THE PROCESS IS NOW . BUT MOVE AWA Y

FROM EVERY YEAR TESTING IT AND DUPLICATING WHA T

THEY'RE DOING .

MS . KELLEY : I REITERATE THAT WE'RE FIN E

WITH THE CURRENT REGULATIONS . AND YOU UNDERSTAN D

MY POSITION ON THE - -

CHAIRMAN RELIS : THANK YOU .

	

KARE N

JARRELL, SMURFIT NEWSPRINT .

	

AND I'LL NOTE, I F

ANYONE ELSE WISHES TO SPEAK ON THIS ITEM . PLEAS E
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BRING A SLIP FORWARD .

MS . JARRELL : THANK YOU . KAREN JARREL L

WITH JEFFERSON SMURFIT CORPORATION AND SMURFI T

NEWSPRINT .

	

I ECHO WHAT DIANNE KELLEY FRO M

WEYERHAEUSER HAS SAID AND WHAT THE PUBLISHERS HAV E

SAID . WE'VE WORKED OUT SOME LANGUAGE AS FAR A S

THE 30-DAY AND THE PACKAGING AND THE STORAGE THA T

IF WE HAVE TO DO THE TESTING WE WOULD AGREE TO .

WE DO HAVE A PROBLEM FROM OUR LEGA L

DEPARTMENT ON THE PENALTY OF PERJURY BECAUSE THER E

IS NOTHING CURRENTLY IN THE REGULATIONS OR IN TH E

LAW THAT REQUIRES TESTING TO BE DONE UNDER THA T

SENTENCE OR THAT THREE WORDS .

	

SO I AM ECHOIN G

WHAT MY LEGAL DEPARTMENT HAS TOLD ME, THAT UNLES S

WE CAN GET SOME CLEAR AUTHORITY THAT THE BOARD HA S

AUTHORITY TO DO THIS AND WHY IT'S NECESSARY, THA T

AT THIS POINT I HAVE TO OPPOSE THAT PARTICULA R

PART . WE COULD SUPPORT THE REST OF IT . AND A S

WEYERHAEUSER HAS INDICATED, WE DON'T HAVE AN Y

PROBLEMS WITH THE CURRENT REGULATIONS AS THEY ARE .

CHAIRMAN RELIS : OKAY . CALL ON RICK BES T

FROM CAW .

MR . BEST :

	

RICK BEST WITH CALIFORNIAN S

AGAINST WASTE .

	

I DIDN'T INTEND TO COME HERE T O

SPEAK ON THIS . BUT A COUPLE OF ISSUES WERE RAISED ,
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AND I JUST WANTED TO BRIEFLY COMMENT ON THEM SINC E

CALIFORNIANS AGAINST WASTE WAS ACTIVELY INVOLVE D

IN THE WRITING OF 1305 .

TO BEGIN WITH . TWO ISSUES WER E

RAISED IN TERMS OF SOME BIG PICTURE THINGS THAT

CNPA HAS EXPRESSED AN INTEREST IN .

	

ONE BEING TH E

CHANGE TO A VOLUNTARY PROGRAM .

	

I THINK THAT'S ON E

THAT WE AT THIS POINT COULDN'T SUPPORT . WE THIN K

THE PROGRAM IS WORKING WELL, BUT THERE AR E

CERTAIN -- THERE ARE SOME NEWSPAPER MANUFACTURER S

THAT MAY NOT BE USING THE LEVELS OF RECYCLED -

CONTENT, SO WE'D LIKE TO SEE THE PROGRAM STAY A S

IT IS .

THE OTHER ISSUE THAT HE RAISED I N

TERMS OF THE COUNTING AND THE FACT OF NOT GETTIN G

RECOGNITION FOR FOLKS THAT ARE USING SOMETHIN G

OTHER THAN 40 PERCENT POSTCONSUMER, WE SEE THAT A S

HUMAN .

	

AND WE'D CERTAINLY BE WILLING TO DISCUSS ,

YOU KNOW, IF THERE IS ANY SORT OF OPPORTUNITY FO R

DEALING WITH THAT SITUATION .

AND THEN FINALLY, WITH REGARDS T O

THE ISSUE OF PENALTY OF PERJURY, I THINK IT' S

CERTAINLY IMPORTANT FOR THE BOARD IN THIS PROGRA M

AND ALL OF ITS PROGRAMS TO ENSURE THAT THE DAT A

THAT'S GETTING PROVIDED TO IT IS GOING TO BE A S
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ACCURATE AS POSSIBLE . YOU KNOW, THE LEGAL ASPECT S

OF WHAT PENALTY OF PERJURY, I CAN'T REALLY SPEA K

TO THAT ISSUE .

	

I THINK IF THE BOARD IS -- WANT S

TO MAKE A DISTINCTION, I THINK CERTAINLY ANY SOR T

OF CERTIFICATIONS UNDER THE PROGRAM IN TERMS O F

COMPLIANCE, ABSOLUTELY THOSE KIND OF THINGS HAV E

TO BE HELD TO THAT STANDARD .

ISSUES IN TERMS OF SETTIN G

STANDARDS, MAYBE THERE'S SOME ROOM FOR THE BOAR D

TO BE MORE FLEXIBLE ON, BUT I THINK THAT TH E

GENERAL PRINCIPLE IS THAT THE BOARD NEEDS TO MAK E

SURE THAT THE INFORMATION THAT'S BEING SUBMITTE D

IS GOING TO BE AS ACCURATE AS POSSIBLE .

CHAIRMAN RELIS : THANK YOU .

	

AN Y

DISCUSSION ?

MEMBER CHESBRO :

	

I HATE TO, LIKE, BELABO R

MINUTIAE, BUT I'M GOING TO .

	

LET ME ASK COUNSEL .

MR . NEWTON MENTIONED THE QUESTION OF SOMEBOD Y

MAKING A MISTAKE AND BEING IN VIOLATION UNDE R

PENALTY OF PERJURY .

	

MOST OF THE THINGS I'VE SEE N

OR I'VE SIGNED INVOLVE SAYING TO THE BEST OF M Y

KNOWLEDGE THE INFORMATION IS CORRECT AND ACCURATE .

AND SO THERE IS A DEFENSE THAT SAYS, WELL, A N

ERROR WAS MADE IF SOMEBODY TRIED TO NAIL YOU FO R

THAT .
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MS . BORZELLERI :

	

THAT'S CORRECT .

	

YES ,

THAT IS CORRECT .

	

PENALTY OF PERJURY WOULD MEA N

THAT THERE WAS A WILLFUL ACT OF TRYING TO DECEIVE .

MEMBER CHESBRO :

	

SO IN CONCLUSION ON THA T

SUBJECT, I THINK IT'S A NONISSUE .

	

I DON'T KNO W

WHY WE'RE SPENDING SO MUCH TIME ON IT .

	

IT SEEM S

COMPLETELY STANDARD TO ME IN ALL WALKS OF LIF E

THAT I DEAL WITH, ANY KIND OF BUSINESS, AND I

DON'T UNDERSTAND WHY ANYONE IS AFRAID OF IT .

WITH REGARDS TO THE QUESTION O F

REPEAL, THERE'S ONE ISSUE I WANTED TO MENTION .

WE'VE BEEN STRUGGLING WITH THE OFFICE OF THE STAT E

PRINTER AND THE QUESTION OF THE STATE'S COMPLIANC E

WITH THESE STANDARDS .

	

AND I'D LIKE TO POINT OU T

THAT, FIRST OF ALL, WE HONORED THE INDUSTRY FOR

DOING SUCH A GREAT JOB AND I DO SO AGAIN TODAY ,

BUT WE NEED TO ALSO USE THAT TO DO WHATEVER WE CA N

TO CLUB THE STATE TO WALK ITS TALK AND DO WHAT TH E

LAW HAS REQUIRED THE PRIVATE SECTOR TO DO .

AND I'D BE AFRAID THAT WE'D LOS E

THAT CLUB, AT LEAST IN THE SHORT TERM, IF WE MOVE D

TO A VOLUNTARY PROGRAM THAT NO LONGER HAD TH E

IMPETUS FOR BASICALLY ALL USERS OF NEWSPRINT I N

THE STATE TO COMPLY EITHER THROUGH LEGISLATION O R

EXECUTIVE ORDER OR WHATEVER TOOL, BUT -- AND SO
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THAT WOULD BE ONE OF THE REASONS WHY I THINK THA T

DISCUSSIONS ABOUT MOVING FROM A MANDATORY TO A

VOLUNTARY MIGHT BE AT BEST PREMATURE .

WE'VE GOT OTHER -- AND RIC K

MENTIONED THAT THERE MAY BE SOME CORNERS WHER E

THERE'S NOT STRONG ENOUGH COMPLIANCE, BUT I THINK ,

YOU KNOW, AGAIN, THE EXISTENCE OF A MANDAT E

SHOULDN'T BE VIEWED AS NEGATIVE TOWARDS THOSE WH O

HAVE DONE SUCH A TERRIFIC JOB .

	

I THINK WE NEE

D THE IMPORTANCE OF MICROMANAGING THIS AND

OVERREGULATING IT REALLY FADES AS COMPLIANC E

GROWS .

AND LIKE I SAID EARLIER, I'D B E

WILLING TO PARTICIPATE OR HAVE THE BOAR D

PARTICIPATE IN A DISCUSSION THAT INVOLVES TH E

QUESTION OF WHETHER THESE QUALITY STANDARDS, FO R

EXAMPLE, ARE STILL NEEDED, AND THAT IT SEEMS LIK E

THAT WOULD BE A MORE INTERESTING DISCUSSION THA N

WHETHER OR NOT SOMEBODY HAS TO SIGN SOMETHING THA T

SAYS -- THE MORE RELEVANT DISCUSSION THAN WHETHE R

OR NOT THEY HAVE TO SIGN SOMETHING THAT SAYS UNDE R

PENALTY OF PERJURY .

CHAIRMAN RELIS :

	

I WAS GOING TO POINT OU T

MAYBE, WE'VE BEEN ASKED -- THE RECOMMENDATION I S

TO ADOPT THESE REGULATIONS .

	

I'M WONDERING -- I' M
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ABOUT TO THROW THIS OUT AS AN IDEA, THAT WE STIC K

WITH WHAT WE'VE GOT AND THEN WE LOOK INTO THI S

MATTER . JUST MAYBE ONE OTHER HEARING, ABOU T

WHETHER WE NEED TO DO THE TESTING THAT WE AR E

DOING, SO WE HAVE A TIME TO HEAR THAT OUT BECAUS E

I MEAN THAT IDEA WAS JUST BROUGHT BEFORE US TODAY .

AND I'D WANT TO MAKE SURE THAT AT LEAST IT' S

CIRCULATED FOR A - -

MEMBER PENNINGTON : WHAT ABOUT IF WE JUS T

DO IT THE OTHER WAY . PUT OUT THE REGS AND THEN

MAKE THE TEST, AND THAT WAY WE'LL GET 15 DAYS O F

COMMENT ON IT .

	

WE CAN ALWAYS PUT IT BACK IN I F

IT'S NECESSARY .

CHAIRMAN RELIS :

	

PUT OUT THE REGS .

MEMBER PENNINGTON :

	

AS A 15-DAY COMMENT .

ELIMINATING THE TESTING .

CHAIRMAN RELIS :

	

ELIMINATING THE TESTING .

MS . TRGOVCICH :

	

SO THERE WOULD BE TW O

OPTIONS THAT YOU WOULD HAVE BEFORE YOU RIGHT NOW .

THE STAFF RECOMMENDATION WHEN WE BEGAN TH E

PRESENTATION WAS FOR THE COMMITTEE TO APPROVE TH E

STAFF PROPOSED CHANGES AND GO OUT TO A SUBSEQUEN T

15-DAY COMMENT PERIOD .

	

WE SUBSEQUENTLY RAISED TH E

ISSUE AROUND QUESTIONING THE NEED FOR THE TESTIN G

IN GENERAL BY THE STAFF .
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SO THE OTHER OPTION WOULD BE T O

MODIFY THE LANGUAGE THAT MARTHA READ INTO TH E

RECORD TO ELIMINATE THE TESTING ENTIRELY, AND W E

WOULD JUST RELY ON THE MANUFACTURER TEST DATA . AN D

TO PUT THAT OUT TO A SUBSEQUENT 15-DAY COMMEN T

PERIOD .

	

SO THERE ARE TWO OPTIONS .

CHAIRMAN RELIS :

	

I'M JUST WONDERING IF 1 5

DAYS, THE TIME FRAME IS PRETTY TIGHT .

MEMBER PENNINGTON :

	

LONGER TIME FRAME .

CHAIRMAN RELIS :

	

I THINK IF WE WERE TO G O

THAT WAY, I THINK JUST IN FAIRNESS TO THE PARTIE S

AND TO OUR STAFF AND OUR OWN TIME, I THINK W E

WOULD WANT MORE TIME, 30 DAYS OR 45 .

MS . TRGOVCICH :

	

WE COULD CERTAINLY EXTEN D

THE COMMENT PERIOD BEYOND THE 15-DAY .

	

THE 15-DA Y

IS THE REQUIRED OAL TIME FRAME FOR MODIFICATION S

TO THE ORIGINAL RULEMAKING PACKAGE .

MEMBER PENNINGTON :

	

WHY DON'T I MOVE THA T

WE MOVE THESE REGULATIONS AS REVISED, ELIMINATIN G

THE TESTING, FOR A 30-DAY PERIOD -- PUT IT OUT FO R

A 30-DAY PERIOD .

MEMBER CHESBRO : WHEN YOU SAY ELIMINATIN G

THE TESTING, YOU'RE TALKING ABOUT THE STATE DOIN G

THE TESTING ?

MEMBER PENNINGTON :

	

YEAH .
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MEMBER CHESBRO :

	

YEAH . I'LL SECOND THAT .

CHAIRMAN RELIS :

	

IT'S BEEN MOVED AN D

SECONDED .

MR . PECK :

	

MR . CHAIRMAN . I JUST WANT T O

MAKE ONE CLARIFICATION ; THAT IS, THAT STAF F

PROBABLY SHOULD GO BACK AND LOOK AT THE ORIGINA L

NOTICE ON THE REGULATIONS TO SEE IN THE CONTEXT O F

THE PUBLIC NOTICES WE PROVIDED THAT THE PROVISION S

WE'RE TALKING ABOUT, REMOVING THE STATE TESTING ,

IN WHICH CASE WE MIGHT HAVE TO GO BACK TO TH E

45-DAY COMMENT PERIOD RATHER THAN JUST 15 BECAUS E

IT'S NOT WITHIN THE SCOPE OF THE ORIGINAL NOTICE .

CHAIRMAN RELIS :

	

WITH THAT UNDERSTANDING ,

THERE WOULD BE A TECHNICAL CHECK .

MR . CHANDLER :

	

LET US LOOK AT THAT .

THAT'S A LEGITIMATE ISSUE THAT CHRIS HAS RAISED ,

AND I THINK WE'D -- PROBABLY IT'S PREMATURE T O

DECIDE THAT RIGHT NOW, BUT I HEAR YOUR POINT .

	

TH E

MOTION WAS 30 DAYS . WE MAY BE REQUIRED TO GO T O

45 . AND IT'S GOING TO BE A REVIEW OF THE ORIGINA L

NOTICE AS TO WHETHER THIS KIND OF CHANGE FALL S

WITHIN THAT SCOPE .

MEMBER PENNINGTON : SO WHAT DO WE DO ?

MR . CHANDLER :

	

I THINK YOU PUT THIS OU T

FOR ADDITIONAL NOTICE TO BE DETERMINED AS T O
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WHETHER THAT IS A 30- OR A 45-DAY COMMENT PERIOD .

WE'RE GOING TO GET THE NOTICE OUT . WHEN TH E

NOTICE IS OUT, WE'LL TALK ABOUT THE DURATION O F

THE COMMENT PERIOD .

CHAIRMAN RELIS :

	

WE WOULD STATE, THEN ,

IT'S 30 OR 45 DEPENDENT ON A LEGAL REVIEW .

MS . TRGOVCICH :

	

WE'LL TAKE A LOOK AT TH E

ORIGINAL NOTICE TO DETERMINE IF THIS IS WITHIN TH E

SCOPE OF THE ORIGINAL NOTICE, AND WE'LL APPRIS E

YOUR OFFICES AS TO WHETHER IT IS OR ISN'T .

MEMBER PENNINGTON :

	

LET'S GET BACK TO TH E

TESTING . WHY DO WE NEED THEM TO TEST IT TOO ?

CHAIRMAN RELIS : THE REGULATIONS THE WA Y

YOU DESCRIBED IT IS WE WOULD - -

MR . CHANDLER :

	

THE NOTICE THAT WE'D B E

PUTTING OUT WOULD BE YOUR MOTION, MR . CHAIRMAN - -

OR MR . PENNINGTON, AND THAT IS THAT WE WOUL D

ELIMINATE IN THESE DRAFT -- IN THIS DRAFT RE G

PROPOSAL THE TESTING REQUIREMENT .

CHAIRMAN RELIS :

	

SO WE'RE PUTTING THA T

OUT FOR COMMENT .

	

UNLESS WE HEAR - -

MEMBER CHESBRO :

	

COMPLETELY ELIMINATE TH E

TESTING REQUIREMENT ?

MR . CHANDLER :

	

THE STATE DUPLICATIV E

TESTING REQUIREMENT .
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CHAIRMAN RELIS :

	

NOT FOR THE COMPLIANCE .

OKAY . ARE WE -- YOU WANT TO STATE THAT AGAIN JUS T

SO WERE CLEAR WHAT THE MOTION IS ?

MEMBER PENNINGTON :

	

WELL . I'M STILL NO T

CLEAR ON THIS PERJURY THING .

	

I THOUGHT THAT W E

COULD ELIMINATE IT THAT WAY .

ANYWAY, I MOVE THAT WE PUT TH E

REGULATIONS AS WRITTEN OUT FOR A 30- TO 45-DA Y

PERIOD, ELIMINATING THE STATE TESTING .

MS . TRGOVCICH :

	

AND FOR CLARIFICATION, W E

WOULD RETAIN THE PENALTY OF PERJURY PROVISION ?

CHAIRMAN RELIS :

	

WELL, I TAKE IT FOR NO W

THAT'S WHAT WE'RE PUTTING OUT IN THE COMMEN T

PERIOD .

MEMBER PENNINGTON :

	

YEAH, I GUESS SO .

I'M SORT OF VERY NEUTRAL ON THE WHOLE THING .

	

I

MEAN I DON'T UNDERSTAND WHAT THEIR PROBLEM IS WIT H

IT .

	

I DON'T KNOW THAT IT'S NECESSARY TO SAY THA T

EITHER, PARTICULARLY WHEN IT DOESN'T -- I T

REALLY -- IT'S REALLY NOT THAT BIG A DEAL .

MS . TRGOVCICH :

	

IT'S APPLICABLE ONLY T O

WILLFUL ACTS, AS MS . BORZELLERI DESCRIBED .

CHAIRMAN RELIS :

	

YOU STILL SECOND TH E

MOTION? OKAY .

	

IT'S MOVED AND SECONDED .

	

WE'L L

CALL THE ROLL .
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THE SECRETARY :

	

BOARD MEMBER CHESBRO .

MEMBER CHESBRO :

	

AYE .

THE SECRETARY : BOARD MEMBER PENNINGTON .

MEMBER PENNINGTON :

	

AYE .

THE SECRETARY :

	

CHAIRMAN RELIS .

CHAIRMAN RELIS :

	

AYE .

	

OKAY .

	

SO WE'LL B E

HEARING MORE, AND THAT IS NOT ON CONSENT, BUT IT' S

NOT MOVING -- LET'S SEE .

	

THAT WILL COME BACK T O

COMMITTEE BECAUSE IT'S GOING OUT IN REGULATORY .

MS . TRGOVCICH :

	

IT WILL COME BACK T O

COMMITTEE ONCE THE NEXT COMMENT PERIOD HA S

CONCLUDED .

CHAIRMAN RELIS :

	

RIGHT .

	

SO IT'S NO T

GOING TO THE BOARD THIS MONTH .

MS . TRGOVCICH :

	

CORRECT .

	

AND MOST LIKEL Y

IT WILL NOT MAKE IT BACK BEFORE THE APRI L

COMMITTEE MEETING EITHER WAY .

	

IT WILL COME BAC K

BEFORE YOU IN MAY .

CHAIRMAN RELIS :

	

FINE .

	

THANK YOU .

	

OKAY .

WE MOVE ON NOW TO ITEM 3, CONSIDERATION OF CHANGES .

TO THE RECYCLING MARKET DEVELOPMENT ZONE, RMDZ ,

LOAN PROGRAM PURSUANT TO THE LOAN PROGRAM WORKSHO P

DISCUSSIONS OF FEBRUARY 5 .

MS . TRGOVCICH :

	

MR . CHAIRMAN, CARE N

TRGOVCICH, AGAIN .

	

I'D LIKE TO BRIEFLY OPEN THI S
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ITEM BEFORE I TURN IT OVER TO JOHN SMITH, BRANC H

MANAGER OVER THE PROGRAM, FOR PRESENTATION .

THE PURPOSE OF MY OVERVIEW IS T O

PROVIDE YOU WITH A SUMMARY OF ACTIONS PERTAININ G

TO THE WORKSHOP AND SUBSEQUENT COMMITTEE DIRECTIO N

AROUND THE PROGRAM .

	

JOHN, COULD YOU POSSIBL Y

PUT -- THERE WAS ANOTHER -- THIS IN COLOR AND I F

YOU COULD PUT IT UP ON THE MONITOR, I'D APPRECIAT E

THAT . THANK YOU .

WHAT I'D LIKE TO BRIEFLY DESCRIB E

FOR YOU BEFORE JOHN BEGINS HIS PRESENTATION AR E

ACTIONS COMING UP PERTAINING TO THE PROGRAM . AS

WE'RE ALL AWARE, THERE WAS A WORKSHOP CONDUCTED O N

FEBRUARY 5TH WHICH RAISED -- PROVIDED COMMENTS T O

THE BOARD, TO THE STAFF, AND DIALOGUE AMONGS T

OTHER INTERESTED PARTIES AROUND THE LOAN PROGRA M

ITSELF .

	

JOHN WILL BE DESCRIBING FOR YOU COMMENT S

RECEIVED IN AREAS INCLUDING FINANCIAL ELIGIBILITY ,

PROGRAM ELIGIBILITY, PARTNERING, COMMUNICATION ,

TRAINING AND SUPPORT, AND OTHER AREAS AS WELL .

WE CAME BEFORE COMMITTEE THE NEX T

DAY AFTER THE WORKSHOP ON FEBRUARY 6TH, AND THI S

COMMITTEE PROVIDED US WITH SOME PRELIMINAR Y

DIRECTION AS WELL .

	

THAT PRELIMINARY DIRECTIO N

PERTAINED TO THE ISSUE OF PERSONAL GUARANTEE S
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WHERE THE STAFF WAS DIRECTED TO GO BACK AN D

DEVELOP SOME INFORMATION TO LOOK AT THE NORM BOT H

IN THE PUBLIC AND PRIVATE LENDING ARENAS AROUN D

PERSONAL GUARANTEES IN CONJUNCTION WITH TH E

MEMBERS OF THE LOAN COMMITTEE AND BRING THIS BAC K

FOR DISCUSSION BEFORE THE COMMITTEE AND, I F

NECESSARY, THE BOARD .

THAT ITEM IS PROCEEDING .

	

WE WIL L

BEGIN THE REVIEW OF THE DOCUMENT WITH THE LOA N

COMMITTEE IN THE COMING WEEK .

	

AND DEPENDING UPO N

WHETHER OR NOT THEY WANT TO HAVE A MEETING WHER E

THEY CAN DISCUSS IT FACE TO FACE, WE WILL EITHE R

HAVE THAT ITEM COMING BACK BEFORE YOU IN APRIL O R

POSSIBLY MAY, DEPENDING UPON THEIR NEED FOR A

SEPARATE MEETING .

WE ALSO RECEIVED SUBSEQUEN T

DIRECTION AROUND THE LOAN COMMITTEE ITSELF AN D

LOOKING FOR WAYS TO EXPAND THEIR ROLE, DEFIN E

THEIR INVOLVEMENT TO A GREATER EXTENT . WE HELD A

MEETING OF THE LOAN COMMITTEE ON FEBRUARY 25T H

WHERE THEY BEGAN DISCUSSIONS AROUND THIS . COMIN G

OUT OF THAT DISCUSSION WAS A SOMEWHAT REVISE D

PROCESS THAT WE WILL BE DISCUSSING WITH THE LOA N

COMMITTEE AND YOU IN THE COMING MONTHS AROUND A

PROCESS FOR BRINGING APPLICATIONS BEFORE TH E
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COMMITTEE THAT DON'T -- THAT DON'T NECESSARIL Y

COME TO FRUITION IN THE SENSE THAT THEY DON'T - -

THE FINANCIALS ARE NOT SUFFICIENT ENOUGH TO B E

ABLE TO WARRANT A RECOMMENDATION BEFORE TH E

COMMITTEE .

BUT WE HAVE DEVELOPED A DRAF T

PROCESS AND WILL BE REVIEWING IT WITH THE LOA N

COMMITTEE TO BRING FORWARD BOTH THOSE LOA N

APPLICANTS WHERE THE BASED -- THE FINANCIAL CREDI T

HISTORY IS SUCH THAT WE WOULD NOT BE RECOMMENDIN G

A LOAN FOR PEOPLE, AND WE ARE ALSO GOING TO B E

PROVIDING AN APPEALS PROCESS AS WELL .

	

AN APPEAL S

PROCESS CURRENTLY EXISTS FOR THIS PROGRAM, BUT W E

ARE REDEFINING THAT APPEALS PROCESS TO GREATE R

INVOLVE THE LOAN COMMITTEE MEMBERS . AND WE'LL B E

DISCUSSING THAT DRAFT WITH THE LOAN COMMITTEE A S

WELL AS YOURSELVES IN THE COMING MONTHS .

WHAT YOU HAVE UP ON THE MONITOR, AN D

I BELIEVE YOU HAVE HANDOUTS AS WELL, I'D JUST LIK E

TO SUMMARIZE THE REMAINING ACTIONS AROUND TH E

PROGRAM IN THE COMING MONTHS TO PROVIDE SOM E

CONTEXT FOR JOHN'S DISCUSSION .

	

THE ITEM THAT W E

ARE DISCUSSING BEFORE YOU NOW IS THE DIRECTIO N

FROM THE FEBRUARY 5TH WORKSHOP .

AS YOU CAN SEE, THAT'S THE FIRS T
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ITEM ON YOUR SCREEN . AND WE SEE THAT ITEM ROLLIN G

FORWARD FOR THE APRIL MEETING AS WELL WHERE THER E

WILL CONTINUE TO BE DISCUSSION AND DIRECTIO N

COMING OUT OF THAT WORKSHOP . AND WE WANT T O

PROVIDE A FORUM FOR THE COMMITTEE MEMBERS AND TH E

BOARD TO PROVIDE DIRECTION AROUND THAT .

THE LOAN PROGRAM REGULATIONS, ONC E

AGAIN, THE REGULATIONS THAT I STATED IN MY DEPUT Y

DIRECTOR'S REPORT TO FACILITATE STREAMLINING O F

THE PROGRAM, AN IMPROVED APPLICATION AND REVIE W

PROCESS, ETC ., THAT 45-DAY PUBLIC COMMENT PERIO D

WILL END AND A PACKAGE WILL COME BEFORE YOU FO R

YOUR CONSIDERATION AT THE APRIL 17TH MEETING .

JUST SO WE'RE NOT EXPECTING A CLEA N

SWEEP THERE, I WOULD EXPECT THAT YOU WOULD HEA R

COMMENTS SIMILAR TO THE NEWSPRINT ITEM THAT W E

JUST WENT THROUGH WHERE THIS IS A SIGNIFICAN T

PACKAGE . THERE WERE A LOT OF IDEAS FOR CHANGE ,

AND THIS 45-DAY PUBLIC COMMENT PERIOD IS PROBABL Y

GOING TO SERVE TO BRING OUT A LOT OF THOSE IDEAS .

SO WE WILL HAVE A LOT OF DISCUSSION AROUND THA T

ITEM IN APRIL AS WELL ABOUT OTHER OPPORTUNITIES T O

AFFECT THE PROGRAM .

IN APRIL YOU WILL ALSO SEE TH E

CONTRACT CONCEPT THAT I REFERRED TO IN MY DEPUT Y
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DIRECTOR'S REPORT COMING FORWARD ON CHANGES THA T

NEED TO BE MADE TO THE PROGRAM RELATING TO TH E

TRANSFER OF FUNDS FROM THE COMMUNITY SERVICE S

DEPARTMENT AND THE FUNCTIONS THAT THEY PERFORM .

WE WILL ALSO SEE IN APRIL, AT LEAS T

IT IS TENTATIVELY SCHEDULED RIGHT NOW, AN ITEM O N

LOAN OBJECTIVES AND LENDING PROCEDURES, PROGRA M

ELIGIBILITY, PRIORITIZATION OF THE LOAN PROGRAM .

AND THAT'S A TOPIC THAT WE'VE BEEN DISCUSSING FO R

SOME TIME .

	

WE HAVE SCHEDULED IT FOR APRIL :

HOWEVER, AS MANY OF YOUR ADVISORS ARE AWARE, AT

THE ZONE ADMINISTRATORS CONFERENCE EARLIER THI S

WEEK, THIS WAS THE TOPIC OF DISCUSSION .

THERE WAS A LOT OF INTEREST ON TH E

PART OF THE ZONE ADMINISTRATORS . AND WHAT W E

FOUND IS THAT WE JUST HIT THE TIP OF THE ICEBERG ,

AND THERE'S A LOT OF GRAY AREA THAT WOULD POSSIBL Y

BE BETTER SERVED BY HAVING ADDITIONAL MEETING S

WITH THE ZONE ADMINISTRATORS . SO IF IT MEETS WIT H

YOUR ACCEPTANCE, WHAT WE'D LIKE TO DO IS ROLL THA T

ITEM TO MAY, SO WE WOULDN'T SEE THOSE LOA N

OBJECTIVES COMING FORWARD IN APRIL . WE WOULD SE E

THEM COMING FORWARD IN MAY TO FACILITATE GREATE R

INPUT ON THE PART OF THE ZONE ADMINISTRATORS INT O

CREATING THAT ITEM AND THOSE RECOMMENDATIONS .
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WE HAVE THE DISCUSSION OF PERSONA L

GUARANTEES THAT I JUST MENTIONED AS WELL . WE HAD

ORIGINALLY SCHEDULED THAT FOR APRIL .

	

ONCE AGAIN ,

THE LOAN COMMITTEE MEMBERS MAY WISH TO BE ABLE T O

MEET FACE TO FACE TO HAVE A DISCUSSION AROUND I T

AS OPPOSED TO JUST REVIEWING A DOCUMENT AN D

PROVIDING COMMENTS IN WRITING OR OVER THE PHONE .

IF THAT OCCURS, THAT ITEM, RATHER THAN OCCURRIN G

IN APRIL, WILL OCCUR IN MAY AS WELL .

IN MAY WE ARE ALSO PROPOSING AN ITE M

THAT'S CALLED "METHODS TO INCREASE LOAN S

PROCESSED ." THAT REFERS TO THE ITEM I JUS T

DISCUSSED AROUND CHANGES IN TERMS OF THE LOA N

COMMITTEE PROCESS AND OTHER OPTIONS TO INCREASE

THE NUMBER OF THE LOANS MOVING THROUGH THE BOARD' S

PROCESS .

AND IN JUNE WE SEE TWO ACTION ITEM S

COMING BACK . THEY ARE CONSIDERATION OF THE CALCA P

MOU . THAT WAS THIS COMMITTEE'S DIRECTION AT YOU R

FEBRUARY 6TH MEETING TO PROCEED TO DEVELOP AN MO U

CONTAINING ELIGIBILITY CRITERIA AROUND PARTICI-

PATION IN THE CALCAP PROGRAM . WE ARE BRINGING O N

A RETIRED ANNUITANT WHO HAS GREAT FAMILIARITY WIT H

THAT PROGRAM, WHO WILL BE ASSISTING US AND TAKIN G

THE LEAD IN DEVELOPING THAT MOU .
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WE HAVE ALSO SCHEDULED FOR JUNE A

CONTRACT AWARDS ITEM, AND THAT GOES BACK TO TH E

ITEM THAT I INCLUDED HERE FOR APRIL AROUND TH E

CONCEPT .

	

IF THE COMMITTEE AND BOARD APPROVE TH E

CONCEPT AROUND THE SERVICING PORTION OF TH E

PROGRAM, WE WILL COME BACK WITH A CONTRACT AWAR D

PERTAINING TO THE PRIOR APPROVED CONCEPTS FOR LOA N

CLOSING AND SPECIALIZED CREDIT OR ASSISTANCE, A S

WELL AS THE SERVICING COMPONENT AT THE JUN E

COMMITTEE AND BOARD MEETING .

SO I JUST WANTED TO PROVIDE THA T

BACKDROP TO YOU BEFORE JOHN PROCEEDS IN T O

SUMMARIZE THE AREAS OF COMMENT AT THE FEBRUARY 5T H

WORKSHOP AND THE STATUS OF ACTIONS THAT WE AR E

CURRENTLY TAKING IN THIS REGARD .

MEMBER CHESBRO :

	

CAREN, YOU SOMEHO W

LEARNED TO ANTICIPATE ALL MY QUESTIONS .

	

I'VE GO T

THIS LONG LIST, AND THEY'VE ALL BEEN ANSWERED .

MR . SMITH : GOOD MORNING, MR . CHAIRMA N

AND MEMBERS . AS YOU SEE, THERE'S A LOT OF WOR K

AHEAD OF US, AND HOPEFULLY MOST OF IT WILL B E

TAKEN CARE OF BY JUNE .

	

I DON'T WANT TO REPEAT TO O

MUCH OF WHAT CAREN HAS ALREADY SAID, SO I'LL TR Y

TO MODIFY AS I GO ALONG .

WHAT, AGAIN, I'M GOING TO BE TALKIN G
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ABOUT TODAY IS WE'RE GOING TO BE COVERING EACH O F

THE COMMENTS THAT WERE RAISED, SUMMARIZING THOS E

COMMENTS, AND THEN GIVING YOU A STATUS ON HO W

WE'RE ADDRESSING ALL THOSE COMMENTS .

AS YOU ARE AWARE, THERE WERE SEVERA L

COMMENTS RAISED AT THE WORKSHOP, SO TO FACILITAT E

THE DISCUSSION OF THESE COMMENTS, WE'VE PUT AL L

THE -- GROUPED THE COMMENTS AROUND SIX TOPI C

AREAS . AND TO RESTATE WHAT THOSE SIX TOPIC AREA S

ARE ARE THE FINANCIAL ELIGIBILITY CRITERIA, THE

PROGRAM ELIGIBILITY CRITERIA, PROGRAM EXPANSION ,

PARTNERING, COMMUNICATION, AND TRAINING AN D

SUPPORT .

SO WHAT I'LL DO IS GO OVER EACH O F

THE SIX AREAS .

	

WITHIN EACH OF THOSE SIX AREAS ,

I'LL AGAIN SUMMARIZE THE COMMENTS UNDER THAT TOPI C

AREA AND WHAT WE'RE DOING TO ADDRESS THOSE ISSUES .

AND THEN THE REASON -- ONE OF THE IMPORTAN T

REASONS WHY WE HAVE THE ITEM BEFORE YOU TODAY I S

TO PROVIDE US ANY ADDITIONAL INPUT YOU THINK I S

NECESSARY TO FULLY ADDRESS THOSE COMMENTS RAISE D

DURING THE WORKSHOP .

OKAY .

	

TURNING TO THE FIRST ONE ,

FINANCIAL ELIGIBILITY CRITERIA, A NUMBER OF ISSUE S

WERE RAISED UNDER THIS TOPIC AREA . ONE OF TH E
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ONES THAT WE GOT A LOT OF COMMENTS ON WAS THE NEE D

FOR PERSONAL GUARANTEES AND WHETHER THOSE GUARAN-

TEES SHOULD BE SECURED OR UNSECURED .

THERE'S ALSO A DISCUSSION ABOUT OU R

COLLATERAL REQUIREMENTS .

	

IS IT TOO STRICT ?

SHOULD WE BE A LITTLE MORE FLEXIBLE WIT H

APPLICANTS?

THERE'S ALSO A BRIEF DISCUSSIO N

ABOUT THE LOAN TERMS . SOME EXPRESSED CONCERN THA T

THEY SHOULD BE LONGER .

THERE WAS ALSO AN ISSUE RAISED ABOU T

THE COST OF OBTAINING CREDIT, AND THAT WAS IN TW O

PARTICULAR AREAS .

	

ONE, THE COST THE APPLICANT S

INCURRED IN HAVING TO REVIEW ALL THE LENGTHY LEGA L

DOCUMENTS FOR THEIR LOAN APPLICATION . AND SECON D

WAS THE COST IN PREPARING THE PHASE I ENVIRONMEN-

TAL ASSESSMENTS .

ALSO UNDER THIS TOPIC THERE WAS A

LOT OF DISCUSSION ON THE DEGREE OF RISK THE BOAR D

SHOULD TAKE IN OFFERING LOANS TO BUSINESSES THA T

PERHAPS WOULD OFFER SOME MORE RISK .

	

IT MAY BE A

NEW TECHNOLOGY, SO THERE WAS A LOT OF DISCUSSIO N

THAT THE BOARD SHOULD REALLY SERIOUSLY TAKE INT O

ACCOUNT THE DIVERSION IMPACT THESE COMPANIES HAV E

AND PERHAPS TAKE A LITTLE MORE RISK WHEN WE HAVE A
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COMPANY THAT OFFERS A GREAT DEAL OF DIVERSIO N

POTENTIAL .

THERE WAS SOME SURPRISE RAISED - -

THERE WAS SOME SURPRISE EXPRESSED BY SOME OF TH E

MEMBERS WHEN THEY FOUND OUT THAT OUR EXISTING LOA N

PORTFOLIO DOES TAKE SOME RISK .

	

NINETEEN OF OUR 5 2

LOANS DO REPRESENT START-UPS .

NOW TURNING TO THE STATUS ON THOS E

ISSUES RAISED .

	

OUR ELIGIBILITY CRITERIA IS BEIN G

REVIEWED WITH REGARD TO COLLATERAL . PERSONA L

GUARANTEES, COVERAGE REQUIREMENTS, AND OVERAL L

RISK ASSESSMENT FUNCTIONS . JUST LIKE TO SAY THA T

MANY OF OUR LOANS ARE INFLUENCED BY OUR PARTNE R

LENDERS .

	

SO OUR REQUIREMENTS NEED TO MATC H

WHATEVER A PRIVATE BANK OR A PUBLIC ENTITY BRING S

UP .

SO ONE THING THAT WE'RE LOOKING A T

IS IN THE INSTANCE WHERE WE HAVE A PUBLIC ENTIT Y

THAT MAY HAVE SOMEWHAT OF A LESS OF A RISK -- LE T

ME REVERSE THAT .

	

FOR THOSE PUBLIC ENTITIES THA T

ARE OFFERING MATCHING FUNDS, EITHER GRANTS O R

OTHER LOAN SOURCES, IF THEIR STANDARDS AR E

SOMEWHAT LOWER, THAT WE MIGHT LOOK AT LOWERING OU R

LENDING STANDARDS SO WE CAN TAKE ON THIS HIGHE R

RISK BUSINESS .
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THAT CONCLUDES THE FINANCIA L

ELIGIBILITY .

	

I THINK TO FACILITATE DISCUSSIO N

HERE, WOULD YOU LIKE TO OFFER COMMENTS AFTER EAC H

OF THE AREAS WE DISCUSSED, OR DO YOU WANT ME TO

WAIT TILL THE END ?

CHAIRMAN'RELIS :

	

I THINK IT MIGHT B E

WORTH BREAKING IT UP .

MR . SMITH : THAT WOULD BE MORE MANAGEABL E

FOR YOU?

CHAIRMAN RELIS :

	

I WONDERED .

	

I HAD A

COMMENT HERE THAT SEEMED TO ME THAT UNDER TH E

WHOLE AREA OF FINANCIAL ELIGIBILITY, WE HAVE A N

OPPORTUNITY, AND I HOPE I HEARD THIS CORRECTL Y

FROM OUR LOAN COMMITTEE, THAT THIS WOULD BE - -

THEY WERE -- THEY WERE PRESENT AT THE WORKSHOP .

AND I WOULD SURE LIKE TO HEAR BACK THEIR RESPONS E

TO THE CRITICAL CONCERNS THAT WERE RAISED IN TERM S

OF FORMAL FEEDBACK TO THE COMMITTEE AN D

SUBSEQUENTLY TO THE BOARD BECAUSE'THEY'RE OU R

VOLUNTEER EXPERTS .

WE'VE RECEIVED A LETTER FROM ONE O F

THEM, JIM BAIRD, THAT IS QUITE PROVOCATIVE REALL Y

IN TERMS OF HIS TAKE ON THE STATUS OF THINGS WIT H

THE LOAN PROGRAM . THEY HAVE STRONG OPINIONS .

AND -- BUT I WOULD LIKE THEM TO NOT SPEAK SO MUC H
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AS ONE DISPARATE INDIVIDUAL, BUT AS A GROUP ,

ADVISING THE COMMITTEE AND THE BOARD ON THES E

TECHNICAL MATTERS, PERSONAL GUARANTEE, COLLATERAL ,

YOU KNOW, THE LIST, AND GET BACK TO US IN A TIMEL Y

WAY AS A KEY COMPONENT TO OUR DECISION MAKING O N

THIS ASPECT .

MS . TRGOVCICH : ONE APPROACH THAT YOU MA Y

WANT TO CONSIDER, AND I KNOW THAT WE'VE DISCUSSE D

THIS OVER THE PAST SEVERAL MONTHS, IS THAT TH E

STAFF IN THE PROGRAM HAVE BEEN WORKING VERY HAR D

OVER THE LAST FOUR TO SIX MONTHS DOCUMENTING TH E

POLICIES AND PROCEDURES OF THE PROGRAM .

	

THEY HAV E

BEEN PREVIOUSLY DOCUMENTED, BUT NOT PULLE D

TOGETHER . AND WHAT WE COULD DO IS TAKE THOSE KE Y

ELEMENTS AND DISCUSS THEM, AS WE ARE DOING AROUN D

THE PERSONAL GUARANTEE ASPECT, AND DISCUSS THE M

WITH THE LOAN COMMITTEE TO BRING FORWARD IT S

RECOMMENDATIONS IN THOSE AREAS, IN THOSE TECHNICA L

AREAS .

CHAIRMAN RELIS :

	

IF WE WERE TO GO THA T

ROUTE, WHAT KIND OF TIME FRAME COULD WE EXPEC T

FROM - -

MS . TRGOVCICH :

	

I WOULD NEED TO GET BAC K

TO YOU ON THAT . AS YOU SEE, THE PERSONA L

GUARANTEE DISCUSSION IS SLATED TO COME BACK TO YO U
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IN APRIL : HOWEVER, THAT IS ALSO CONTINGENT UPO N

HOW THE LOAN COMMITTEE MEMBERS THEMSELVES WANT T O

SEE THEIR INPUT INTO THIS . SO WHAT I WOULD WANT

TO DO IS DISCUSS WITH THEM THOSE TECHNICAL AREA S

WHERE WE HAVE A DRAFT POLICY PROCEDURE THA T

REFLECTS THE CURRENT PROCESS IN THE PROGRAM AND T O

DISCUSS WITH THEM THE TIMELINESS OF BRINGING I T

FORWARD FOR THEIR DISCUSSION .

	

SO I WOULD LIKE T O

GET BACK TO YOU ON THAT . AND I COULD REPORT BAC K

AT NEXT MONTH'S COMMITTEE MEETING AS WELL AS PRIO R

TO THAT IN EARLIER MEETINGS WITH YOU .

CHAIRMAN RELIS :

	

WITHOUT -- THAT WOULD B E

FINE .

	

I DON'T KNOW, MR . PENNINGTON - -

MEMBER PENNINGTON :

	

THAT'S FINE .

	

THAT' S

FINE .

CHAIRMAN RELIS : WITHOUT BELABORING TH E

POINT ON THE RISK ISSUE, I DID THINK IT WAS -- I

STILL THINK THERE ARE PEOPLE THAT ARE SKEPTICA L

REGARDING WHETHER THE BOARD'S TAKING ON ANY RIS K

WITH OUR LOANS .

	

I KEEP HEARING THAT IN SPITE O F

THE STATEMENTS THAT WERE . I THOUGHT, QUIT E

REVEALING ABOUT START-UPS, AND MAYBE THE ISSUE I S

OVER SOME PEOPLE'S PERCEPTION OF WHAT A START-U P

IS AND WHAT TECHNICALLY IS A START-UP AND ALSO TH E

DEGREE OF LOANS THAT WE HAVE ON WATCH, SO T O
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SPEAK - -

MS . TRGOVCICH :

	

I THINK - -

CHAIRMAN RELIS :

	

-- THE NUMBER .

MS . TRGOVCICH :

	

IT WAS A VERY GOO D

DIALOGUE THAT OCCURRED THERE . AND, YOU KNOW, I

MAY ASK ONE OF THE LOAN STAFF TO COME UP AN D

DESCRIBE THIS FOR YOU, BUT WE SAW A LOT OF INPU T

AROUND THE DEGREE OF RISK ISSUE . AND THE STAF F

PUT UP A CHART ON THE WALL, WHICH WAS IN THE BAC K

OF THE ROOM, SHOWING THE NUMBER OF START-U P

COMPANIES .

	

AND IF I REMEMBER MY NUMBER S

CORRECTLY, WE WERE AT ABOUT 33 PERCENT OF TH E

BORROWERS REFLECTING 36 PERCENT OF THE -- THAT' S

SWITCHED -- 36 PERCENT OF THE BORROWERS REFLECTIN G

33 PERCENT OF THE DOLLAR AMOUNT THAT THE PORTFOLI O

MEETS THAT INDUSTRY START-UP DEFINITION .

BUT AN IMPORTANT DISTINCTION -- AN D

MAYBE, FRAN, IF YOU WANT TO COME UP TO THE PODIU M

BRIEFLY -- IS THAT BECAUSE THE STATUTORY REQUIRE-

MENT EXISTS FOR US TO BE ABLE TO RECOMMEN D

BORROWERS THAT HAVE THE ABILITY TO REPAY, TH E

DEFINITION OF TAKING GREATER RISK . OUR DISCUSSIO N

AROUND IT IS NOT REFLECTIVE OF THE OVERALL RISK ,

BUT IN TERMS OF COLLATERAL RISK, WE TAKE GREATE R

COLLATERAL RISK OR TERM RISK .

	

MAYBE, FRAN, COUL D
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YOU JUST TAKE A MOMENT TO PROVIDE THAT DISCUSSION ?

MR . AGUILERA :

	

I GUESS THE DEFINITION I S

IN WHAT YOU CONSIDER RISK .

	

WHEN A LENDE R

CONSIDERS RISK, THERE'S SEVERAL ELEMENTS THAT AR E

CONSIDERED .

	

SOME IS INTEREST RATE RISK O R

COLLATERAL RISK AND THERE'S CREDIT RISK .

	

OU R

CREDIT RISK, IN GENERAL, MATCHES PRIVATE LENDERS '

CREDIT RISK .

	

IT HAS TO BECAUSE THEY'RE OU R

50-PERCENT PARTNER IN THE PROJECT .

WHERE WE ARE TAKING HIGHER RISK I S

IN THE FORM OF COLLATERAL .

CHAIRMAN RELIS :

	

JUST ONE SECOND, FRAN .

WHERE THERE'S A LENDER . WE DON'T ALWAYS HAV E

LENDERS .

MR . AGUILERA :

	

WHERE THERE'S A LENDER .

CHAIRMAN RELIS : WE DON'T ALWAYS HAV E

LENDERS, RIGHT ?

MR . AGUILERA :

	

NOT ALWAYS LENDERS IN TH E

PROCESS . AND WE ARE ABLE AND HAVE TAKEN MORE RIS K

WHEN THERE AREN'T LENDERS IN THE PROCESS .

	

BU T

WHEN THEY'RE LOOKING, AS AN EXAMPLE, OF THE DEB T

COVERAGE RATIO, OUR DEBT COVERAGE RATIO MATCHE S

THEIR DEBT COVERAGE RATIO .

	

IT HAS TO BECAUS E

THEY'RE IN THE SAME PROJECT WE ARE .

	

AND THAT'S B Y

DEFINITION IN THE REGS .

6 8

1

•

	

2

3

4

5

6

7

8

9

1 0

1 1

1 2

1 3

1 4

• 15

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

2 4

2 5

•

1072 South East Bristol Stree t
Suite 100

Santa Ana Heights, California 9270 7
(714) 444-4100 • FAX (714) 444-4411 • 1 (800) 622-6092

.arrzshen' '
r9crfz gervzce



SO RISK IS KIND OF AN UMBRELLA TERM ,

AND I DON'T THINK THE BOARD IS CONCERNED WIT H

INTEREST RATE RISK LIKE A BANK WOULD BE, FO R

EXAMPLE, BECAUSE INTEREST RATE OR RETURN ON YOU R

MONEY IS NOT THE PRIMARY DRIVING CONCERN HERE .

	

S O

THE WHOLE ISSUE IS WHAT PORTION OF RISK IS GOIN G

TO BE EVALUATED? AND I THINK THE COLLATERAL RIS K

IS AN AREA WHERE WE'VE TAKEN SIGNIFICANT RISK ,

ESPECIALLY WITH REGARD TO START-UPS .

CHAIRMAN RELIS :

	

THANK YOU .

	

AN Y

QUESTIONS?

MR . SMITH :

	

OKAY .

	

LET'S MOVE ON TO TH E

SECOND TOPIC AREA, AND THAT WOULD BE UNDER PROGRA M

ELIGIBILITY .

	

THERE WERE MANY COMMENTS FROM TH E

PARTICIPANTS TO EXPAND THE NUMBER OF -- THE TYPE S

OF FACILITIES QUALIFYING UNDER OUR LOAN PROGRAM .

SOME OF THE EXAMPLES THAT WERE GIVEN, AND THEY'R E

BY NO MEANS COMPLETE, ALLOWING LOAN APPLICANT S

WITH SOURCE REDUCTION PROJECTS TO QUALIFY, CERTAI N

REPROCESSORS . CERTAIN C&D COLLECTORS, ALLOWIN G

REUSE TO QUALIFY, AND SOME ASSEMBLERS O F

RECYCLED-CONTENT PRODUCTS, USING RECYCLED-CONTEN T

PRODUCTS TO APPLY .

THERE WERE ALSO COMMENTS ABOUT TH E

PROCESSING OF THE LOANS .

	

MANY EXPRESSED TH E
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CONCERN THAT THE LENGTH OF THE PROCESS FOR LOAN S

WAS TOO LENGTHY AND CUMBERSOME, AND THEY FELT THA T

THERE CLEARLY WAS A NEED TO STREAMLINE THA T

PROCESS .

THERE WAS ALSO THE SIGNIFICAN T

SUGGESTION PROVIDED BY THE LOAN COMMITTEE, THA T

GRAY AREA, AS THEY CALLED THEM, APPLICATIONS B E

FORWARDED TO THEM . AND WE FOLLOWED UP WITH THE M

IN GETTING CLARIFICATION ON WHAT THAT MEANS A T

THEIR LOAN COMMITTEE MEETING .

	

THEY ALSO OFFERE D

THEIR ASSISTANCE IN LOOKING AT LOANS EVEN BEFOR E

THEY WENT TO COMMITTEE SO THAT THEY COULD PROVID E

US SOME ACTIVE INPUT EVEN BEFORE WE BROUGHT I T

FORWARD .

CHAIRMAN RELIS :

	

THEY'RE OPEN TO DOIN G

THAT?

MR . SMITH :

	

THEY SUGGESTED IT .

	

SO I F

THERE WAS AN ISSUE OF STRUCTURING OR WE HAD A DEA L

THAT WE WEREN'T QUITE COMFORTABLE WITH, THEY COUL D

BE A RESOURCE, AND THEY OPENLY GAVE US THA T

SUPPORT .

MEMBER CHESBRO :

	

DOES THAT NEED TO B E

ADDRESSED IN THE REGULATIONS ?

MR . SMITH :

	

NO, THAT WOULDN'T NEED TO B E

ADDRESSED IN THE REGULATIONS .
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CHAIRMAN RELIS :

	

SO THAT'S MORE AN ISSUE ,

I THINK . OF WOULD IT HELP STAFF IN MOVING A LOA N

FORWARD OR NOT TO GET A READ EARLY THAN TO FEE L

LIKE EVERYTHING HAD TO BE BUTTONED DOWN AND PU T

TOGETHER .

MR . SMITH :

	

NOT ONLY A READ . BUT SOM E

ASSISTANCE . THEY HAVE A WORLD OF EXPERTISE OU T

THERE THAT WE COULD USE .

MEMBER CHESBRO :

	

I REALLY AGREE WIT H

THAT .

	

I THINK WE REALIZED AT THE LOAN WORKSHO P

THAT WE'VE GOT THIS EXPERTISE AND THAT THEY'R E

WILLING TO DO MORE THAN JUST BE THE FINAL -- THE Y

WANTED TO VOLUNTEER MORE OF THEIR ENERGY AND TIME .

WELL . YOU KNOW . THAT GIVES THE STAFF AN ADDITIONA L

RESOURCE AND THE BOARD AN ADDITIONAL SOURCE, SO

LET'S UTILIZE IT .

	

THEY MAY HAVE IDEAS O R

SUGGESTIONS THAT STAFF HASN'T THOUGHT OF .

MS . TRGOVCICH :

	

I'D JUST LIKE TO PROVID E

ONE CAUTIONING NOTE, AND THAT IS WHAT WE WER E

BLESSED WITH AT THE FEBRUARY 5TH WORKSHOP WERE TW O

LOAN COMMITTEE MEMBERS WHO WANTED TO GIVE OF THEI R

TIME AND WHO FEEL VERY COMMITTED TO THIS PROGRAM .

I KNOW THE OTHER MEMBERS ARE COMMITTED TO TH E

PROGRAM . BUT THE TIME THAT THEY HAVE TO GIVE MA Y

BE LIMITED . AND SO JUST WE WILL DO WHAT WE CAN I N
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THIS REGARD, BUT IT REALLY IS GOING TO B E

DEPENDENT ON THEIR ABILITY TO BE ABLE TO WORK WIT H

US AROUND THE TIME FRAMES FOR PROCESSING THES E

APPLICATIONS THROUGH THE PROGRAM .

MEMBER PENNINGTON :

	

MAYBE WHEN THEY

	

SE E

HOW MUCH FUN THE OTHER TWO ARE HAVING, THEY'LL GE T

EXCITED ABOUT IT TOO .

MR . SMITH :

	

TURNING TO THE STATUS O F

THESE ISSUES, AS CAREN ALREADY STATED, WE AR E

DRAFTING LOAN OBJECTIVE AND LENDING PROCEDURES .

THIS WEEK WE GOT INPUT FROM THE ZONE ADMINISTRA -

TORS .

	

WE'RE LOOKING FORWARD TO GETTING SOM E

ADDITIONAL INPUT FROM THE ZONE ADMINISTRATORS AN D

APPLICANTS .

AND ALSO IN TERMS OF STREAMLININ G

THE PROCESS . AS CAREN INDICATED, THE PROGRAM REG S

WILL BE COMING BEFORE YOU IN APRIL .

	

ALSO A N

IMPORTANT PART OF THOSE REGULATIONS THAT RELATE S

TO THE PROGRAM ELIGIBILITY IS THAT WE HAV E

ADDRESSED ALLOWING SOURCE REDUCTION PROJECTS TO

QUALIFY UNDER THOSE . SO THAT'S PROBABLY ONE O F

THE -- THE SECOND IMPORTANT THING ABOUT THE REGS .

NOT ONLY DOES IT HELP US STREAMLINE BY HAVING A N

OPEN APPLICATION PROCESS, BUT WE'RE BROADENING TH E

ELIGIBLE PROJECTS TO INCLUDE THOSE THAT USE SOURC E
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REDUCTION .

MEMBER CHESBRO :

	

ONE OF THE INTERESTIN G

THINGS THAT HAPPENED ALSO AT THE ZONE ADMINISTRA-

TORS DISCUSSION WAS . YOU KNOW, WE'VE HEARD MOSTLY ,

AND I'VE BEEN AN ADVOCATE OF THE IDEA OF BROADEN-

ING THE THING TO INCLUDE SOURCE REDUCTIO N

PROJECTS . BUT IT ALSO BECAME OBVIOUS THAT IF YO U

TAKE IT TO ITS LOGICAL EXTREME . THERE'S SOME KIN D

OF QUESTIONABLE -- I'LL USE THAT ADJECTIVE - -

QUESTIONABLE IDEAS THAT COULD BE PROPOSED FO R

FUNDING AS TO WHETHER OR NOT THEY MEET THE -- S O

SOMEHOW WE'VE GOT TO FIND A BALANCE OF INCLUDIN G

THE ONES, SUCH AS THE PACIFIC STEEL LOAN, WHIC H

WAS ESSENTIALLY A REUSE LOAN, AND AMIGO BA G

COMPANY AWHILE BACK AGO, WHICH ARE SOURC E

REDUCTION LOANS, WITHOUT OPENING PANDORA'S BOX T O

IDEAS THAT ARE REALLY FAR AFIELD OF WHAT TH E

BOARD'S PRIMARY VISION IS .

SO IT'S NOT AS SIMPLE AS SOME OF U S

MIGHT HAVE WISHED IN TERMS OF TRYING TO DEFIN E

THAT, SO THAT'S GOING TO BE A PROCESS . I THINK, O F

US TRYING TO SEPARATE WHAT IS -- WHAT SHOULD B E

GOOD, FUNDABLE SOURCE REDUCTION AND WHAT W E

PROBABLY OUGHT TO STAY AWAY FROM .

MS . TRGOVCICH :

	

IT WASN'T TOO LONG INT O
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THAT DISCUSSION, I THINK WE HAD GONE ONLY TWO O R

THREE EXAMPLES, WHEN THE COPY MACHINE GOT BROUGH T

UP .

	

WELL, IF WE FUND THE PURCHASE OF THE TWO -

SIDED COPIERS, AND THEN WE REALIZED, OH, WE'VE GO T

A LOT OF WORK TO DO IN THIS AREA .

MEMBER CHESBRO :

	

SO THERE'S A

DEFINITIONAL PROBLEM EVEN THOUGH I THINK THER E

SEEMS TO BE A LOT OF SUPPORT FOR THE IDEA OF DOIN G

MORE SOURCE REDUCTION LENDING, THAT WE'VE GOT T O

MAKE SURE THAT WE KNOW WHAT WERE TALKING ABOU T

WHEN WE SAY SOURCE REDUCTION AND WHAT MAKES SENS E

UNDER THE PROGRAM .

MR . SMITH :

	

ALSO SOME OTHER THINGS THAT

WE HAVE BEEN DOING AND WILL CONTINUE TO DO T O

STREAMLINE THE LOAN PROCESS IS WE ARE LOOKING A T

HAVING THE CLOSINGS CONTRACTED OUT AND ALSO, A S

CAREN SAID, THE SERVICING . WE WOULD EXPECT SOM E

SIGNIFICANT INCREASES IN EFFICIENCY THERE .

LET'S SEE . THAT COVERS THE SECON D

TOPIC, PROGRAM ELIGIBILITY .

	

DO YOU HAVE SOM E

COMMENTS TO ADD ON THAT? OKAY .

THE THIRD TOPIC AREA WAS PROGRA M

EXPANSION . THIS PROBABLY TOOK ABOUT A THIRD OR A

HALF OF THE ENTIRE WORKSHOP . THERE WAS DEFINITELY

SOME GOOD DISCUSSIONS BY ALL PARTIES .
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A GOOD PART OF THE WORKSHOP WA S

DEDICATED TO THE ISSUES OF MICRO AND MACRO LOANS ,

MACRO -- MICRO/MACRO LOANS, FUNDING START-UPS, AN D

LOAN GUARANTEE PROGRAM . ALTHOUGH A NUMBER O F

OPINIONS WERE EXPRESSED, GENERAL CONSENSUS WA S

THAT THE RMDZ PROGRAM WASN'T THE APPROPRIATE TOO L

TO PURSUE MICRO AND MACRO LOANS .

	

HOWEVER . THER E

WAS MUCH CONCERN EXPRESSED THAT THERE WAS A NEE D

TO FIND A WAY TO HELP START-UP BUSINESSES .

REGARDING THE DISCUSSION OF LOA N

GUARANTEES, THERE WAS THE -- AGAIN, THE IDEA O F

SUPPORT FOR START-UPS, THE NEED TO HELP SMAL L

BUSINESSES AND OTHER HIGH RISK BUSINESSES DURIN G

THAT DISCUSSION .

IN TERMS OF ALL THE PROGRA M

EXPANSION ISSUES BROUGHT UP, WE'RE FOLLOWING UP I . N

THE FOLLOWING WAY .

	

WE'RE INVESTIGATING TH E

FEASIBILITY OF SATISFYING THE MICRO LOAN ISSU E

THROUGH OTHER PROGRAMS, INCLUDING CALCAP .

	

WE'R E

ALSO LOOKING INTO WAYS OF EXPANDING OUTREACH T O

THE START-UP BUSINESSES, CONTINUE WHAT WE'R E

ALREADY DOING, ALSO LOOKING TO THE OPTION O F

CALCAP . THAT WAS SUGGESTED THAT THAT MAY BE A

GOOD VEHICLE FOR THAT . AND WE'RE ALSO LOOKING A T

THE POSSIBILITY WITH THE RMDZ LOAN FUNDS O F

7 5

1

2

3

4

5

6

7

8

9

1 0

1 1

1 2

1 3

•

	

1 4

1 5

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

2 4

2 5

•

1072 South East Bristol Stree t
Suite 100

Santa Ana Heights, California 92707

(714) 444-4100 • FAX (714) 444-4411 • 1 (B00) 622-6092

karrztare''
r9cr/zfy service



SETTING A CERTAIN PERCENTAGE FOR MORE START-UP ,

MORE RISKY START-UP BUSINESSES .

AND AS CAREN ALREADY INDICATED T O

YOU, WE WILL HAVE A COMPLETE PROPOSAL FOR BOAR D

PARTICIPATION IN CALCAP AT THE JUNE MARKE T

DEVELOPMENT COMMITTEE MEETING .

	

SO THAT WILL B E

COMING FORWARD SHORTLY .

CHAIRMAN RELIS :

	

NOW, WE NEED TO REMIN D

OURSELVES, CALCAP AT THIS POINT IS A MODEL . W E

HAVE AN -- UNDER THE LEGISLATIVE AUTHORITY, W E

HAVE A ONE-YEAR MODEL DEVELOPMENT ; BUT IF W E

DECIDE THAT THIS IS SUCCESSFUL, IT MEETS THE NEE D

OUT THERE . THEN WE WOULD NEED LEGISLATION TO GIV E

US CONTINUOUS AUTHORITY, ISN'T IT, OR DO I HAV E

THAT WRONG ?

MR . SMITH :

	

WE HAVE A FUNDING LIMIT O N

PARTICIPATION - -

CHAIRMAN RELIS :

	

FUNDING LIMITS .

MR . SMITH :

	

-- OF $500,000 .

	

THERE IS N O

TIME LIMIT .

MS . TRGOVCICH :

	

IF WE EXHAUST THA T

$500,000, IF THAT'S THE FIRST-YEAR FUNDING LEVE L

THAT WE PARTICIPATE IN, SUBSEQUENT AUTHORIZATIO N

WOULD NEED TO BE PURSUED .

MEMBER CHESBRO :

	

IS THAT A BUDGETAR Y
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AUTHORIZATION? DO WE HAVE TO GO THROUGH TH E

BUDGET PROCESS TO GET MORE ASSIGNED TO THAT ?

MS . TRGOVCICH : I THINK WE WOULD NEED T O

EVALUATE WITH LEGAL WHETHER OR NOT ONE WOULD NEE D

LEGISLATION, IF THAT LANGUAGE WOULD NEED TO B E

MODIFIED .

	

AND THEN, TWO, WHETHER OR NOT WE WOUL D

NEED TO HAVE SPECIFIC APPROPRIATIONS SPECIFIE D

AROUND THE 500,000, WE WOULD NEED TO WORK WIT H

ADMIN ON THAT .

CHAIRMAN RELIS :

	

THAT'S ONE, ASSUMIN G

THINGS GO ACCORDINGLY . WE HAVE THE PROPOSAL BACK .

WE CAN IMPLEMENT THAT BY FALL .

	

PERHAPS WE COUL D

START GETTING - -

MS . TRGOVCICH :

	

THE MOU IN TERMS O F

PARTICIPATION IN THE PROGRAM ?

CHAIRMAN RELIS :

	

YES .

MS . TRGOVCICH :

	

I WOULD ASSUME THAT SINC E

IT IS AN EXISTING PROGRAM, AND WHAT WE WOULD B E

DOING IS SPECIFYING OUR ELIGIBILITY CRITERIA I N

THE PROGRAM, BUT THE APPROVAL PROCESS IS THROUG H

THAT EXISTING STRUCTURE .

	

SO OUR ROLE IS SETTIN G

THAT UPFRONT ELIGIBILITY CRITERIA, AND THEN I T

MOVES . I WOULD ASSUME, THAT ONCE WE ENTER INT O

THE MOU, IT WOULD JUST BE A MATTER OF EDUCATIO N

AROUND - -
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CHAIRMAN RELIS :

	

SO IF WE COMPLETED OU R

WORK BY JULY, IT COULD -- THIS COULD BE A PROGRA M

THAT COULD BE READY, BE OPERATIONAL - -

MS . TRGOVCICH :

	

I WOULD - -

CHAIRMAN RELIS :

	

-- BY SUMMER .

MS . TRGOVCICH :

	

BY THE SUMMER, THAT'S A

POSSIBILITY . WHAT WE WILL DO IS WHEN WE COME BAC K

TO YOU IN JUNE WITH THE MOU, WE WILL INCLUDE WIT H

THAT A SCHEDULE AROUND FINALIZATION OF THE MOU A S

WELL AS WHEN THE PROGRAM ITSELF WOULD BECOM E

AVAILABLE THROUGH CALCAP, WHEN POTENTIA L

APPLICANTS, BORROWERS, WOULD HAVE THIS OPTION LAI D

OUT FOR THEM THROUGH THAT PROGRAM TO PROVIDE THI S

SCHEDULE .

MEMBER CHESBRO :

	

SO THE LEGISLATIO N

DIDN'T SPECIFY WHICH FISCAL YEAR THE $500,000 WA S

TO BE - -

MS . TRGOVCICH :

	

NO .

	

IT JUST SPECIFIED U P

TO A $500,000 LEVEL .

	

I WANT TO THANK JOHN FO R

THAT CLARIFICATION .

MEMBER CHESBRO :

	

THERE'S NO NEED T O

ENCUMBER MONEY OR ANYTHING ?

MS . TRGOVCICH :

	

NO .

MR . SMITH :

	

NO, THERE WASN'T .

MEMBER PENNINGTON :

	

SOUNDS LIKE A CAP .
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MR . SMITH :

	

IT'S A CAP .

MEMBER CHESBRO : CAP ON CALCAP .

MEMBER PENNINGTON :

	

I THINK THAT'S A

CRITICAL AREA . IF WE'RE GOING TO DEVELOP MARKETS ,

WE'VE GOT TO HAVE BUSINESSES THAT ARE STARTING UP .

WE NEED TO MAKE SURE THAT WE ARE PRIMING THAT PUM P

A LOT .

MS . TRGOVCICH :

	

AND I THINK THAT PART O F

THE CHARTS AT THE WORKSHOP SHOWED THAT WHAT WE D O

HAVE IS A LOT OF START-UP BUSINESSES IN TH E

PORTFOLIO CURRENTLY, 36 PERCENT OF THE NUMBER O F

BORROWERS, AND THAT'S A VERY SUBSTANTIAL PERCENT .

WHAT WE ARE NOT DOING A GOOD JOB OF IS COMMUNI-

CATING THAT THIS PROGRAM CAN WORK FOR THOSE TYPE S

OF BUSINESSES .

	

BECAUSE IT IS NOT IDENTIFIED AS A

START-UP COMPONENT TO THE PROGRAM, IT'S NO T

MARKETED IN THAT MANNER, MANY BUSINESSES MAY FEE L

THAT THIS PROGRAM IS NOT AVAILABLE TO THEM .

CHAIRMAN RELIS :

	

WELL, THAT CERTAINL Y

SEEMS TO BE THE PREVAILING VIEW OUT THERE .

	

THAT' S

WHY I SAID THE GAP BETWEEN WHAT WE THINK WE'R E

DOING IN THE START-UPS AND STAFF'S DESCRIPTION AN D

WHAT THE MARKETPLACE READS ARE, THERE'S A BIG GA P

THERE .

	

AND SO I THINK ONE OF THE CRITICAL NEED S

IS TO CLOSE THAT GAP AND OVERCOME THAT PERCEPTION .
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MR . SMITH :

	

WE'LL BE CONTINUING -- W E

HAVE A MARKETING EFFORT RIGHT NOW, AND WE'L L

CONTINUE TO BETTER ADDRESS THAT ISSUE SO THAT NO T

ONLY IS THE WORD GETTING OUT ABOUT THE LOA N

PROGRAM, BUT WHAT ARE THE TYPES OF BUSINESSES THA T

WOULD BEST FIT THIS PROGRAM .

	

OKAY .

	

THAT ENDS THE -- M Y

DISCUSSION ON PROGRAM EXPANSION .

	

ANY MORE INPU T

ON THAT PARTICULAR TOPIC ?

THE NEXT TOPIC AREA IS PARTNERING .

THERE WERE MANY DISCUSSIONS BROUGHT UP ABOUT TH E

VARIOUS WAYS PARTNERING COULD BE DONE . TH E

EXAMPLES WERE SHOWN WHERE A PUBLIC GOVERNMEN T

PARTNERED WITH A PRIVATE COMPANY, WHERE A N

EMERGING BUSINESS WITH A NEW TECHNOLOGY MA Y

PARTNER UP WITH AN EXISTING WASTE COLLECTION FIRM .

ALSO, THERE WAS A STRONG STATEMENT ABOU T

PARTNERING WITH THE EXISTING LENDING FIRMS, BOT H

PUBLIC AND PRIVATE .

IN TERMS OF WHAT WE'RE DOING WIT H

THAT PARTICULAR -- ON THAT PARTICULAR ISSUE, I' D

JUST LIKE TO STATE THAT WITH THE EXISTING PROGRAM ,

WE HAVE LONG PARTNERED WITH EXISTING BANKS, A S

	

FRAN HAS INDICATED .

	

MANY OF OUR LOANS HAVE A

MATCH FROM A PRIVATE LENDER . WE HAVE DURING TH E
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LAST YEAR SPENT A LOT OF TIME WORKING AT A

REGIONAL LEVEL WITH BANKS AND ZONE ADMINISTRATOR S

TO TALK ABOUT THE PROGRAM AND LOOKING AT THE BES T

WAY TO BRING NEW BUSINESSES IN .

	

AND ALSO . ONE O F

THE IDEAS WE'RE STRESSING WITH THE LENDERS IS THA T

WE CAN SHARE THE RISK WITH YOU, AND I THINK THA T

MESSAGE IS CATCHING ON .

WE ALSO SEE, WITH THE INITIATION O F

THE CALCAP PROGRAM, THAT WILL BETTER FIT US I N

WITH THOSE PRIVATE LENDERS, SO THAT WILL B E

ANOTHER VEHICLE THERE .

	

WE'RE ALSO WORKING VER Y

CLOSELY WITH CALED TO SEE WHAT RESOURCES ARE OU T

THERE . OTHER FINANCIAL RESOURCES OUT THERE, THA T

LOCAL FINANCIAL RESOURCES THAT WE COULD TIE I N

WITH TO BETTER PARTNER .

THAT'S ALL I HAVE FOR THA T

PARTICULAR ITEM .

	

DO YOU HAVE ANY INPUT TO OFFER ?

MEMBER PENNINGTON :

	

I'D JUST SAY THAT I T

LOOKS LIKE YOU'RE ON THE RIGHT TRACK THERE .

	

I

THINK THE CLOSER WE CAN GET TO THE ECONOMI C

DEVELOPMENT PEOPLE AND BECOME A TOOL IN THEI R

BAGS, THE BETTER OFF OUR PROGRAM IS GOING TO B E

AND THE MORE WE'RE GOING TO BE ABLE TO PARTICIPAT E

IN THE GROWTH AREAS .

THE REPORTER : THE REPORTER NEEDS A

8 1

1

• 2

3

4

5

6

7

8

9

1 0

1 1

1 2

1 3

1 4

• 1 5

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

2 4

25

1072 South East Bristol Stree t
Suite 100

Santa Ana Heights, California 9270 7

(714) 444-4100 • FAX (714) 444-4411 • 1 (800) 622-6092

farrzddere'
rercrfz&y &ervace



BREAK .

CHAIRMAN RELIS :

	

OKAY .

	

WE'LL TAKE A

PAPER BREAK .

(RECESS TAKEN . )

CHAIRMAN RELIS : CALL THE MEETING BACK T O

ORDER, AND LET'S MOVE ON TO THIS NEXT ITEM, AN D

THEN WE'RE GOING TO TAKE ITEM 6 OUT OF ORDER I N

ORDER TO ENABLE ALL OF US TO BE HERE FOR THA T

DISCUSSION .

	

OKAY .

	

JOHN .

MR . SMITH :

	

I'LL TRY TO BE QUICK .

THERE'S TWO MORE ITEMS TO GO .

UNDER COMMUNICATION THERE WAS -

MANY EXPRESSED THE NEED TO HAVE CLEAR GUIDELINE S

ON WHICH COMPANIES WERE IN OR OUT OF THE LOA N

PROGRAM . THERE WAS ALSO A COMMENT THAT PARTICI-

PANTS FELT THERE WAS A NEED FOR CLEAR, MOR E

CONSISTENT COMMUNICATION BETWEEN THE BOARD, ZON E

ADMINISTRATORS, AND BUSINESSES .

IN TERMS OF WHAT WE'RE DOING WIT H

THAT, WE'VE ALREADY STARTED DEVELOPING A FAC T

SHEET ON PROGRAM ELIGIBILITY .

	

WE'RE LOOKING AT A

VARIETY OF OTHER OPTIONS .

	

MANY OF THOSE WER E

BROUGHT UP AT THE ZONE ADMINISTRATORS CONFERENCE ,

AND WE DID GET GOOD INPUT ON THAT . SOME OF TH E

ITEMS THAT WERE BROUGHT UP AT THE CONFERENC E
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INCLUDED THE BOARD MAKING THINGS AVAILABL E

ELECTRONICALLY TO THE ZONE ADMINISTRATORS . THER E

WAS ALSO THE DISCUSSION OF CONTINUING THE REGIONA L

MEETINGS OF ZONE ADMINISTRATORS AND EXPANDING ,

GIVING THEM A REGULAR CALENDAR OF EVENTS OF THOS E

THINGS TAKEN AT THE BOARD AND ELSEWHERE .

THAT'S ALL I HAVE ON THAT PARTICULA R

ITEM -- TOPIC .

	

ARE THERE INPUT ?

CHAIRMAN RELIS :

	

NO .

MR . SMITH :

	

TURNING TO TRAINING AN D

SUPPORT, PARTICIPANTS FELT THAT THERE WAS A NEE D

FOR ONGOING TRAINING AND SUPPORT IN THE AREA O F

SCREENING TOOLS, CREDIT ANALYSIS, CREDIT UNDER -

WRITING, AND ALSO FINANCIAL SUPPORT FOR ZON E

MARKETING .

JUST LIKE TO LET YOU KNOW THAT I N

THE PAST WE DID PROVIDE ZONE ADMINISTRATORS WIT H

TRAINING AND ECONOMIC DEVELOPMENT AND PUBLI C

LENDING . THAT TOOK PLACE LAST YEAR . AND THA T

WAS -- THERE WERE THREE LOCATIONS THROUGHOUT TH E

STATE, AND THOSE TRAININGS WERE WELL ATTENDED .

THE TOPICS COVERED WERE CREDIT ANALYSIS AND LOA N

ORIGINATION .

RIGHT NOW WE'RE GETTING A PACKE T

TOGETHER FOR THE ZONE ADMINISTRATORS WHICH WILL B E
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SEVEN COURSES OFFERED REGIONALLY FOR ALL ZON E

ADMINISTRATORS .

	

SOME OF THE TOPICS COVERED, AN D

THIS IS NOT COMPLETE, ARE THE CURRENT NE W

TECHNOLOGIES IN RECYCLED PRODUCTS, BUSINESS PLA N

DEVELOPMENT, PRINCIPLES OF CREDIT ANALYSIS, AN D

CURRENT STATE ECONOMIC ISSUES .

	

THOSE COURSES WIL L

BEGIN IN MAY AND GO THROUGH MARCH OF 1998 .

	

S O

THAT'S ALL I HAVE ON THAT LAST TOPIC .

CHAIRMAN RELIS :

	

OVER A PERIOD OF TIME, I

KNOW A NUMBER OF BOARD MEMBERS HAVE EXPRESSED THI S

DESIRE TO EXPLORE MORE WAYS OF ASSISTING THE ZON E

ADMINISTRATORS AT THE LOCAL LEVEL . AND THIS IS A N

AREA THAT REALLY NEEDS SOME DYNAMIC THINKING AN D

SOME ATTEMPTS TO BROADEN THE TIER OF ACTIVE ZONES .

WE'VE GOT A PROBLEM . WE HAV E

SEVERAL HIGH PERFORMING ZONES, A FEW MARGINAL, AN D

THEN WE HAVE A LARGE NUMBER THAT JUST AREN' T

ACTIVE FOR A WHOLE RANGE OF REASONS . SO WE NEE D

TO BRING MORE INTO THE ACTIVE AREA . AND W E

COMMITTEE MEMBERS AND BOARD NEED IDEAS FROM YO U

AND STAFF AS TO HOW WE CAN DO THAT, BUT I BELIEV E

THERE'S A STRONG DESIRE, I'M JUST GUESSING, I'L L

HEAR IF THAT'S OTHERWISE FROM FELLOW COMMITTE E

MEMBERS .

MEMBER PENNINGTON :

	

I CERTAINLY AGREE .

	

I
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THINK THE MORE TRAINING WE CAN GIVE THESE PEOPL E

AND THE MORE EXCITED WE CAN GET THEM INTO TH E

PROGRAM .

	

IT'S UNFORTUNATE THAT A LOT OF THES E

PEOPLE . IT'S A PART-TIME JOB FOR THEM .

	

AND ONES

THAT ARE -- THE ONES THAT IT'S A FULL-TIME JOB AN D

SUPPORTED BY THEIR LOCAL GOVERNMENT ARE THE ONE S

THAT ARE GOING - -

CHAIRMAN RELIS :

	

AND EVEN MORE THA N

TRAINING INCENTIVES THAT WE CAN USE, FISCAL I N

SOME WAYS AFFECT, IT'S APPROPRIATE TO B E

ELABORATED ON .

MEMBER CHESBRO :

	

THE UNEVENNESS -- TH E

UNEVENNESS BETWEEN THE ZONES DOESN'T MAKE MUCH O F

A DIFFERENCE IN TERMS OF OUR STATEWIDE GETTING T O

50 PERCENT ; BUT IF YOU LOOK AT IT FROM TH E

STANDPOINT OF THE IDEA OF HAVING ZONES, WHICH WA S

TO TRY TO SPREAD OUT AND DISPERSE THE MARKE T

BENEFITS INTO DIFFERENT WASTESHEDS AND DIFFEREN T

REGIONS, THE PROGRAM'S NOT FULFILLING THA T

POTENTIAL .

	

AND WE'VE JUST GOT ZONES IN CERTAI N

PARTS OF THE STATE DOING THE LION'S SHARE ,

CARRYING THE LION'S SHARE OF THE BENEFITS AND TH E

BURDEN, AND WE'RE NOT DISPERSING THOSE BUSINESSE S

SUCCESSFULLY TO THE ZONES THAT ARE IN REGIONS THA T

ARE CURRENTLY NOT WELL SERVED .
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NOT THAT THIS IS GOING TO BE EASY T O

ACHIEVE OR EVEN WHAT THE CHAIRMAN IS NECESSARIL Y

TALKING ABOUT, BUT I DO THINK THAT WHEN WE DI D

HAVE THE ONE YEAR OF GRANTS, ALTHOUGH THERE WER E

SOME QUESTIONS ABOUT HOW SOME OF THE MONEY WA S

USED, MY OBSERVATION WAS THAT IT DID ASSIST THOS E

ZONES THAT HAD THEM IN RAISING THE PROFILE OF TH E

ZONE WITHIN THEIR ORGANIZATION, SORT OF A

POLITICAL BENEFIT, IF YOU WILL, NOT JUST TH E

SERVICES PROVIDED, BUT IT ALSO GAVE THE ZONE SOM E

PROFILE IN THE CITY OR THE COUNTY OR WHEREVER I T

WAS HOUSED OR WHEREVER IT WAS LOCATED ORGANIZA-

TIONALLY TO KIND OF GET IT TAKEN MORE SERIOUSLY ,

TO HAVE SOME SERVICES AND SOME BENEFITS AND NOT

JUST SOME INACTIVE PROGRAM SITTING ON A SHELF, BU T

ACTUALLY BEGAN TO GENERATE SOME PUBLICATIONS ,

SOME -- PERHAPS PURCHASE OF A COMPUTER TO BE ABL E

TO USE THE INTERNET, OR SOME KINDS OF ACTIVITIE S

THAT I THINK GAVE SOME ZONES KIND OF A JUMP START .

SO WHATEVER MEANS WE CAN FIND TO, I THINK, HEL P

UPGRADE THEIR CAPABILITIES WOULD HELP SOLVE SOM E

OF THOSE PROBLEMS AND ADDRESS SOME OF THOS E

PROBLEMS .

MS . TRGOVCICH : MAYBE TAKING OFF ON YOU R

IDEA, MR . CHAIRMAN, YOU USED THE WORD "TIER" WHIC H
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I'M RATHER PARTIAL TO .

CHAIRMAN RELIS :

	

WELL, IT SEEMS T O

DOMINATE OUR THINKING THESE DAYS .

MS . TRGOVCICH : BUT MAYBE TAKING OFF O N

THAT CONCEPT, MAYBE ONE OF THE THINGS THAT W E

COULD DO AS STAFF IS GO BACK AND TAKE A LOOK AT

THE VARIOUS ZONES AROUND THE STATE . YOU SAI D

THERE'S A NUMBER OF STRONG PERFORMING ZONES AN D

TAKE A LOOK AT THE REST OF THEM AND TRY T O

IDENTIFY THOSE ZONES THAT HAVE PROVIDED SOM E

EFFORT TOWARDS THE PROGRAM . BUT MAY NEED SOM E

SUPPORT IN REALLY SEEING SOME RESULTS MATERIALIZE .

AND WE COULD MAYBE DEFINE THAT GROU P

AND DEVELOP SOME IDEAS AND BRING THEM BACK BEFOR E

YOU .

	

IT MAY EVEN BE OF VALUE TO HAVE THIS AS A

GENERAL TOPIC WITH THE ZONE ADMINISTRATORS AT ON E

OF THE REGIONAL MEETINGS THAT WE WERE REFERRING T O

AROUND HOW TO IMPROVE PARTICIPATION IN TH E

PROGRAM . WE CAN TALK TO THEM, YOU KNOW, AROUN D

ONE OF THE CONCEPTS THAT CHAIRMAN PENNINGTON JUS T

REFERENCED, GET THEM MORE INVOLVED IN THE ECONOMI C

DEVELOPMENT ARENA, AND MAYBE WE CAN HAVE A FRAN K

DIALOGUE WITH THEM AROUND PARTNERING MORE CLOSEL Y

WITH THEIR ECONOMIC DEVELOPMENT HALF . BUT MAYB E

FACILITATE THAT, SO BRING BACK SOME IDEAS TO YO U
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AROUND THE ZONES THAT REALLY COULD DO MORE, THA T

TIERED APPROACH, IF YOU WANT TO CALL IT THAT, AN D

HAVE THAT DIALOGUE BOTH YOURSELVES AS WELL AS WIT H

THE ADMINISTRATORS ALSO .

CHAIRMAN RELIS :

	

I HOPE WE COULD DO THAT .

I KNOW THERE ARE DIFFERENCES OF VIEWS AMON G

COMMITTEE MEMBERS ABOUT HOW BEST TO ACHIEVE THIS .

THIS WAS -- I'M TRYING TO RESPOND TO THE VIEW THA T

WE HAVE LIMITED RESOURCES . WE HAVE A CONSTRAINE D

TIME FRAME .

	

WE CAN'T BE ALL THINGS TO ALL PEOPLE .

WE'RE GOING TO HAVE TO . JUST LIKE WE'RE DOING WIT H

THE 50-PERCENT INITIATIVE, WE'RE GOING TO HAVE T O

BE ABLE TO PARE DOWN AND FOCUS . AND THEN IN TH E

AREAS THAT WE THINK THERE'S OPPORTUNITY REALL Y

GIVE IT A GOOD SHOT .

	

SO I HOPE WE WOULD HEAR SOM E

VERY CONSTRUCTIVE IDEAS COMING BACK .

OKAY . THAT COMPLETES .

MR . SMITH :

	

THAT COMPLETES MY PRESENTA-

TION .

CHAIRMAN RELIS : OKAY .

	

IS THERE AN Y

FURTHER DISCUSSION?

	

I THINK YOU'VE RECEIVE D

DIRECTION .

	

THOUGH IT'S A CONSIDERATION ITEM . I T

WAS MORE OF A BLENDING OF CONSIDERATION AN D

DIRECTION .

	

I BELIEVE YOU'VE GOT THE DIRECTION .

MR . SMITH :

	

WE DO .
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CHAIRMAN RELIS :

	

SO CAN WE MOVE ON .

OKAY .

	

WE'LL JUMP AHEAD, THEN, TAKE OUT OF ORDE R

ITEM 6, CONSIDERATION OF THE 50-PERCENT INITIATIV E

STRATEGIES RELATED TO MARKET DEVELOPMENT . DO W E

HAVE EVERYONE HERE FOR THAT ITEM ?

MS . TRGOVCICH :

	

IF WE DON'T, WE WILL .

WE'LL GO FIND EVERYONE .

	

MAYBE I WILL PROVIDE A

BRIEF INTRODUCTION TO THIS ITEM . AND CAROLE BROW ,

BRANCH MANAGER WITHIN THE DIVISION, WILL B E

FACILITATING THE PRESENTATION .

AS YOU ARE WELL AWARE, AT TH E

JANUARY MEETING, GENERAL MEETING OF THE BOARD, A N

ITEM WAS BROUGHT BEFORE YOU . CONSIDERATION AROUN D

A VARIETY OF STRATEGIES ADDRESSING HOW WE CAN BES T

GET TO 50 PERCENT BY THE YEAR 2000 .

	

I'M NOT GOIN G

TO GO INTO ANY DETAIL AROUND THAT, BUT T O

SUMMARIZE, THERE WERE A NUMBER OF STRATEGIES WHIC H

WERE ASSIGNED TO THE MARKET DEVELOPMENT COMMITTE E

FOR CONSIDERATION TO LOOK AT INFORMATION THAT WA S

TO BE DEVELOPED AROUND THOSE STRATEGIES AND FO R

THE COMMITTEE TO THEN MAKE A RECOMMENDATION TO TH E

BOARD ON WHETHER TO PROCEED IN THOSE AREAS OR NOT .

THE STAFF HAVE TAKEN STRATEGIES THA T

WERE ASSIGNED TO THE COMMITTEE AND PREPARED THE M

IN A SINGULAR ITEM . CAROLE BROW PREPARED THA T
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•

ITEM, AND I THINK SHE DID AN OUTSTANDING JOB I N

PRESENTING THE INFORMATION, PROVIDING CONSISTEN T

STRUCTURE TO THE TYPE OF FACTS, BACKGROUN D

MATERIAL, ETC ., INCLUDED IN EACH ONE OF TH E

STRATEGIES . AND SHE HAS CALLED UPON STAFF WITHI N

THE DIVISION AND WITHOUT TO BE ABLE TO COM E

FORWARD AND PROVIDE YOU WITH SPECIFIC INFORMATIO N

AROUND EACH ONE OF THE STRATEGIES .

AS YOU CAN SEE, WE AS STAFF HAV E

PROVIDED A RECOMMENDATION TO YOU IN THE ITEM .

THIS RECOMMENDATION IS BASED IN LARGE PART ON TH E

FACT THAT WE HAVE EXISTING A MARKET DEVELOPMEN T

PLAN WHICH USED A VERY SPECIFIC SET OF CRITERI A

WITH WHICH TO EVALUATE STRATEGIES BROUGHT BEFOR E

MANY, MANY MONTHS AGO AROUND THE MARKET DEVELOP-

MENT ARENA AND HOW WE ARE GOING TO FACILITATE THA T

PROCESS .

WE USED THOSE SAME CRITERIA IN TH E

DEVELOPMENT OF THIS ITEM ; AND, THEREFORE, WE FEL T

COMFORTABLE, BASED UPON THOSE CRITERIA, MAKIN G

	

RECOMMENDATIONS AROUND SPECIFIC STRATEGIES .

	

AN D

WITH THAT, I'M GOING TO TURN IT OVER TO CAROLE FO R

PRESENTATION .

MS . BROW :

	

THANK YOU, CAREN .

	

GOO D

MORNING, MR . CHAIRMAN, MEMBERS OF THE COMMITTEE .
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I AM CAROLE BROW, MANAGER OF THE SECONDAR Y

MATERIALS ASSISTANCE BRANCH IN THE WAST E

PREVENTION AND MARKET DEVELOPMENT DIVISION .

	

I

APPRECIATE THE KIND WORDS OF CAREN ABOUT THI S

ITEM . AND I WANT TO SAY THAT I MAY HAVE DONE TH E

WORDSMITHING, BUT IT WAS REALLY A TEAM EFFOR T

WITHIN THE DIVISION AND BEYOND .

AS CAREN SAID, LIKE SOME OF TH E

OTHER 50-PERCENT INITIATIVE ITEMS BEING HEAR D

BEFORE OTHER COMMITTEES, AGENDA ITEM 6 PULLS AL L

THE MARKET DEVELOPMENT RELATED STRATEGIES INTO A

SINGLE ITEM . OUR PLAN TODAY IS TO HAVE THE STAF F

WHO WORKED MOST CLOSELY WITH EACH STRATEGY GIVE A

SHORT PRESENTATION OF THE STRATEGY . THEY WIL L

DESCRIBE WHAT IS CURRENTLY BEING DONE ALONG TH E

LINES OF THE STRATEGY .

	

THEY WILL DISCUSS WHETHE R

AND HOW THE STRATEGY IS CONSISTENT WITH THE 199 6

MARKET DEVELOPMENT PLAN .

	

THEY WILL DISCUSS TH E

EXTENT TO WHICH THE STRATEGY WOULD HELP OVERCOM E

BARRIERS IDENTIFIED IN A SIGNIFICANT WAY BY TH E

YEAR 2000 .

	

AND LAST . THEY WILL MENTION THE MOS T

IMPORTANT IMPLEMENTATION CONSIDERATIONS IF TH E

BOARD DECIDES TO PURSUE THE STRATEGY .

TODAY I'LL BE ACTING AS AN MC .

	

AN D

WITH THE PERMISSION OF THE COMMITTEE, I'D LIK E
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THERE TO BE TIME FOR QUESTIONS AT THE END OF EAC H

PRESENTATION OF A STRATEGY .

THE PURPOSE OF THIS AGENDA ITEM I S

TO DETERMINE WHETHER THE BOARD SHOULD PURSUE ON E

OR MORE OF THE MARKET DEVELOPMENT STRATEGIE S

IDENTIFIED IN THE 50-PERCENT INITIATIVE CONSIDERE D

BY THE BOARD IN JANUARY . OUR PROPOSAL IS TO HAV E

THE STRATEGIES WHICH THE BOARD DECIDES TO PURSU E

AMENDED BY STAFF INTO THE MARKET DEVELOPMENT PLAN .

THE JANUARY 50-PERCENT BOARD ITE M

IDENTIFIED SIX STRATEGIES WHICH WERE FORWARDED T O

THIS COMMITTEE FOR CONSIDERATION . AS REQUESTED B Y

CHAIRMAN RELIS, WE ALSO INCLUDED OTHER STRATEGIE S

WHICH WERE PART OF THE JANUARY BOARD ITEM, BU T

WERE NOT EXPLICITLY FORWARDED TO THE COMMITTEE .

THE NINE STRATEGIES ARE NO . 8 ,

REFOCUS THE RMDZ LOAN PROGRAM TO MAKE DIVERSIO N

POTENTIAL THE HIGHEST PRIORITY ; NO . 10, PROVID E

TAX CREDITS FOR THE PURCHASE OF RECYCLED, THAT I S

TO SAY SECONDARY MATERIALS, AS FEEDSTOCK OR FOR

THE PURCHASE OF RECYCLING EQUIPMENT ; NO . 33 ,

INCREASE OUTREACH INTO THE BUSINESS COMMUNITY T O

INCREASE PRIORITY MATERIAL RECYCLING AND BU Y

RECYCLED ; NO . 34, INCREASE GREEN WASTE DIVERSION ;

NO . 35, INCREASE AWARENESS AND INFORMATION ABOU T
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THE SUPPLY, LOCATION OF, AND FLOW OF MATERIAL S

WITH THE EMPHASIS ON SECONDARY PAPER . COMPOST-

ABLES, AND INERTS : NO . 36, DEVELOP MARKETS AN D

PROMOTE REUSE OF CONSTRUCTION AND DEMOLITIO N

MATERIALS .

AND THE OTHER THREE, ASSIST I N

DEVELOPING MARKETS IN PACIFIC RIM COUNTRIES, US E

PERMIT ASSISTANCE PROGRAMS AS INCENTIVES T O

MANUFACTURERS, AND, LAST, DEVELOP CLOSER WORKIN G

RELATIONSHIPS WITH THE TRADE AND COMMERCE AGENCY .

IN ANALYZING EACH STRATEGY, STAF F

LOOKED AT : DO WE HAVE THE RIGHT TARGET WITH TH E

STRATEGY? DOES THE STRATEGY AIM AT HIG H

DIVERSION? DOES IT AIM AT SOLVING SPECIAL WAST E

MANAGEMENT PROBLEMS? ARE WE LIKELY TO HIT TH E

RIGHT TARGET WITH THIS STRATEGY? AND ARE W E

LIKELY TO HIT THE RIGHT TARGET IN TIME WITH THI S

STRATEGY?

THE FIRST STRATEGY UNDE R

CONSIDERATION IS NO . 8, REFOCUS THE RMDZ LOA N

PROGRAM TO MAKE DIVERSION POTENTIAL THE HIGHEST

PRIORITY .

	

JOHN SMITH, MANAGER OF THE RECYCLIN G

BUSINESS ASSISTANCE BRANCH, WILL MAKE THI S

PRESENTATION .

CHAIRMAN RELIS :

	

I WOULD JUST LIKE T O
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NOTE BEFORE WE DO THAT ALL THE STRATEGIES THA T

WE'RE BASICALLY DISCUSSING HERE TODAY ARE ALREAD Y

CONTAINED IN SOME MANNER IN THE MARKET DEVELOPMEN T

PLAN .

	

SO THE 50-PERCENT INITIATIVE OVERAL L

DOESN'T CONFLICT WITH THAT PLAN .

	

WE'VE DONE A LO T

OF GROUNDWORK HERE .

	

WE'RE BASICALLY WORKING OFF ,

I THINK, A PRETTY COMPLETE PLATFORM WITH SOM E

TUNING GOING ON HERE .

	

SO LET ME JUST PREFACE .

MEMBER CHESBRO :

	

I AGREE WITH THAT VER Y

MUCH .

MR . SMITH : OKAY . IN TERMS OF HOW TH E

CURRENT PROGRAM WORKS AND HOW IT RELATES TO TH E

STRATEGY, FOR OVER THE PAST TWO OR THREE YEARS ,

OUR PROGRAM HAS BEEN ALIGNED WITH THE PRIORIT Y

MATERIALS IDENTIFIED IN THE ORIGINAL MARKE T

DEVELOPMENT PLAN AND ARE CONSISTENT WITH TH E

PRIORITY MATERIALS IDENTIFIED IN THE RECENTL Y

REVISED MARKET DEVELOPMENT PLAN .

I'M AHEAD OF MYSELF .

	

EXCUSE ME .

NO, THAT'S RIGHT .

	

WHAT -- ONE OF OUR PRIORIT Y

MATERIALS, HOWEVER . IS PLASTIC MATERIALS THA T

WOULD NOT NECESSARILY FIT PROBABLY UNDER TH E

STRATEGY AS PROPOSED . RIGHT NOW THE WAY TH E

PROGRAM WORKS IS SINCE THERE IS' A SUFFICIEN T

SUPPLY OF LOAN FUNDS, WE PROCESS THE LOANS AS THE Y
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COME IN . TYPICALLY WE HAVEN'T HAD TO APPL Y

CONSIDERATION NECESSARILY FOR PRIORITY MATERIAL S

OR RULE OUT ANY LOANS THAT DID NOT COVER PRIORIT Y

MATERIALS, SO RIGHT NOW THERE'S BEEN NO PROBLEM .

EVEN THOUGH PRIORITY MATERIALS HAS BEEN A GUIDE ,

IT HASN'T RULED OUT ANY LOANS BEING PROCESSE D

RIGHT NOW .

IN ADDITION TO THE EXISTING LOA N

OBJECTIVES AND LENDING PROCEDURES, WE FURTHE R

FOCUSED OUR PROGRAM WITH THE ZONE MARKETIN G

STRATEGY THAT WAS ADOPTED LAST MAY .

	

IN THA T

STRATEGY WE SPECIFICALLY DO OUTREACH TO THE THRE E

PRIORITY MATERIALS THAT ARE IN THE CURRENT MARKE T

DEVELOPMENT PLAN . THAT INCLUDES THE PAPER AN D

ORGANICS AND C&D .

	

THANK YOU, AUDIENCE .

MOVING ON TO THE SECOND CRITERIA, I S

THIS CONSISTENT WITH THE MARKET DEVELOPMENT PLAN ,

HOW THIS STRATEGY IS CONSISTENT WITH THE MARKE T

DEVELOPMENT PLAN . CURRENTLY THE MARKE T

DEVELOPMENT PLAN DOES INCLUDE THE PRIORIT Y

MATERIALS IDENTIFIED IN THE STRATEGY .

	

IT DOES ,

HOWEVER, ALSO FOCUS ON THOSE MATERIALS THAT CREAT E

A PROBLEM IN COLLECTION AND PROCESSING . AND ON E

OF THOSE MATERIALS IS PLASTIC AND THE OTHER I S

TIRES .

	

SO IN IMPLEMENTING THIS STRATEGY, THER E
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WOULD HAVE TO BE SOME MODIFICATION OF TH E

MARKETING STRATEGY TO ELIMINATE OR DO LESS EFFOR T

IN THE AREA OF TIRES, DOING LOANS FOR TIRES, AN D

FOR PLASTIC MANUFACTURERS .

IN TERMS OF THE EFFECT ON MARKE T

BARRIERS FOR COMMODITIES, CERTAINLY THE STRATEG Y

WILL PROMOTE INCREASED LOANS TO THE PRIORIT Y

MATERIALS, THE THREE PRIORITY MATERIALS, SO THA T

WOULD HELP US GET MORE COMPOST, MULCHIN G

FACILITIES ON LINE .

	

THE DOWNSIDE WOULD BE IS THAT

THERE WOULD BE LESS FOCUS ON PROMOTING THOS E

PLASTIC MANUFACTURERS, PROVIDING LOANS TO THEM ,

AND TO TIRES . SO WE WOULD PROBABLY BE TAKING A

MORE PASSIVE APPROACH .

	

WE'D CERTAINLY PROCES S

LOANS, BUT WE WOULDN'T BE DOING TARGETING OUTREAC H

TO BRING THOSE LOANS IN AS WE'RE DOING RIGHT NOW .

IN TERMS OF THE LAST CRITERIA, O F

THE THINGS WE SHOULD LOOK AT WHEN WE GO T O

IMPLEMENTING THE STRATEGY, CERTAINLY THE ZON E

ADMINISTRATORS, SOME LOCAL GOVERNMENTS, AND LOA N

APPLICANTS WOULD BE CONCERNED WITH THE STRATEG Y

THAT FOCUSED ON THESE THREE PRIORITY MATERIALS .

IF WE FOCUS ON THE ZONE ADMINISTRATORS, THEY MA Y

HAVE A CONCERN BECAUSE MAYBE THE PROJECTS THE Y

WERE LOOKING AT MAY NOT DEAL WITH THE TARGETE D
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MATERIALS, SO THEY WOULD HAVE LESS CONSIDERATIO N

WHEN OTHER LOANS CAME FORWARD . AND CERTAINLY

THERE WOULD BE LOAN APPLICANTS THAT, FOR EXAMPLE ,

WERE NOT COVERED UNDER THE PRIORITY MATERIAL THA T

WOULD BE CONCERNED THAT THEY DIDN'T GET THE SAM E

HELP THAT THOSE MANUFACTURERS WITH THE PRIORIT Y

MATERIALS .

CHAIRMAN RELIS :

	

COULD I CLARIF Y

SOMETHING? AT LEAST THIS IS A CLARIFICATION IN M Y

MIND .

	

WE USE THE WORD "PRIORITY MATERIALS" AND I

USE THE PREPONDERANCE OF EFFORT .

	

IT DOESN' T

EXCLUDE OTHER MATERIALS FROM THE BOARD'S LOAN ZON E

PROGRAM . WHAT IT MEANS IS IF WE'RE GOING T O

ALLOCATE OUR ENERGIES, WE'RE ATTEMPTING TO PUT A

PREPONDERANCE OF ENERGY IN THAT AREA . AND I WAN T

TO BE CLEAR ABOUT THAT BECAUSE I THINK YOU COUL D

READ INTO THIS THAT, WELL, GEE, THE BOARD WOULDN'• T

BE INTERESTED IN MAKING A LOAN ON PLASTICS ON A

MANUFACTURING FACILITY .

	

I DON'T THINK THAT'S TH E

CASE IN ANY SENSE .

	

AND CERTAINLY OUR DEMAND ISN' T

ANYWHERE NEAR THE LEVEL TO EXCLUDE MATERIALS A T

THIS POINT .

	

SO I THINK THAT NEEDS TO BE STATED .

MEMBER CHESBRO :

	

I HOPE IT WOULD B E

STATED IN WHAT WE ADOPT BECAUSE I'M CONCERNED THA T

IT COULD, BE MISREAD OR CONFUSED .

	

THE PROBLEM FROM
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MY STANDPOINT, AND YOU'VE STATED IT FAIRLY WELL ,

IS, WELL, WE DO WANT TO HAVE THIS STATEWIDE FOCU S

ON LARGE VOLUMES OF MATERIAL . WE CONTINUE TO HAV E

THE NEED TO SERVE BOTH LOCAL BUSINESSES AND LOCA L

ZONES AND LOCAL WASTESHEDS WHICH MAY NOT EXACTL Y

REFLECT THE STATEWIDE POTENTIAL .

THE VERY BEST EXAMPLE I CAN THINK O F

IS THE ONE THAT WE JUST FUNDED, PACIFIC STEEL ,

WHICH BASICALLY CLEANS UP AND REUSES SAND IN A

STEEL CASTING PROCESS . THAT'S FAR FROM AN Y

PRIORITY WE'VE EVER SET, AND YET FOR THE CITY IT':S

LOCATED IN, IT'S 6 PERCENT OF THEIR WASTESTREAM ,

AND IT'S A PRETTY GOOD-SIZED CITY .

	

JUST LIK E

THAT . SO FROM A LOCAL AND REGIONAL WASTESHE D

STANDPOINT . IT WAS A VERY SIGNIFICANT LOAN, BUT I T

WOULD NOWHERE SURVIVE THIS CRITERIA IF THI S

CRITERIA WERE APPLIED TO -- ABSOLUTELY .

SO I WOULD HOPE THAT WE WOULD FOCU S

IN ON -- WE WOULD PERHAPS CONSIDER CHANGING THI S

TO SAY REFOCUS THE STATEWIDE OUTREACH AN D

MARKETING OF OUR RMDZ LOAN PROGRAM AS OPPOSED T O

ACTUAL DECISIONS ABOUT THE LOANS . WHICH, I THINK ,

IN MY OPINION, WE SHOULD CONTINUE WHAT WE'VE BEE N

DOING, WHICH IS EVERY YEAR REVIEW OUR PRIORITIE S

AND DECIDE, YOU KNOW, WHAT TO FOCUS ON AND ALSO ,
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DEPENDING ON HOW MUCH MONEY IS AVAILABLE, CONTINU E

TO DECIDE WHEN TO FUND SOMETHING THAT MAY NOT B E

AS HIGH A PRIORITY : BUT BECAUSE THE MONEY I S

AVAILABLE, WE GO AHEAD .

	

IT WOULD BE MORE OF A

DIRECTION TO STAFF ABOUT WHERE TO PUT ITS EFFORT S

IN OUTREACH AND MARKETING AS OPPOSED TO AN ACTUA L

LOAN CRITERIA .

CHAIRMAN RELIS : COULD YOU READ THA T

AGAIN?

MEMBER CHESBRO :

	

CURRENTLY I THINK I T

SAYS REFOCUS THE RMDZ LOAN PROGRAM TO MAK E

DIVERSION POTENTIAL THE HIGHEST PRIORITY .

	

AND I

WOULD SAY REFOCUS THE STATEWIDE OUTREACH I N

MARKETING OF THEIR RMDZ LOAN PROGRAM .

MS . TRGOVCICH :

	

MAYBE JUST TO DIRECT YOU R

ATTENTION FOR A MOMENT TO PAGE 59 AND 60 OF YOU R

PACKET, WHERE WE DISCUSS -- PROVIDE SOM E

DISCUSSION AROUND THIS OPTION OR THIS STRATEGY ,

AND IT'S UNDER THE HEADING ENTITLED "IMPLEMEN-

TATION CONSIDERATIONS" AT THE VERY BOTTOM .

WE STATE, "ANOTHER OPTION IS THA T

STAFF COULD REFRAIN FROM ACTIVELY MARKETING LOW

DIVERSION POTENTIAL LOANS AND SIMPLY PROCESS THE M

IF APPLICATIONS ARE FORTHCOMING ." AND THEN I T

GOES ON TO TALK ABOUT, TWO PARAGRAPHS DOWN ,
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"DEPENDING ON HOW FULLY THE BOARD IMPLEMENTED THI S

STRATEGY," ETC ., ETC ., SO I THINK WHAT WE'R E

TRYING TO PRESENT IS THIS IS A STRATEGY, AND IT' S

REALLY UP TO THE COMMITTEE AND BOARD TO SET TH E

PARAMETERS ON HOW FAR WE GO WITH IT .

ONE OF THE OPTIONS THAT WE'VE LAI D

OUT ON PAGE 59 AND 60 IS WE WOULDN'T BE OUT THER E

BEATING THE BUSHES, YOU KNOW, FOR LOW VOLUM E

MATERIALS : BUT IF SOMEONE WANTED A LOAN, SURELY W E

WOULD PROCESS THAT APPLICATION AND WORK WITH THE M

AS WE WOULD ANY OTHER APPLICANT .

SO ONCE AGAIN, IT IS A SUGGESTIO N

JUST AS YOU MADE AROUND HOW MUCH ENERGY DO WE WAN T

TO FOCUS .

	

AND WE CERTAINLY WOULDN'T PRECLUD E

PROVIDING LOANS, ASSISTANCE, OR WHATEVER UPO N

REQUEST TO THOSE TYPES OF BUSINESSES . WE JUS T

WOULDN'T BE OUT THERE, YOU KNOW, LOOKING THEM U P

UNDER THE SIC CODES, FOR EXAMPLE, AND KNOCKING O N

THEIR DOOR .

MEMBER CHESBRO :

	

I'D JUST LIKE THAT TO B E

CLEARER IS ALL .

	

YOU KNOW, I THINK THAT TH E

THINKING, WE'RE NOT THAT FAR APART IN TH E

THINKING . IT'S JUST THAT I DON'T WANT THE MESSAG E

TO BE -- AND I GUESS THE OTHER NUANCE THAT DOESN' T

NECESSARILY NEED TO BE PUT IN HERE IS THAT TH E
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ZONE ADMINISTRATORS NEED TO BE -- IT NEEDS TO B E

CLEAR TO THEM THAT IF THEY HAVE A LOAN ON THE LIN E

FOR A POTENTIAL BUSINESS AND THEY COME TO STAFF ,

STAFF'S NOT GOING TO SAY, "WE'RE BUSY PRIORITIZIN G

OUR OTHER MATERIALS," THAT THEY'RE STILL -- TH E

ZONE IS STILL GOING TO GET THE SERVICE FOR A LOAN .

I THINK ANOTHER EXAMPLE I MENTIONE D

THE STEEL, BUT THE GLASS ISSUE, THE GLAS S

BENIFICIATION UP IN SHASTA COUNTY FOR THIS NE W

FIBERGLASS PLANT .

	

THAT'S A BIG DEAL .

	

IT'S NOT

GOING TO MEET OUR CRITERIA, BUT IF THAT ZONE COME S

TO US AND SAYS, "LOOK WHAT WE GOT," WE OUGHT TO BE .

HELPING THEM, YOU KNOW .

	

SO . . . .

CHAIRMAN RELIS :

	

I THINK THAT MAKE S

SENSE .

MEMBER PENNINGTON :

	

RIGHT .

	

I CONCU R

COMPLETELY . WE DON'T WANT TO SHUT OUT OTHE R

THINGS .

	

IT'S JUST THAT WE'RE GOING TO CONCENTRAT E

ON THIS A LITTLE BIT MORE, BUT CERTAINLY SOMEBOD Y

COMES WITH WHAT MAY SEEM TO BE A SMALL IDEA TODA Y

MAY BE A GREAT IDEA TOMORROW TOO .

CHAIRMAN RELIS :

	

AND IT'S ALSO INTRIGUIN G

THIS IDEA WHERE THERE'S -- LET'S SUPPOSE, USING

THE PREPONDERANCE IDEA, BUT AS WESLEY POINTS OUT .

SOMEONE DOES COME FORWARD AND THEY HAVE A LOA N
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THAT AFFECTS THEIR DIVERSION COMPLIANCE BY - -

THROUGH THE MARKET SIGNIFICANT IN THAT AREA ,

THAT'S IMPORTANT TO KNOW, RECOGNIZE IN OUR SYSTEM .

THAT IT ISN'T JUST A STATEWIDE SYSTEM . THI S

PROGRAM IS IN SUPPORT OF LOCAL GOVERNMENTS '

COMPLIANCE AS WELL WITH THE LAW .

	

SO . . .

OKAY .

	

I THINK WE ARE IN AGREEMEN T

ON THAT .

	

WE ARE IN AGREEMENT .

	

OKAY .

	

LET'S MOV E

ON .

MS . BROW :

	

THANK YOU, JOHN .

	

JAN HOWARD

OF THE MARKET ANALYSIS AND SERVICES SECTION WIL L

DO THE PRESENTATION ON STRATEGY NO . 10, PROVID E

TAX CREDITS FOR THE PURCHASE OF RECYCLED, THAT I S

TO SAY . SECONDARY MATERIALS, AS FEEDSTOCK OR TH E

PURCHASE OF RECYCLING EQUIPMENT .

	

JAN HA S

CONSIDERABLE EXPERIENCE ON THIS SUBJECT SINCE SH E

WAS THE LEAD STAFF PERSON ADMINISTERING TH E

RECYCLING EQUIPMENT TAX CREDIT PROGRAM FOR TH E

BOARD .

MEMBER CHESBRO :

	

MR . CHAIRMAN, I SHOUL D

'HAVE SAID THIS A FEW MOMENTS AGO, BUT SINCE I

THINK I'M GOING TO BE LEAVING BEFORE WE'VE GOTTE N

THROUGH ALL OF THESE . MAYBE WE OUGHT TO TAK E

MOTIONS ON THE INDIVIDUAL ITEMS .

	

I THINK WE WER E

IN CONCURRENCE ON THAT LAST ONE .
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AND SO I WOULD MOVE THE RECOMMEN-

DATION WITH THE CHANGE THAT I SUGGESTED BE FO R

WARDED TO THE BOARD WITH THE SUPPORT RECOMMEN-

DATION, REFOCUS THE STATEWIDE OUTREACH AN D

MARKETING OF THE RMDZ LOAN PROGRAM TO MAK E

DIVERSION POTENTIAL THE HIGHEST PRIORITY .

MEMBER PENNINGTON :

	

I'LL SECOND THAT .

CHAIRMAN RELIS :

	

IT'S BEEN MOVED AN D

SECONDED .

	

WE'LL CALL THE ROLL .

THE SECRETARY :

	

BOARD MEMBER CHESBRO .

MEMBER CHESBRO :

	

AYE .

THE SECRETARY :

	

BOARD MEMBER PENNINGTON .

MEMBER PENNINGTON :

	

AYE .

THE SECRETARY :

	

CHAIRMAN RELIS .

CHAIRMAN RELIS :

	

AYE .

MS . TRGOVCICH :

	

MR . CHAIRMAN, JUST A

POINT OF CLARIFICATION .

	

IT'S MY UNDERSTANDIN G

THAT THERE'S THE POSSIBILITY THAT THESE ITEMS MA Y

POTENTIALLY BE PLACED ON A CONSENT CALENDAR AT TH E

BOARD MEETING, THAT THAT POSSIBILITY EXISTS .

WOULD YOU LIKE THIS PARTICULAR ITEM ?

MEMBER PENNINGTON :

	

THE ONLY THING, I

THINK . THAT WE'RE PLANNING ON PUTTING ON TH E

CONSENT CALENDAR IS THOSE ITEMS WHICH WE REJECT .

CHAIRMAN RELIS :

	

THAT FALL OUT .
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MS . TRGOVCICH :

	

THANK YOU .

MS . HOWARD :

	

GOOD MORNING, COMMITTE E

MEMBERS -- EXCUSE ME -- MR . CHAIRMAN AND MEMBERS .

MY NAME IS JAN HOWARD, AND I'M WITH THE SECONDAR Y

MATERIALS AND ASSISTANCE SECTION .

	

I WILL B E

SPEAKING TO YOU THIS MORNING ON STRATEGY NO . 10 ,

WHICH PERTAINS TO TAX CREDITS FOR THE PURCHASE O F

RECYCLED MATERIALS AS FEEDSTOCK OR THE PURCHASE O F

RECYCLING EQUIPMENT .

MY PRESENTATION THIS MORNING WIL L

FOCUS ON THE CURRENT STATUS OF AVAILABLE TA X

CREDITS, THE CONSISTENCY OF STRATEGY NO . 10 WIT H

THE MARKET DEVELOPMENT PLAN AND THE EXTENT THAT

THAT STRATEGY WILL OVERCOME IDENTIFIED BARRIER S

AND SUGGEST IMPLEMENTATION CONSIDERATIONS.

STRATEGY NO . 10 CONSISTS OF THRE E

OPTIONS . OPTION 1 IS TO PROVIDE TAX INCENTIVE S

FOR BUSINESSES USING SECONDARY MATERIALS A S

FEEDSTOCK .

	

OPTION 2 IS TO PROVIDE TAX CREDITS FO R

PURCHASE OF EQUIPMENT THAT PREVENTS WASTE . AN D

OPTION 3 IS TO PROVIDE A VOLUME-BASED TAX CREDI T

TO BUSINESSES FOR RECYCLING ACTIVITIES .

THE CALIFORNIA REVENUE AND TAXATIO N

CODE CURRENTLY ALLOWS FOR THE MANUFACTURER S

INVESTMENT TAX CREDIT . THIS CREDIT IS EQUAL TO 6
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PERCENT OF THE QUALIFIED COSTS PAID OR INCURRE D

FOR ACQUIRING, CONSTRUCTING, OR RECONSTRUCTIN G

QUALIFIED PROPERTY .

	

QUALIFIED PROPERTY INCLUDE S

RECYCLING . THERE ARE CURRENTLY NO TAX CREDIT S

THAT ARE SPECIFIC ONLY TO RECYCLING ACTIVITIES .

HOWEVER, THE BOARD DID OPERATE A RECYCLIN G

INVESTMENT TAX CREDIT PROGRAM FOR QUALIFIE D

RECYCLING EQUIPMENT FROM JANUARY 1, 1989, UNTI L

ITS SUNSET JANUARY 1, 1994 .

WHILE THE PROGRAM WAS EFFECTIV E

JANUARY 1 OF 1989, FULL IMPLEMENTATION DID NO T

BEGIN UNTIL 1991 . THE CREDIT WAS AVAILABLE T O

TAXPAYERS WHO BOTH PURCHASED AND PLACED INT O

OPERATION EQUIPMENT THAT WAS CERTIFIED BY TH E

BOARD AS QUALIFIED PROPERTY, MEETING THE MINIMU M

SECONDARY AND POSTCONSUMER WASTE MATERIA L

REQUIREMENTS .

THE JUNE 1994 -- EXCUSE ME -- 199 5

REPORT TO THE LEGISLATURE SHOWS THAT THE MAJO R

USERS OF THE TAX CREDIT WERE ESTABLISHED ,

PROFITABLE INDUSTRIES ; THEREFORE . THE TAX CREDI T

WAS A WINDFALL FOR SUCH BUSINESSES AND HAD MINO R

IMPACT ON THE BUSINESSES' DECISION TO SHOW -- T O

PURCHASE NEW EQUIPMENT . THE TAX CREDIT DID NO T

PROVIDE ADEQUATE INCENTIVES FOR THE DEVELOPMENT O F
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NEW RECYCLING BUSINESSES SINCE THESE NEW AN D

SMALLER BUSINESSES DID NOT HAVE CALIFORNIA TA X

LIABILITY DURING THEIR INITIAL YEARS .

EXPERIENCE WITH OTHER STATE TA X

CREDITS ALSO INDICATES THAT TAX CREDITS COUL D

NOT -- WOULD NOT PROVIDE THE INTENDED RESULTS .

	

I N

A 1985 EVALUATION PREPARED BY THE EMPLOYMEN T

DEVELOPMENT DEPARTMENT, TAX CONSEQUENCES ARE NO T

THE MAJOR DETERMINANT IN A DECISION TO BUILD OR

EXPAND A BUSINESS .

IN ADDITION, TO THE EXTENT THAT A

BUSINESS MAY ENJOY A REDUCTION IN STATE TA X

LIABILITY, FEDERAL TAX LIABILITY INCREASES T O

PARTIALLY OFFSET THE ADVANTAGE .

TAX CREDITS FOR USING SECONDAR Y

FEEDSTOCK, OPTION NO . 1, OR TAX CREDITS BASED O N

THE VOLUME OF RECYCLING ACTIVITIES, WHICH I S

OPTION NO . 3, WOULD HAVE THE EFFECT OF SUBSIDIZIN G

RECYCLERS OVER THE LONG TERM .

	

THIS, HOWEVER ,

COULD HAVE A NEGATIVE IMPACT OF MAKING BUSINESSE S

DEPENDENT ON THE SUBSIDY AND LESS ABLE TO ADAPT T O

CHANGING ECONOMIC AND MARKET CONDITIONS .

THIS EFFECT IS CONTRARY TO TH E

BOARD'S DIRECTIVE IN THE 1996 MARKET DEVELOPMEN T

PLAN, THAT THE BOARD'S MARKET DEVELOPMENT PROGRAM S
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SHOULD DEVELOP OR EXPAND SELF-SUSTAININ G

BUSINESSES THAT WILL NOT BE DEPENDENT ON LONG-TER M

GOVERNMENT SUPPORT .

VOLUME-BASED TAX CREDITS PROVID E

WINDFALLS FOR THE LARGEST MOST FINANCIALLY HEALTH Y

BUSINESSES .

	

FOR EXAMPLE, THE MORE PAPER COLLECTE D

AND PROCESSED BY A FIRM, THE GREATER THE TA X

CREDIT WOULD BE .

	

UNFORTUNATELY, THE RECYCLIN G

COMPANIES WHICH FACE THE GREATEST FINANCIA L

BARRIERS TO COLLECTING PAPER AND WOULD BENEFI T

MOST BY A TAX CREDIT ARE THOSE THAT COLLECT TH E

LOWEST VOLUME OF PAPER .

REGARDLESS OF THE GENERA L

EFFECTIVENESS OF TAX CREDITS OR THE LACK OF, TA X

CREDITS PRIMARILY BENEFIT EXISTING BUSINESSE S

RATHER THAN NEW START-UP VENTURES WHICH HAV E

LIMITED TAX LIABILITY .

AS FOR CONSISTENCY WITH THE MARKE T

DEVELOPMENT PLAN, THIS STRATEGY COULD B E

CONSISTENT WITH THE PLAN IF THE TAX CREDIT I S

LIMITED TO PROJECTS INVOLVING SECONDARY MATERIAL S

THAT ARE A MAJOR PORTION OF THE WASTESTREAM O R

POSE SPECIAL PROBLEMS FOR WASTE MANAGEMENT ,

ALTHOUGH DURING DELIBERATIONS OF THE MARKE T

DEVELOPMENT PLAN, TAX CREDITS WERE DISCARDED SINC E
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THEIR EFFICACY WAS QUESTIONABLE AND THEY WER E

UNLIKELY TO RESULT IN SUBSTANTIAL MARKE T

DEVELOPMENT BY THE YEAR 2000 .

WHILE TAX CREDITS TO SUPPOR T

RECYCLING ACTIVITIES COULD OVERCOME BARRIERS T O

OFFSET RECOVERY, PROCESSING, AND MANUFACTURIN G

COSTS, AS PREVIOUSLY INDICATED, THE NET EFFECT MA Y

NOT BE POSITIVE .

PRIOR TO ANY IMPLEMENTATION OF THI S

STRATEGY, CONSIDERATION SHOULD BE GIVEN TO TH E

FOLLOWING ISSUES : CURRENT LAW ALLOWS A 6-PERCEN T

TAX CREDIT . ANY NEW CREDIT WOULD REQUIRE TH E

BOARD TO PURSUE LEGISLATION . THE TAX CREDI T

STRATEGY IS NOT CONSISTENT WITH THE BOARD'S MARKE T

DEVELOPMENT PLAN . TAX CREDITS BENEFIT EXISTIN G

BUSINESSES RATHER THAN NEW START-UP VENTURES .

VOLUME-BASED TAX CREDITS DO NOT BENEFIT THOSE WH O

NEED FINANCIAL ASSISTANCE THE MOST .

	

TAX CREDIT S

FOR USING SECONDARY MATERIAL OR VOLUME-BASE D

CREDITS ARE LONG TERM AND HAVE THE NEGATIVE IMPAC T

OF MAKING BUSINESSES DEPENDENT ON THE SUBSIDY ,

THUS LESS ABLE TO ADAPT TO CHANGING ECONOMIC AN D

MARKET CONDITIONS .

AND IN THE EVALUATION OF THE BOARD' S

PREVIOUS EQUIPMENT TAX CREDIT PROGRAM, IT WA S
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FOUND TO NOT IMPACT SIGNIFICANTLY THE RECYCLIN G

INFRASTRUCTURE .

	

I'D ALSO LIKE TO ADD HERE WHE N

THIS -- ALTHOUGH THIS STRATEGY SCORED HIGH OVERAL L

BY THE TEAMS, ONE OF THE SCORING CRITERIA WAS TH E

TIME FRAME TO IMPLEMENT THE STRATEGY . AND UNDE R

THAT, IT SCORED THAT IT WOULD TAKE UP UNTIL TH E

END OF THE YEAR 2000 TO FULLY IMPLEMENT SUCH A

STRATEGY .

SO IN CLOSING, AFTER CONSIDERING TH E

ABOVE, SHOULD THE BOARD CHOOSE TO PURSUE LEGISLA-

TION TO ESTABLISH TAX CREDITS, IT SHOULD B E

SPECIFIC TO EQUIPMENT RATHER THAN MATERIALS AN D

SHOULD BE TARGETED TO THOSE BUSINESSES AND WAST E

TYPES TARGETED IN THE MARKET DEVELOPMENT PLAN .

ANY TAX CREDIT FOR EQUIPMENT SHOULD BE STRUCTURE D

TO BE AN INCENTIVE RATHER THAN A REWARD FO R

DECISIONS THAT THE COMPANY WOULD MAKE EVEN WITHOU T

THE TAX CREDIT .

THIS CONCLUDES MY PRESENTATION .

THANK YOU .

CHAIRMAN RELIS :

	

DISCUSSION .

	

AND I WOUL D

LIKE TO NOTE, SINCE WE'RE PROCEEDING THROUGH ITEM S

ONE BY ONE, IF THERE ARE PARTIES THAT WISH T O

SPEAK BEFORE WE VOTE ON THE ITEM, PLEASE MAKE YOU R

INTEREST KNOWN, BRING IT -- BRING THE SLIP U P
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FORWARD .

	

SO WE'RE NOW DISCUSSING THE TAX CREDIT S

PORTION .

	

MR . CHESBRO .

MEMBER CHESBRO :

	

YES, MR . CHAIRMAN, I

THINK THAT THE, AND I STATED THIS AT THE TIME, BU T

WAS NOT SUCCESSFUL PARTLY BECAUSE WE HAD A CHAIR -

MAN WHO WAS PHILOSOPHICALLY OPPOSED TO TA X

CREDITS, BUT I THINK THE BOARD'S FAILURE TO PURSU E

RENEWAL IN A REFORMED -- REVISED FORM THE TA X

CREDIT AND THE LEGISLATURE'S FAILURE TO RENEW A N

EQUIPMENT TAX CREDIT WAS A TERRIBLE MISTAKE AND W E

LOST A LOT OF OPPORTUNITY .

THERE'S NO QUESTION THAT THE OLD TA X

CREDIT HAD SERIOUS PROBLEMS BECAUSE THE WAY IT WA S

ORIGINALLY WRITTEN, IT DID NOT ALLOW START-U P

BUSINESSES OR BUSINESSES THAT ARE MOST LIKELY I N

NEED OF AN INCENTIVE TO TAKE ADVANTAGE OF I T

BECAUSE THEY DIDN'T HAVE THE INCOME TO TAK E

ADVANTAGE OF THE TAX CREDIT .

IF YOU LOOK AT OTHER. TYPES OF TA X

CREDITS, FOR EXAMPLE, THE ALTERNATIVE ENERGY AN D

RENEWABLE ENERGY TAX CREDITS IN CALIFORNIA, THOS E

HAVE BEEN SUCCESSFUL LARGELY BECAUSE THEY'R E

ALLOWED TO BE TRANSFERRED TO THIRD PARTIES TO - -

WHO ESSENTIALLY HAS A LEASE PURCHASE ARRANGEMEN T

OR A LANDLORD WHO BUYS IT FOR THE TENANT . THERE' S
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METHODS BY WHICH A PERSON CAN PASS THE TAX CREDI T

ALONG, A BUSINESS CAN PASS THE TAX CREDIT ALONG T O

SOMEONE ELSE WHO DOES . HAVE THE TAX LIABILITY AN D

NEEDS THE TAX BREAK, AND THEREBY ATTRACT CAPITA L

AND INVESTMENT .

WHILE THE BOARD STAFF DID THE STUDY ,

THE LAST TIME I BROUGHT THIS UP REPEATEDLY, I

BROUGHT IT UP AT THE BOARD, I BROUGHT IT UP WIT H

MEMBERS OF THE LEGISLATURE AND COULDN'T GE T

BEYOND, WELL, THE CURRENT TAX CREDIT DOESN'T WORK ,

AND TRYING TO FIGURE OUT JUST BECAUSE THE CURREN T

TAX CREDIT DOESN'T WORK DOESN'T MEAN THAT YO U

COULDN'T STRUCTURE A TAX CREDIT THAT COULD BE VER Y

EFFECTIVE IN ATTRACTING CAPITAL . WE HAVE SEVERA L

EXAMPLES IN THIS STATE OF TAX CREDITS THAT HAV E

WORKED VERY WELL BY ATTRACTING INVESTORS WHO COM E

AND MAKE THE MONEY AVAILABLE BECAUSE THEY CAN US E

THE TAX CREDIT .

SO EVEN THOUGH AT THIS LATE DAT E

THERE'S ALL KINDS OF PRACTICAL PROBLEMS, I HAVE A

REAL PHILOSOPHICAL PROBLEM WITH JUST OUTRIGH T

SAYING, GEE, WE SHOULDN'T HAVE TAX CREDITS .

	

I

THINK IF WE'D HAD SUCH A TAX CREDIT IN PLACE FO R

THE LAST THREE YEARS OR FOUR YEARS, WE WOULD HAV E

SEEN A SIGNIFICANT AMOUNT OF INVESTMENT CAPITA L
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ATTRACTED FOR EQUIPMENT PURCHASES . AND SO I DON' T

KNOW WHERE TO GO WITH THIS EXACTLY EXCEPT TO SAY I

DON'T REALLY AGREE WITH THE RECOMMENDATION O F

DROPPING IT .

MEMBER PENNINGTON :

	

MY ONLY PROBLEM I S

EVEN IF WE CAN'T GET IT IMPLEMENTED UNTIL THE EN D

OF THE YEAR 2000, IT'S NOT GOING TO BE A GREA T

DEAL OF BENEFIT TO WHAT WE'RE TRYING TO ACCOMPLIS H

NOW . IT MIGHT BE IN THE LONG TERM, AND IT MIGH T

BE IN TERMS OF SOMETHING WORTHWHILE BECAUSE I D O

THINK THAT WE HAVE TO THINK IN TERMS OF MAINTAIN -

ING THE 50 PERCENT ONCE WE GET THERE .

	

AND I T

MIGHT BE WORTHWHILE TO PURSUE FROM THAT STANDPOIN T

SOMETHING THAT IS PROBABLY NOT GOING TO GE T

IMPLEMENTED UNTIL WE'VE REACHED OUR MANDATED DAT E

AND IS NOT GOING TO BE MUCH HELP TO US NOW .

MEMBER CHESBRO :

	

IT'S NOT CLEAR TO ME WH Y

THE LEGISLATURE ACTED THIS YEAR . THIS IS A N

AWFULLY BIG IF .

	

BUT IF THE LEGISLATURE ACTED THI S

YEAR, WHY SOMEONE COULDN'T TAKE ADVANTAGE OF TH E

TAX CREDIT NEXT YEAR . WHY IS THAT ?

MS . HOWARD :

	

I WOULD THINK IT WOUL D

DEPEND UPON HOW IT'S STRUCTURED IN THE PIECE O F

LEGISLATION .

	

AND IF IT REQUIRES REGULATIONS AN D

EVERYTHING, AND THAT'S PART OF WHAT EXTENDED AN D
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WHY THE EARLIER PROGRAM TOOK SO LONG TO GET FULL Y

IMPLEMENTED, SO WE WERE NOT ABLE TO START ACTUALL Y

THE FULL PROCESS OF STARTING REVIEW FOR ANY O F

THOSE TAXPAYERS THAT WANTED TO CLAIM THE CREDIT .

MEMBER CHESBRO :

	

BUT IF THE THING WER E

STRUCTURED PROPERLY AND WERE IN PLACE NEXT YEAR ,

IT COULD START ATTRACTING CAPITAL IN THE FIRS T

YEAR . WHEN THEY ACTUALLY GET THE TAX BENEFI T

MIGHT BE DOWN THE ROAD, BUT IN 1998, IF I WERE A

BUSINESS WHO WAS TRYING TO GET A CERTAIN PIECE O F

EQUIPMENT INSTALLED, I COULD GO FIND AN INVESTO R

AND SAY, LOOK, I CAN TRANSFER THIS TAX CREDIT T O

YOU, GIVE YOU AN INCENTIVE TO BUY THIS EQUIPMEN T

AND LEASE IT TO ME FOR USE IN MY BUSINESS, YO U

KNOW .

MS . BROW :

	

MAY I - -

CHAIRMAN RELIS :

	

I'D LIKE TO JUST SAY I N

THIS PARTICULAR CASE, I DON'T FEEL A TAX CREDI T

RISES TO THE STATUS OF THE FOCUSED ACTION W E

SHOULD TAKE FOR TWO REASONS . ONE IS THE TIM E

FACTOR .

	

I THINK ANY LEGISLATION WILL MOST LIKEL Y

CERTAINLY BE VETOED .

	

I DON'T THINK IT WOULD GE T

THROUGH .

	

SO I DON'T THINK IT'S GOING TO HELP U S

IN THE TIME AVAILABLE, HOWEVER GOOD THE IMPETU S

WOULD BE IF IT WAS IN EFFECT . SO FOR THAT REASO N
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I'M NOT GOING TO SUPPORT IT BECAUSE I JUST DON' T

THINK IT FITS OUR TIMETABLE .

	

SO I THINK - -

IS THERE ANYONE FROM THE PUBLIC OR ,

OTHERWISE, I'M PREPARED TO ASK FOR A MOTION O N

THIS?

MEMBER PENNINGTON :

	

OKAY .

	

I'LL MOVE THA T

WE REJECT THIS STRATEGY .

BOARD MEMBER RELIS :

	

SECOND .

	

WE'LL CAL L

THE ROLL .

THE SECRETARY :

	

BOARD MEMBER CHESBRO .

MEMBER CHESBRO :

	

NO .

THE SECRETARY :

	

BOARD MEMBER PENNINGTON .

MEMBER PENNINGTON :

	

AYE .

THE SECRETARY :

	

CHAIRMAN RELIS .

CHAIRMAN RELIS : AYE .

	

SO NOW THIS WOUL D

NOT MOVE FORWARD .

MEMBER PENNINGTON :

	

NOT MOVE FORWARD, BU T

WE STILL HAVE TO TAKE IT TO THE FULL BOARD .

MS . TRGOVCICH :

	

WOULD THIS OR WOULD THI S

NOT BE PLACED ON, AS I HEARD YOU STATE EARLIER, O N

THE CONSENT CALENDAR ?

MEMBER PENNINGTON :

	

CAN'T GO ON TH E

CONSENT CALENDAR BECAUSE WE DON'T HAVE CONSENT .

CHAIRMAN RELIS :

	

OKAY .

	

LET'S MOVE ON .

MS . BROW :

	

THANK YOU .

	

MINDY FOX ,
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SUPERVISOR OF THE PUBLIC/PRIVATE PROCUREMEN T

SECTION, WHICH IS ALSO KNOWN AS THE BUY RECYCL E

SECTION, WILL PRESENT STRATEGY 33 . INCREASE

OUTREACH INTO THE BUSINESS COMMUNITY TO INCREAS E

PRIORITY MATERIAL RECYCLING AND BUY RECYCLE .

MS . FOX :

	

THANK YOU, CAROLE .

	

GOO D

MORNING, CHAIRMAN RELIS AND COMMITTEE MEMBERS .

STRATEGY 33 IS A BROAD STATEMEN T

MEANT TO INCREASE OUTREACH INTO THE BUSINES S

COMMUNITY TO INCREASE BOTH PRIORITY MATERIA L

RECYCLING AND BUYING RECYCLED .

	

AS IS OBVIOUS T O

ALL OF US HERE, THERE ARE MANY CURRENT ACTIVITIE S

UNDER WAY TO DO JUST THAT HERE AT THE BOARD . AN D

MOST OF THESE ACTIVITIES ARE VERY CONSISTENT WIT H

ACTIONS THAT WERE ADOPTED IN THE MARKET DEVELOP-

MENT PLAN .

AND I WOULD JUST LIKE TO HIGHLIGH T

SOME OF THOSE ACTIONS THAT ARE CURRENTLY UNDER WA Y

.THAT ARE CONSISTENT WITH THE MARKET DEVELOPMEN T

PLAN, SO YOU HAVE A FEEL FOR WHAT STRATEGY 33 IS .

I THINK THERE'S FAR LESS CONTROVERSY SURROUNDIN G

THIS VERY BROAD STATEMENT ABOUT INCREASED BUSINES S

OUTREACH .

CHAIRMAN RELIS :

	

WE'LL FIND OUT .

MEMBER CHESBRO :

	

MAY I INTERRUPT FOR JUS T
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A SECOND?

	

I . UNFORTUNATELY, HAVE TO LEAVE .

	

I

REALLY DON'T WANT TO BECAUSE THESE ARE VER Y

IMPORTANT ITEMS, AND I WILL BRING UP MY ADDITIONA L

POINTS AT THE BOARD .

THE ONE THING -- I WANT TO MAKE ON E

COMMENT ABOUT 33, 34, AND 36 AND THEN HAVE TH E

PRESENTATION, AND THAT IS JUST THAT THEY DO COVE R

AREAS THAT WE'RE ALREADY INVOLVED IN . AND TH E

ONLY REAL CONCERN I HAD WITH THEM IS THAT IF THE Y

INVOLVE RESOURCE ALLOCATION . EXPANSIONS O F

RESOURCE ALLOCATION, WE NEED MORE SPECIFICS, NO T

NECESSARILY AS PART OF THIS ITEM, BUT, YOU KNOW ,

WHAT EXACTLY IS IT THAT WE'RE GOING TO BE DOING T O

EXPAND . JUST MAKING A GENERAL STATEMENT THAT SAY S

EXPAND IT DOESN'T JUSTIFY THE ADDITIONAL RESOURC E

ALLOCATION .

I WANT TO SORT OF MAKE THAT QUALI-

FICATION .

	

OBVIOUSLY I SUPPORT EXPANDING THE THRE E

OF THEM IN GENERAL : BUT IF IT INVOLVES ALLOCATIO N

OF SCARCE RESOURCES, I THINK WE'RE GOING TO NEED A

LOT MORE SPECIFIC DETAIL ABOUT WHAT WE MEAN B Y

THAT .

	

SO WITH THAT BEING SAID, I APOLOGIZE FO R

TAKING OFF .

CHAIRMAN RELIS :

	

TAKING OFF .

MEMBER CHESBRO :

	

I'M SORRY FO R
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INTERRUPTING YOU .

REAL QUICKLY . JUST SOME EXAMPLES O F

SOME OF THE EXISTING BUSINESS OUTREACHES THA T

WE'RE IMPLEMENTING .

	

YOU'RE FAMILIAR WITH TH E

MODEL GREEN BUILDING PROJECTS THAT ARE CURRENTL Y

UNDER WAY IN GLENDALE . WE'RE ABOUT TO SELEC T

PROJECTS IN BOTH NORTHERN CALIFORNIA AN D

SACRAMENTO AND IN SOUTHERN CALIFORNIA .

	

AND TH E

LOCATION SITE SELECTION IS OCCURRING RIGHT NOW ,

AND MAYBE BY NEXT WEEK WE'LL HAVE THOSE BUILDING S

NAILED DOWN .

AND YOU'RE FAMILIAR PROBABLY WIT H

THE BUSINESS KITS AND A NEWER SUBSET OF THA T

BUSINESS KIT, WHICH IS OFFICE PAPER REDUCTIO N

CAMPAIGN, WHICH OBVIOUSLY MEANS BUSINESS -- WHIC H

IS FOR BUSINESS OUTREACH RELATIVE TO PRIORIT Y

MATERIAL OF PAPER RECOVERY .

YOU'VE PROBABLY SEEN OUR CAS E

STUDIES .

	

WE'VE DONE CASE STUDIES ON FUL L

INTEGRATED WASTE MANAGEMENT PROGRAMS THA T

BUSINESSES ARE IMPLEMENTING .

	

WE DID HEWLETT

PACKARD, TUTTLE AND TUTTLE, A LAW FIRM, KAISE R

PERMANENTE, SOME INCREDIBLE COST SAVINGS SEEN O N

THE RECOVERY SIDE AND ON THE PROCUREMENT SIDE, AN D

WE'LL CONTINUE TO DO THOSE, AND THEY CAN SERVE A S
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KIND OF A PEER MATCH WHERE YOU CAN LIN K

BUSINESSES, LIKE BUSINESSES UP WITH OTHE R

BUSINESSES WHERE THEY CAN IMPLEMENT SIMILAR KIN D

OF PROGRAMS .

YOU'RE FAMILIAR WITH OUR EFFORT S

WITH THE RECYCLED PAPER COALITION .

	

WE'RE ACTIV E

IN BOTH THE CENTRAL VALLEY CHAPTER AND TH E

SOUTHERN CALIFORNIA CHAPTER AND LEND SUPPORT T O

THE BAY AREA CHAPTER, WHICH IS HOUSING TH E

NATIONAL CHAPTER HEAD ALSO .

	

AND WE'VE BEE N

INCREDIBLY ACTIVE IN THAT DUE TO SOME NEED TO FIL L

SOME BIG ROLE SPACE, SOME BIG SHOES THERE .

	

AN D

WE'LL CONTINUE TO DO THAT . WE HAVE A MEETIN G

PLANNED IN THE NEXT THREE WEEKS, AGAIN LINKIN G

BUSINESSES WITH OTHER BUSINESSES WHERE THEY CA N

HEAR SOME SUCCESS STORIES AND IMPLEMENT SIMILA R

PROGRAMS .

THERE'S PLANS UNDER WAY TO DO TW O

WORKSHOPS TO INCREASE USE OF SECONDARY PLASTIC B Y

DURABLE GOODS MANUFACTURERS AND TO PROMOTE DESIG N

FOR RECYCLABILITY .

	

THAT'S A NEW EFFORT THAT I S

CURRENTLY UNDER WAY OUT AT THE OTHER HALF OF OU R

BRANCH .

	

AND YOU WILL HEAR MORE ABOUT THAT, I' M

SURE .

UNDER THE HEADING OF BUY RECYCLED I N
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THE MARKET DEVELOPMENT PLAN, YOU'RE FAMILIAR WIT H

OUR ONGOING ACTIVITIES TO INCREASE THE NUMBER O F

ALLIANCES AND THE WORK DONE WITH THOSE ALLIANCE S

TO GET OUR DATABASE TO BE A VERY HIGH QUALIT Y

LISTING OF VENDORS AND MANUFACTURERS OF RECYCLED -

CONTENT PRODUCTS, AND BASICALLY ADVERTISE AN D

MARKET THOSE PRODUCTS SO PEOPLE WILL CONTINUE T O

INCREASE THEIR PURCHASE OF RECYCLED-CONTEN T

PRODUCTS .

AND WE'VE DISCUSSED OUR RELATIONSHI P

WITH THE CITY OF SAN DIEGO WITH THE RECYCLED -

CONTENT BUILDING PRODUCT MOBILE EXHIBIT, THEY'R E

CURRENTLY BUILDING IT RIGHT NOW, AND WE'LL HAVE I T

FOR X NUMBER OF MONTHS OUT OF THE YEAR . THAT' S

BEING NEGOTIATED RIGHT NOW . SO WE CAN TAKE I T

AROUND TO THE RIGHT VENUES TO SHOW THE USE O F

THOSE RECYCLED-CONTENT BUILDING PRODUCTS .

YOU'RE ALL FAMILIAR WITH CALMAX AN D

WRAP, PRIME EXAMPLES OF BUSINESS OUTREACH .

	

AN D

YOU WILL HEAR MORE, I THINK, IN THE NEXT STRATEG Y

DISCUSSION ABOUT OUR GREEN MATERIALS OUTREACH .

AND JOHN SMITH HIGHLIGHTED SOME OF THE OUTREAC H

THAT THEY'RE FOCUSING ON THOSE TOPICS, THRE E

PRIORITY MATERIALS .

SO I THINK IT'S OBVIOUS WHAT I' M
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HERE TO SAY IS STRATEGY 33 IS A BROAD STATEMENT T O

INCREASE OUTREACH TO BUSINESSES FOR BOTH RECYCLIN G

AND BUYING RECYCLED . WE ARE DOING A LOT OF THAT ,

AND WHAT WE CAN DO IS BETTER FOCUS WHAT WE AR E

DOING AND MAYBE IMPROVE ON SOME OF THAT . AN D

THAT'S BASICALLY MY COMMENT UNDER THE FOURTH ITE M

I'M SUPPOSED TO ADDRESS HERE, WHICH IS IMPLEMENTA-

TION CONSIDERATIONS .

	

WE'RE DOING A LOT OF IT, AN D

WE PROBABLY NEED TO DISCUSS HOW TO DO IT BETTER

AND DO IT MORE, I WOULD SUSPECT .

AND CAN THIS STRATEGY OVERCOM E

BARRIERS IN A SIGNIFICANT WAY BY THE YEAR 2000 ?

YES .

	

IT'S OBVIOUS WITH INCREASED BUSINES S

OUTREACH, WE COULD GET LOTS OF BUSINESS PARKS AN D

OFFICE COMPLEXES, ETC ., TO IMPLEMENT FULL ,

INTEGRATED WASTE MANAGEMENT PRACTICES, WHICH WOUL D

HAVE A BIG IMPACT BY THE YEAR 2000 .

	

AND WE'D SE E

THE EFFECT OF POSITIVE EFFECT ON THE ENTIR E

CONTINUUM OR LOOP OF RECYCLING FROM PREVENTION AL L

THE WAY TO PROCUREMENT .

	

THAT'S IT IN A NUTSHELL .

THAT CONCLUDES MY PRESENTATION .

CHAIRMAN RELIS :

	

OKAY .

	

ANY DISCUSSION ?

MEMBER PENNINGTON :

	

NO .

	

I'M VERY MUCH I N

FAVOR OF OUTREACH .

	

I GUESS THE BIG THING IS TH E

COST OF IT AND WHERE -- WHAT KIND OF MONEY WE'R E
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TALKING ABOUT AND WHETHER WE HAVE THE RESOURCES T O

DO -- AT WHAT LEVEL WE HAVE THE RESOURCES TO BRIN G

IT IN AT .

	

YOU KNOW, OTHERWISE I'M SUPPORTIVE O F

IT .

MS . FOX :

	

AT SOME POINT YOU'RE GOING TO

ADDRESS RESOURCES, I IMAGINE .

CHAIRMAN RELIS :

	

WE'RE NOT IN - -

MEMBER PENNINGTON :

	

SOMEWHERE ALONG TH E

LINE .

CHAIRMAN RELIS : WE'RE NOT AT RESOURCE S

TODAY . WE'RE AT WHAT MOVES FORWARD WIT H

UNANIMITY, WHAT DOESN'T .

MS . TRGOVCICH :

	

RIGHT .

	

THE CONCEPT HER E

WAS TO GET A SENSE FROM THE MEMBERS WHAT YO U

WANTED TO PROCEED WITH SO WE COULD EVALUATE THE

RESOURCE QUESTION IN THE BROADER CONTEXT .

CHAIRMAN RELIS :

	

I AGREE .

	

THIS IS A

CRITICAL PARAMETER OF THE BOARD'S MARKE T

DEVELOPMENT EFFORT .

	

OUTREACH IS -- I'VE WATCHE D

IT IN ACTION .

	

I THINK WE HAVE SOME VERY PROMISIN G

THINGS . AND NOW WE JUST HAVE TO SQUARE IT WIT H

THE DIVERSION, THE THREE-YEAR TIMETABLE, AN D

DISCRIMINATE BETWEEN WHICH ACTIVITIES WILL PAY OF F

IN THAT TIME FRAME .

	

AND I THINK THAT'S TH E

DIRECTION, IF ANY, OF A REFINEMENT .

	

SO SHALL W E
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VOTE ON THIS NOW ?

MEMBER PENNINGTON :

	

MIGHT AS WELL .

	

I'L L

MOVE THAT WE MOVE THIS FORWARD TO THE FULL BOARD .

CHAIRMAN RELIS :

	

OKAY .

	

IT'S MOVED AN D

SECONDED .

	

WE'LL CALL THE ROLL .

THE SECRETARY :

	

BOARD MEMBER PENNINGTON .

MEMBER PENNINGTON :

	

AYE .

THE SECRETARY :

	

CHAIRMAN RELIS .

CHAIRMAN RELIS : AYE .

MR . CHESBRO, NOTE FOR THE RECORD, I S

ABSENT .

OKAY .

	

WE'LL TAKE UP NO . 34 .

MS . BROW :

	

YES, MR . CHAIRMAN, JOH N

NUFFER, SUPERVISOR OF THE MARKET ANALYSIS AN D

SERVICES SECTION, WILL PRESENT ITEM 34, INCREASE D

GREEN WASTE DIVERSION, AND ALSO NO . 35 .

MR . NUFFER :

	

GOOD MORNING, MR . CHAIRMA N

AND MR . PENNINGTON .

	

I'LL BE BRIEF .

	

STRATEGY 3 4

CALLS FOR INCREASING THE DIVERSION OF GREE N

MATERIAL .

	

WE'RE ALREADY DOING A LOT IN THA T

ARENA .

LET ME GIVE YOU A FEW OF TH E

HIGHLIGHTS .

	

THE FOLLOWING ACTIVITIES WER E

UNDERTAKEN TO EDUCATE POTENTIAL USERS ABOUT TH E

CHARACTERISTICS AND BENEFITS OF COMPOST AND MULCH .
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THE BOARD SPONSORED FIVE AGRICULTURAL DEMONSTRA-

TIONS WHOSE COOPERATIVE TEAMS HAVE PROVIDE D

INFORMATION FOR THE PAST THREE YEARS THROUGH FIEL D

DAYS AND PRINTED MATERIALS .

THE BOARD IS SPONSORING TWO NOW

DEMONSTRATIONS .

	

ONE WILL USE GREEN MATERIAL .

MULCH IN SOUTHERN CALIFORNIA CITRUS AND AVOCADO

ORCHARDS FOR DISEASE SUPPRESSION AND/OR INCREASE D

CROP YIELD . THE OTHER WILL FEATURE GREEN MATERIA L

AND BIOSOLIDS COMPOST FOR ROADSIDE EROSIO N

CONTROL .

THE BOARD ADVERTISES AND STAFF S

COMPOST OUTREACH BOOTHS AT FARM EQUIPMENT SHOW S

THROUGHOUT THE STATE . AND THIS PAST YEAR STAF F

HAVE PARTICIPATED IN EIGHT SUCH TRADE SHOWS .

	

TH E

BOARD SPONSORS AND COOPERATES WITH EXISTIN G

AGRICULTURAL GROUPS SUCH AS THE COMMITTEE FO R

SUSTAINABLE AGRICULTURE, THE COMMUNITY ALLIANCE O F

FAMILY FARMERS, THE LODI WOODBRIDGE WINE GRAP E

COMMISSION, THE DEPARTMENT OF FOOD AND AGRICUL-

TURE, THE ASSOCIATION OF COMPOST PRODUCERS, AN D

THE CALIFORNIA COMPOST QUALITY COUNCIL .

THE BOARD PROVIDES INFORMATION FO R

THE LANDSCAPE, TURF GRASS AND GOLF INDUSTRIE S

THROUGH THE GRASSCYCLING COMPOST OUTREACH BOOT H
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SEEN AT TRADE SHOWS THROUGHOUT THE STATE . THI S

PAST YEAR STAFF ATTENDED FIVE SUCH SHOWS .

BOARD STAFF RECENTLY CO-AUTHORED A N

ARTICLE ON GRASSCYCLING AND TURF MANAGEMENT, A

TRADE NEWSLETTER . THE BOARD SPONSORS PUBLIC /

PRIVATE PARTNERSHIPS WITH THE MULCHING MOWE R

COMPANIES AND HARDWARE OUTLETS TO EDUCATE TH E

PUBLIC ABOUT THE EASE OF MULCHING . THE BOARD

SPONSORS PUBLIC/PRIVATE PARTNERSHIPS WITH COMPOS T

AND MULCH EQUIPMENT MANUFACTURERS AND TH E

NONPROFIT COMPOST QUALITY COUNCIL AND OTHER GROUP S

TO RESEARCH AND PROVIDE INFORMATION ON APPLICATIO N

RATES AND THE SPECIFIC BENEFITS OF COMPOSTING AN D

MULCHING .

AND FINALLY, THE BOARD PRODUCES A

QUARTERLY MARKETS REPORT WHICH COMPILES MARKE T

INFORMATION ABOUT COMPOST PRODUCTS .

SO WE'RE DOING A LOT .

	

THIS STRATEG Y

IS CONSISTENT WITH THE MARKET DEVELOPMENT PLAN .

BY EDUCATING POTENTIAL USERS, PRIMARILY TH E

AGRICULTURAL AND INSTITUTIONAL USERS OF COMPOST ,

ABOUT THE BENEFITS AND WHERE TO OBTAIN 'PRODUCTS ,

THAT CAN HELP A LOT TOWARDS THE DIVERSION OF GREE N

MATERIAL .

	

I THINK I'LL KEEP IT RIGHT THERE .

CHAIRMAN RELIS :

	

OKAY .

	

VERY GOOD .

	

I
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KNOW WE HAVE A FEW PEOPLE THAT WANT TO SPEAK O N

THE GREEN WASTE ISSUE .

	

JOHN BROOKS OF TH E

REGIONAL COUNCIL OF RURAL COUNTIES IS WITH US .

MR . BROOKS :

	

THANK YOU .

	

I'LL BE BRIEF .

I WANT TO SUPPORT YOUR GREEN WASTE EFFORTS .

	

I

JUST WANT TO NOTE THAT THERE'S A COUPLE OTHE R

FACTORS THAT COULD CAUSE A SUBSTANTIAL INCREASE I N

THE AMOUNT OF GREEN WASTE THAT NEEDS TO BE DEAL T

WITH IN THE NEAR FUTURE .

PROPOSITION 204 WAS PASSED LAS T

YEAR, AND IT PROVIDES FUNDS TO HELP WITH FUE L

LOADING REDUCTION IN THE UPPER WATERSHED, WHIC H

WILL, OF COURSE, BRING MORE BIOMASS GREEN WAST E

MATERIAL OUT OF THE FORESTS .

THERE'S CURRENTLY PLANS TO D O

REINVESTMENT IN THE UPPER WATERSHEDS .

	

THESE AR E

PLANS THAT WE'VE BEEN PURSUING AT REGIONAL COUNCI L

OF RURAL COUNTIES AND SEVERAL OTHER GROUPS .

	

IT' S

ESTIMATED THAT THERE COULD BE UP TO 300,000 TON S

ANNUALLY COME OUT OF THE FORESTS . AND WITH TH E

BIOMASS INDUSTRY IN THE SHAPE THAT IT IS CURRENTL Y

IN, IF THEY OPENED UP ALL THE PLANTS THAT WER E

SHUT DOWN THAT ARE CAPABLE OF BEING OPENED UP, I

THINK THEY ONLY HANDLE A HUNDRED THOUSAND TON S

ANNUALLY .

	

SO IT WOULD BE A LARGE DIFFERENCE I N
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WHAT COULD POTENTIALLY BE HANDLED THERE .

FINALLY, THE PROPOSED U .S . EPA P M

2 .5 STANDARDS . THE EPA HAS PROPOSED SOME NE W

STANDARDS THAT WOULD REDUCE PARTICULATE MATTER I N

THE AIR TO 2 .5 FROM THE CURRENT TEN . THIS WOUL D

ELIMINATE THE CURRENT PRACTICE OF OPEN BURNING I N

MANY RURAL AREAS, AND THAT WOULD ALSO LEAD TO A N

INCREASE IN THE AMOUNT OF BIOMASS THAT NEEDS TO B E

DEALT WITH .

SO WITH THESE FACTORS KIND OF COMIN G

TO A HEAD, WE JUST WANTED TO NOTE THAT THERE MA Y

BE A LOT MORE MATERIAL THAT NEEDS TO BE DEALT WIT H

IN THE NEAR FUTURE . AND ANY EFFORTS THAT TH E

BOARD CAN DO ON YOUR PART TO TRY AND DEAL WIT H

THESE MATERIALS AND TO DEVELOP NEW MARKETS WOUL D

BE GREATLY APPRECIATED .

CHAIRMAN RELIS :

	

THANK YOU .

	

EVAN EDGAR .

DO YOU WANT TO SPEAK ON GREEN WASTE ?

MR . EDGAR :

	

OKAY .

	

MY NAME IS EVAN EDGAR ,

DIRECTOR OF REGULATORY AFFAIRS FOR THE CALIFORNI A

REFUSE REMOVAL COUNCIL .

	

I'M HERE TODAY TO TAL K

ABOUT THE 1996 MARKET DEVELOPMENT PLAN AND SUPPOR T

IT AND THE 50-PERCENT INITIATIVE .

	

I SPENT MOR E

TIME IN THE CAPITOL IN '97, AND THE BUZZ WORD I S

MARKETS, MARKETS, MARKETS .
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THERE ARE A COUPLE SPOT BILLS GOIN G

ON OVER THERE FOR MARKET DEVELOPMENT .

	

I HOPE TH E

IDEAS OUT OF THIS 50-PERCENT INITIATIVE WILL B E

ABLE TO GIVE SOME IDEAS, SOME STRUCTURE TO TH E

MARKET DEVELOPMENT BILLS . EVERYBODY TALKS ABOU T

IT, BUT NOBODY KNOWS WHAT TO DO ABOUT IT .

AND I GO TO ALL THE TRADE ASSOCIA-

TIONS THROUGHOUT '96 AND '97, AND PEOPLE GIVE I T

LIP SERVICE .

	

SO I'M GLAD WE HAVE A FORUM HERE I N

ORDER TO WEED OUT THE ISSUES THAT ARE GOOD, THA T

CAN BE PROMOTED WITHIN A SPOT BILL FORMAT SO W E

HAVE SOME SUBSTANCE TO DEAL WITH THE '97 TO GET T O

THE 50-PERCENT INITIATIVE .

BUT I AM HERE TO TALK ABOUT TH E

GREEN WASTE DIVERSION AS A FOCUS . WE SUPPORT ITE M

NO . 34 .

	

I THINK THERE'S BEEN A LOT OF GOOD WOR K

AND SUPPORT FROM THE WASTE BOARD ON THAT .

	

IF I

HAVE ANYTHING TO SAY TODAY IT IS ABOUT THE STAF F

REPORT BECAUSE I'VE JUST READ IT TODAY, AND A

COUPLE OF THINGS I WANT TO KIND OF HIGHLIGHT . O N

PAGE 57, IT TALKS ABOUT, IN THE MIDDLE, ABOU T

COMPOST AND MULCHES .

	

IT SAYS LACK OF KNOWLEDG E

ABOUT SOURCES AND USES OF COMPOST AND MULCHE S

HINDERS GROWTH AND THE DEMAND . UNCERTAINT Y

REGARDING REGULATION ISSUES IMPEDES ESTABLISHMENT .
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WELL . I THINK WE CLEARED UP SOME O F

THE UNCERTAINTY OF THIS LAST MONTH .

	

I THINK THA T

WE DO HAVE CERTAINTY NOW .

	

FOR THREE YEARS, WIT H

REGARDS TO THE COMPOST REGULATIONS, THERE WAS A

LOT OF UNCERTAINTY ABOUT INADVERTENT AND INTENT T O

COMPOST .

	

I BELIEVE THE WASTE BOARD HAS DELIVERE D

A NICE SET OF EMERGENCY REGULATIONS THAT WILL B E

EFFECTIVE PROBABLY WITHIN TWO WEEKS THAT WIL L

CLEAR UP THE UNCERTAINTY SO THAT PEOPLE CAN MOV E

INTO MULCH AND COMPOST WITH REGULATORY CERTAINTY .

ON PAGE 76, BARRIERS TO COMPOST AN D

MULCHES .

	

I THINK ONE OF THE BIGGEST THINGS I'V E

SEEN OUT THERE IN THE FIELD AND IN PRACTICE AND I N

THE REGULATIONS IS THAT PEOPLE USE THE WORD S

INTERCHANGEABLY, COMPOST AND MULCH . THEY THIN K

IT'S THE SAME . THEY'RE NOT THE SAME . THEY'RE TW O

DIFFERENT WORLDS . THAT'S ONE OF THE MAJOR REASON S

WHY WE HAVE THE EMERGENCY REGS TO BE SUPPORTED .

COMPOST IS A HIGH VALUE, HIGH END PRODUCT .

	

COST S

ABOUT $15 A YARD TO SELL ON THE MARKETPLACE, AN D

MULCH IS ABOUT 6 CENTS A YARD . COMPOST GOE S

THROUGH A PERMITTED AND A TIME AND TEMP PROCESS ,

AND MULCH IS REALLY A PRODUCT THAT IS SOMEWHAT

UNKNOWN .

I THINK WHEN YOU DO THE STAFF REPOR T
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HERE . IT DOES USE A CONCEPT OF COMPOST AND MULC H

INTERCHANGEABLY . AND DUE TO THE FACT THAT TH E

PROBLEMS WITH MULCH ARE THE PERCEPTION PROBLEM S

AND THE QUALITY OF COMPOST IS NOT REALL Y

HIGHLIGHTED, SO FOR THE RECORD, REALLY WANT T O

CLEAN UP ON THE SECOND BULLET UNDER THERE'S A

PERCEPTION THAT COMPOST AND MULCHES CONTAIN LEVEL S

OF CONTAMINATION THAT MAKE THEM UNDESIRABLE FOR A G

USE .

	

I THINK WE'RE BEYOND THAT .

	

I THINK THAT'S A

'92 TYPE OF -- EARLY '90S TYPE OF STATEMENT THERE .

I BELIEVE IN 1997, WITH THE GOO D

WORK OF THE CALIFORNIA COMPOST QUALITY COUNCIL ,

THE GOOD WORK OF THE COMPOST AG DEMONSTRATIO N

PROJECTS, I BELIEVE THERE'S MORE REASSURANCES O F

URBAN-DERIVED COMPOST THAT IS GOOD .

I THINK THAT PAT JONES HAS BEEN T O

MANY TRADE SHOWS AND THE FEEDBACK IS POSITIVE . SO

I'D LIKE TO EXPUNGE THAT FROM THE RECORD HOPEFULL Y

AND SAY THAT THE PERCEPTION OF MULCHES MAYB E

CONTAINS A LEVEL OF CONTAMINATION BECAUSE COMPOS T

HASN'T DELIVERED IN THE MARKETPLACE .

	

SO I HATE T O

HAVE THAT PERCEPTION KEEP ON ENDING UP IN PRINT .

ANOTHER ONE IS THE PERCEPTIO N

COMPOST APPLICATION IS TOO COSTLY .

	

IT'S NOT TH E

APPLICATION OF COMPOST .

	

I THINK IT'S THE PRICE O F
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COMPOST AGAINST CHEMICAL FERTILIZERS .

	

SO I GUES S

MAYBE THE COST OF THE COMPOST ITSELF MAY BE COS T

PROHIBITIVE, BUT THE APPLICATION IS NOT THAT BI G

OF A DEAL . BUT IT'S GETTING THE COMPOST SALES .

THE MARKET INFORMATION ON COMPOST I S

NOT REALLY LACKING .

	

I THINK THERE'S A LOT OF GOO D

STUFF OUT THERE .

	

SO I THINK THE BARRIERS, I

THINK, WE OVER THE LAST COUPLE OF YEARS HAV E

REALLY BROKEN THE BARRIERS WITH REGARDS T O

COMPOST, AND WHAT'S LEFT IS MORE A FOCUS SHOULD B E

ON MULCH BECAUSE I THINK MULCH HAS A LONG WAY T O

GO .

SO JUST FOR THE RECORD . I HAD T O

DIFFERENTIATE THE TWO, AND OVER THE NEXT COUPL E

MONTHS, I'LL BE WRITING SOME PAPERS ABOUT HO W

TO -- SOME RECOMMENDATIONS HOW TO FOCUS ON COMPOS T

AND MAYBE GET MULCH UP TO A LEVEL THAT IT CAN GE T

A LITTLE MORE CONFIDENCE IN THE MARKETPLACE . AN D

I THINK THOSE REGULATIONS THAT WERE DEVELOPED B Y

THE WASTE BOARD, EMERGENCY REGULATIONS, WILL B E

ABLE TO HELP WITH THE MULCH MARKET GROWTH IN ORDE R

TO HAVE SOME TYPE OF MULCHES OUT THERE THAT AR E

QUALITY AS WELL .

CHAIRMAN RELIS :

	

THANK YOU .

MEMBER PENNINGTON :

	

EVAN, HOW DO YOU FEE L
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ABOUT MANDATING -- HOW DO YOU FEEL ABOUT MANDATIN G

COMPOSTING AND THINGS LIKE THAT FOR COUNTIES AN D

CITIES?

MR . EDGAR : THAT WOULD BE TOUGH TO DO .

	

I

THINK THERE'S SO MUCH OUT THERE THAT TO JUS T

MANDATE JUST COMPOST WOULD BE A TOUGH TASK .

	

I

THINK WE'RE REALLY LOOKING FOR MARKET CHOICES FRO M

THE LOW END OF ALTERNATIVE DAILY COVER TO MULCH T O

EROSION PROTECTION . THE MULCHES HAVE A LOT O F

GOOD APPLICATIONS IN THE MARKETPLACE, BASICALL Y

FOR EROSION PROTECTION AND WEED SUPPRESSION .

SO IT'D BE REALLY TOUGH TO MANDAT E

ALL THE GREEN WASTE TO GO TO A COMPOST FACILITY

BECAUSE THEY HAVE SUCH A HUGE SUPPLY, AND THER E

ARE OTHER USES FOR THE LOW END PRODUCTS . BUT AS A

CONCEPT I SAW THAT, BUT WE COULDN'T REALLY SUPPOR T

IT .

	

BUT ANOTHER ASPECT I SAW - -

MEMBER PENNINGTON :

	

YOU THINK THAT TH E

MARKETPLACE ITSELF WILL SERVE TO INCREASE IT WIT H

MAYBE SOME STIMULUS ?

MR . EDGAR :

	

CORRECT .

	

I BELIEVE THAT .

ANOTHER ASPECT THAT'S OUT HERE THAT TALKS ABOU T

COMPLEX PERMITTING .

	

I BELIEVE OVER THE LAST THRE E

YEARS THE STATE GOVERNMENT HAS DELIVERED O N

STREAMLINING THE PERMITTING OF COMPOST FACILITIES .
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THE TIERED PERMITTING HAS DELIVERED A LOT . WE'V E

BEEN ABLE TO HAVE STANDARDIZED OR REGISTERE D

PERMITS ON TOP OF COMPOST FACILITIES .

	

I BELIEV E

THE WATER BOARD HAS A GOOD PERMITTING PROCESS O N

THEIR WASTE DISCHARGE PERFORMANCE WAIVERS .

SO I THINK THE STATE AGENCIES HAV E

DELIVERED ON PERMITTING SO THAT WE CAN GET INT O

THE COMPOSTING A LOT EASIER THAN WE HAVE BEFOR E

WITH THE FULL PERMIT AND FULL WASTE DISCHARG E

REQUIREMENTS .

	

SO I THINK YOU GUYS ANSWERE D

WILSON'S MANDATE TO STREAMLINE STATE GOVERNMENT ,

AND THESE GUYS HAVE DELIVERED ON COMPOS T

FACILITIES .

'CHAIRMAN RELIS :

	

THANK YOU .

	

I REMAIN A

VERY STRONG ADVOCATE OF THIS WHOLE EFFORT T O

INCREASE GREEN WASTE DIVERSION .

	

I THINK IT' S

ABSOLUTELY FUNDAMENTAL TO OUR OBJECTIVE . AND TH E

OUTREACH AND THE SPECIFIC MARKET DEVELOPMEN T

ACTIVITIES OUTLINED UNDER HERE, I THINK, SPEAK T O

A COMMENT .

	

LET ME JUST READ THIS, THAT I JUS T

NOTED IN THE COMMUNIQUE FROM THE COUNTY OF ORANGE .

GIVEN -- THEY SAY UNDER STRATEGY 34 ,

AND I'LL JUST READ A COUPLE OF SENTENCES OF THIS .

GIVEN THAT THERE IS AN EXTREMELY SMALL MARKET FO R

GREEN WASTE IN SOUTHERN CALIFORNIA OTHER THAN ADC ,
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THAT IT IS COST PROHIBITIVE TO TRANSPORT GREE N

WASTE TO THE CENTRAL VALLEY WHERE A MARKET EXISTS .

AND THAT THERE'S A LACK OF LAND WITH APPROPRIAT E

BUFFER ZONES FOR COMPOSTING FACILITIES, THE Y

SUPPORT OUR GREEN WASTE RESEARCH AND DEVELOPMENT .

I'D JUST LIKE TO SAY THAT THI S

STATEMENT, IN MY VIEW . CONFLICTS TO A LARGE DEGRE E

WITH WHAT I HEAR IN THE MARKETPLACE ABOUT -- I WA S

JUST AT THE BIOCYCLE CONFERENCE .

	

AND NOW WE'R E

HAVING COMPOSTERS AND MULCHERS WHO ARE CONCERNE D

ABOUT GETTING SUPPLY .

	

AND THIS IS IN THE L .A .

AREA .

SO I THINK THERE'S SOME VER Y

FUNDAMENTAL PERCEPTION PROBLEMS IN THIS AREA ABOU T

THE SIZE OF THE MARKETPLACE . AND THAT'S WHY I

THINK THE BOARD MUST MOVE VIGOROUSLY TO IDENTIF Y

THE INFRASTRUCTURE, THE SIZE OF THE MARKETPLACE S O

THAT THIS INFORMATION IS SHARED IN AN AGGRESSIV E

WAY BECAUSE I JUST DON'T SEE IT THAT WAY .

	

FRO M

THE PEOPLE I TALK TO, AND I WANT TO BE -- YO U

KNOW, UNLESS I'M BEING FED SOME FEEDSTOCK O F

QUESTIONABLE MATERIAL, I BELIEVE THAT THI S

MARKETPLACE IS SIGNIFICANT AND GROWING .

	

AND I

WANT TO OVERCOME THIS PERCEPTION OF A BARRIER T O

THIS .

	

SO I'D LIKE TO, UNLESS -- RICK, DID YO U
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WANT TO SPEAK TO ITEM 6 ?

MR . BEST :

	

RICK BEST WITH CALIFORNIAN S

AGAINST WASTE .

	

I DID WANT TO SPEAK SPECIFICALL Y

ON THE GREEN WASTE ISSUE AND ALSO OFFER SOME MOR E

GENERAL COMMENTS .

	

I HAVE TO GO TO THE WAST E

BOARD'S LEGISLATIVE COMMITTEE AS WELL AT 1 :30, S O

I'LL TRY AND KEEP MY OTHER COMMENTS ON THE OTHE R

ISSUES AS BRIEF AS POSSIBLE .

BUT I THINK TO BEGIN WITH ON TH E

GREEN WASTE ISSUE SPECIFICALLY, WE SUPPORT TH E

BOARD IN BASICALLY GOING WITH ITEM 34 .

	

I THIN K

IT'S IMPORTANT FOR THE BOARD TO MAINTAIN IT S

ACTIVE INVOLVEMENT ON COMPOST ISSUES .

I THINK ONE OF THE THINGS THAT I

PERCEIVE AND CERTAINLY IT'S AN IMPACT THAT TH E

BOARD IS FACING IN A LOT OF AREAS IS THE LIMITE D

FUNDING, PARTICULARLY FOR DEMONSTRATION PROJECT S

AND THINGS LIKE THAT .

	

AND I'D LIKE TO SEE TH E

BOARD MAINTAIN A COMMITMENT TO FUNDING THOSE KIN D

OF ACTIVITIES, AND THAT'S SOMEWHAT RELATED TO A

COUPLE OF THE OTHER ITEMS THAT AREN'T BEFORE TH E

MARKET DEVELOPMENT COMMITTEE : THAT IS, TH E

INCREASE, POTENTIAL INCREASE IN TERMS OF TH E

INTEGRATED WASTE MANAGEMENT FEE AS A WAY OF MAKIN G

SURE THAT THERE WILL BE SUFFICIENT RESOURCES SE T
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ASIDE TO FUND DEMONSTRATION PROJECTS, NOT ONLY FO R

COMPOSTING, BUT FOR, YOU KNOW, RECYCLING, MARKE T

DEVELOPMENT, AND OTHER TYPES OF ACTIVITIES BY TH E

BOARD .

	

SO I THINK THERE'S SOME CONNECTION THERE .

IN ADDITION, ON -- AND SPECIFICALL Y

WITH REGARDS TO GREEN WASTE . THERE IS THE RELATE D

ISSUES THAT ALSO AREN'T BEFORE THIS BOARD IS TH E

GREEN WASTE BAN POTENTIALLY .

	

I THINK THAT'S ON E

THAT, YOU KNOW, 24 STATES HAVE IMPLEMENTED THAT

TYPE OF POLICY IN THE UNITED STATES .

	

I THINK IT' S

ONE THAT CERTAINLY THIS STATE SHOULD CONSIDER, NO T

NECESSARILY ENDORSE, CERTAINLY CONSIDER HOW I T

WOULD BE IMPLEMENTED IN CALIFORNIA, BUT I THIN K

IT'S ONE THAT DESERVES SOME FURTHER DISCUSSION .

SPECIFICALLY, I JUST WANT TO GIV E

ONE MAIN COMMENT ON SOMETHING THAT ISN'T IN ANY O F

THESE, AND THAT IS I THINK THERE NEEDS TO BE A

BETTER EFFORT TO REALLY KIND OF IDENTIFY MODE L

PROGRAMS THROUGHOUT THE STATE .

	

I THINK THE BOAR D

HAS DONE QUITE AN EFFORT IN DIFFERENT AREAS O F

IDENTIFYING MODEL PROGRAMS, BUT I THINK THAT'S - -

THAT'S ONE OF THE BEST VALUES OF THIS BOARD AND ,

YOU KNOW, ALL THE STAFF RESOURCES THAT ARE GOIN G

ON IN TERMS OF LOOKING AT PROGRAMS IS KIND O F

PULLING TOGETHER A COMPREHENSIVE DATABASE OF MODE L
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PROGRAMS THROUGHOUT THE STATE FOR A VARIETY O F

THINGS .

AND CERTAINLY THIS LINKS WITH, T O

USE THE PUN, THE WASTE BOARD'S WEB SITE .

	

YO U

KNOW, IF THERE WAS SOME WAY FOR PEOPLE THROUGHOU T

THE STATE TO BE ABLE TO JUST, YOU KNOW, LINK U P

AND SAY I WANT MODEL PROGRAMS IN COMPOSTING, AN D

THEY WOULD GET, YOU KNOW, LITTLE PARAGRAP H

DISCUSSIONS OF A VARIETY OF PROGRAMS THROUGHOU T

THE STATE .

	

I THINK THERE'S A TREMENDOU S

OPPORTUNITY FOR THE BOARD TO PLAY A ROLE, YO U

KNOW, OF REALLY BEING THE CLEARINGHOUSE OF WHAT' S

GOING ON IN THE STATE AND NOT HOW TO BE SIMPL Y

JUST, YOU KNOW, ANOTHER REPORT THAT SITS ON TH E

SHELF, BUT BE AN INTERACTIVE, UP-TO-DATE KIND O F

INFORMATION SOURCE FOR THE PUBLIC IN COMPOSTER S

AND RECYCLERS TO KNOW WHAT'S THE CUTTING EDGE AN D

HOW CAN I GET MORE INFORMATION ABOUT DEVELOPIN G

THE PROGRAM I'M TRYING TO DEVELOP IN MY LOCA L

COMMUNITY .

SO I THINK THAT'S WHERE -- THAT' S

ONE OF THE THINGS THAT GOES FOR ALL THESE ISSUE S

THAT THE BOARD IS LOOKING AT .

	

I THINK THERE NEED S

TO BE A LOOK AT COMPREHENSIVE MODEL PROGRAMS ,

TRACKING AND DATABASE, AT THE BOARD LEVEL .

13 6

1

•

		

2

3

4

5

6

7

8

9

1 0

1 1

1 2

1 3

1 4

•

	

1 5

1 6

1 7

1 8

1 9

2 0

2 1

2 2

2 3

2 4

2 5

•

1072 South East Bristol Stree t
Suite 10 0

Santa Ana Heights, California 9270 7
(714) 444-4100 • FAX (714) 444-4411 • 1(800)622-6092

~arnders'
r9erfzy'ervzce



THOSE ARE MY COMMENTS AT THIS POINT .

I WANT TO COMMENT ON THE OTHER ITEMS AS THEY COM E

BEFORE THE OTHER COMMITTEES, AND WE'LL B E

SUBMITTING WRITTEN COMMENTS, BUT I WANTED TO OFFE R

THOSE TODAY .

CHAIRMAN RELIS :

	

THANK YOU VERY MUCH .

	

I

COULDN'T AGREE MORE ABOUT THE INFORMATION SYSTEM .

AND I THINK MR . CHANDLER AND CAREN WERE NODDIN G

THEIR HEADS BECAUSE WE'VE HAD MANY DISCUSSION S

OUTSIDE OF -- BOTH IN THE CHAMBERS AND OUTSID E

ABOUT THE BOARD BECOMING A PREMIERE DELIVERER O F

INFORMATION OF THE TYPE THAT YOU'RE MENTIONING .

AND I BELIEVE THIS IS IN THE WORKS, BUT I THIN K

WE'RE STILL HAVING DISCUSSIONS ON THAT ON WHAT TH E

FINAL PRODUCT WILL BE, BUT I ALSO BELIEVE IN YOU R

COMMENTS ABOUT THAT THE BOARD NEEDS TO SUSTAIN IT S

EFFORT ON THIS GREEN WASTE MOST DEFINITELY .

MR . BEST :

	

THANK YOU .

CHAIRMAN RELIS : ANY OTHER COMMENTS FRO M

THE PUBLIC? THEN I'LL TAKE A MOTION .

MEMBER PENNINGTON :

	

MR . CHAIRMAN, I WOUL D

BE HAPPY TO MOVE IT FORWARD, ALTHOUGH I WOULD LIK E

TO MAKE ONE COMMENT . THAT I THINK THE IDEA O F

LEGISLATION TO MANDATE IS PROBABLY NOT SOMETHIN G

THAT I WOULD BE IN FAVOR OF .

	

I THINK THAT
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LEGISLATION MANDATING AND MARKET DEVELOPMENT AR E

NOT INCONSISTENT WITH EACH OTHER .

ANYWAY, I'LL MOVE 34 TO THE FUL L

BOARD .

CHAIRMAN RELIS :

	

AND I'LL SECOND THAT .

WE'LL CALL THE ROLL .

THE SECRETARY : BOARD MEMBER CHESBR O

ABSENT .

	

MEMBER PENNINGTON .

MEMBER PENNINGTON :

	

AYE .

THE SECRETARY :

	

CHAIRMAN RELIS .

CHAIRMAN RELIS :

	

AYE .

	

OKAY .

	

THAT BRING S

US TO NO . 35 .

MR . NUFFER :

	

IN THE INTEREST OF BREVITY ,

STRATEGY NO . 35 IS CONSISTENT WITH THE BOARD' S

MARKET DEVELOPMENT PLAN AND LEAVE IT AT THAT .

CHAIRMAN RELIS :

	

FOR PURPOSES OF TH E

AUDIENCE, THAT REFERS TO INFORMATION ABOUT SUPPL Y

LOCATION AND FLOW OF MATERIALS . AND THIS TIE S

INTO OUR INFORMATION SYSTEM .

	

IS THERE AN Y

DISCUSSION ?

MEMBER PENNINGTON :

	

MR . CHAIRMAN, I F

THERE'S NO ONE IN THE AUDIENCE THAT WISHES T O

ADDRESS THIS ITEM, I'D MOVE ITEM 35 TO THE FUL L

BOARD .

CHAIRMAN RELIS :

	

ITEM 35 HAS BEEN MOVE D
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AND SECONDED .

	

I'LL SECOND IT .

	

WE'LL CALL TH E

ROLL .

THE SECRETARY : BOARD MEMBER CHESBRO

ABSENT .

	

BOARD MEMBER PENNINGTON .

MEMBER PENNINGTON :

	

AYE .

THE SECRETARY :

	

CHAIRMAN RELIS .

CHAIRMAN RELIS :

	

AYE .

	

36 .

MS . BROW :

	

THIS IS AN EXAMPLE OF WATC H

WHAT YOU ASK FOR, YOU MIGHT GET IT .

	

I ASKED HI M

TO BE BRIEF .

OKAY .

	

36, I'M GOING TO DO THE NEX T

FOUR EVEN THOUGH I'M NOT AN EXPERT IN C& D

MATERIALS .

	

THAT WAS VERY BRIEF .

	

36 IS SIMILARL Y

BRIEF .

CHAIRMAN RELIS :

	

LET'S NOT TALK ABOU T

BREVITY TOO MUCH .

	

LET'S JUST DO IT .

MS . BROW :

	

WE'RE ALREADY DOING IT, AN D

IT'S A GOOD IDEA . AND YOU ARE GOING TO HEAR A LO T

MORE ABOUT IT NEXT MONTH IN YOUR EVERY SIX MONTH S

REVIEW OF C&D .

CHAIRMAN RELIS : OKAY .

	

CONSTRUCTION AN D

DEMOLITION HAS BEEN HIGHLIGHTED AS A PRIORIT Y

MATERIAL .

	

THIS IS - -

MEMBER PENNINGTON :

	

MR . CHAIRMAN, I F

THERE'S NO DISCUSSION FROM THE AUDIENCE, I'LL MOV E
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THE ITEM TO THE FULL BOARD .

CHAIRMAN RELIS :

	

ITEM 36 HAS BEEN MOVED .

AND I'LL SECOND IT .

	

WE'LL CALL THE ROLL .

THE SECRETARY : CHESBRO ABSENT .

	

BOAR D

MEMBER PENNINGTON .

MEMBER PENNINGTON :

	

AYE .

THE SECRETARY :

	

CHAIRMAN RELIS .

CHAIRMAN RELIS :

	

AYE .

MS . BROW : THE NEXT THREE ARE THE ONE S

THAT WERE NOT FORWARDED TO THE COMMITTEE, BUT THE Y

WERE IN THE AGENDA ITEM IN JANUARY .

	

THESE AR E

ASSIST IN DEVELOPING MARKETS IN THE PACIFIC RI M

COUNTRIES TO USE PERMIT ASSISTANCE AS INCENTIVE S

TO MANUFACTURERS AND ALSO DEVELOP CLOSER WORKIN G

RELATIONSHIP WITH THE TRADE AND COMMERCE AGENCY .

WE'RE ALREADY DOING THESE THINGS .

ALREADY IN THE MARKET DEVELOPMENT PLAN . THE ON E

THING THAT THE ITEM SAYS IS THAT THEY'RE NO T

LIKELY TO HAVE MAJOR EFFECTS BEFORE THE YEAR 2000 ,

SO WE'RE NOT RECOMMENDING THAT WE DO A LOT MOR E

WORK, JUST SORT OF CONTINUE THE LEVEL OF EFFORT .

CHAIRMAN RELIS :

	

MR . CHAIR -- MR . CHAIR .

I'M ASKING MYSELF .

	

I WAS GOING TO ASK DAN HERE ,

FROM THE STANDPOINT OF THE EXPORT ISSUE, WHICH I S

AN AREA I'VE BEEN VERY INTERESTED IN . AND I MIGH T
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POINT OUT 40 PERCENT, I BELIEVE, 40 PERCENT OF AL L

THE FIBER BASICALLY GENERATED IN THIS STATE I S

EXPORTED, IF I'M NOT MISTAKEN .

	

SO FIBE R

REPRESENTS FIVE TO SIX MILLION TONS OF ADDITIONA L

MARKET ARE NEEDED IN FIBER FOR US TO MEET OU R

DIVERSION OBJECTIVES .

THE PACIFIC RIM MARKETS AR E

ESTIMATED TO GROW AT ABOUT 8 PERCENT PER YEAR FO R

FIBER COMPARED TO 2 PERCENT DOMESTIC .

	

WEIGHIN G

EVEN ALL THE CONSIDERATIONS, SHOULD WE USE TH E

MATERIAL MORE LOCALLY OR EXPORT IT, I BELIEVE VER Y

STRONGLY THAT THE BOARD, EVEN AT A VERY LIMITE D

DEGREE, MUST ENGAGE THE EXPORT ARENA FOR PURPOSE S

OF OUR MEETING OUR OBJECTIVES .

AND THOUGH I HEAR THE STAFF ARGU-

MENT, I BELIEVE IT'S VERY MUCH IN THE THREE-YEA R

TIME FRAME TO SEE OUR INCREASES IN THAT AREA .

	

I N

FACT . IF WE DON'T, I DON'T BELIEVE WE CA N

REALISTICALLY GET THERE FOR FIBER .

	

SO I WOUL D

URGE THAT WE CONSIDER SOME MODEST COMMITMENT I N

THE EXPORT AREA AND NOT LEAVE THAT OUT OF OU R

STRATEGY .

MS . TRGOVCICH : I THINK THAT WHAT CAROL E

WAS DESCRIBING WAS THERE ARE SOME EFFORTS THAT W E

CURRENTLY UNDERTAKE . WE DO REPORT - -
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CHAIRMAN RELIS :

	

THAT'S CORRECT .

MS . TRGOVCICH :

	

-- ON EXPORT ISSUES I N

THE QUARTERLY MARKETS REPORT THAT'S ISSUED . WE DO

WORK WITH TRADE AND COMMERCE WHEN SITUATION S

ARISE . WHAT WE'RE JUST NOT PROPOSING HERE IS A

FURTHER EXPANSION OF THAT .

	

WE WOULD -- A S

OPPORTUNITIES ARISE, WE WOULD TAKE ADVANTAGE O F

THAT .

CHAIRMAN RELIS : I'M PROPOSING A MODES T

EXPANSION, AND THAT WOULD FOCUS ON AREAS LIKE TH E

BOARD'S -- WORKING WITH THE BOARD EVALUATING TH E

ABILITY TO MOVE CALIFORNIA GENERATED RECYCLABLE S

THROUGH THE PORTS TO THE PACIFIC RIM MARKETS AN D

AN ABILITY TO FURTHER THAT .

	

AND I THINK I'L L

SUPPLY MORE DETAIL .

MEMBER PENNINGTON :

	

YOU KNOW, I THIN K

THAT YOU'RE RIGHT, THAT WE NEED TO HELP DEVELOP A S

MANY MARKETS AS WE CAN .

	

I THINK THAT EXPORTIN G

THE MATERIAL AS SECONDARY OR A REUSABLE MATERIA L

IS A GOOD IDEA .

	

IT NOT ONLY HELPS OUR GOAL AN D

OUR MANDATE AND OUR MISSION, BUT IT ALSO HELPS TH E

BALANCE OF TRADE, AND SO THERE'S A LOT OF RAMIFI-

CATION TO IT .

I MUST SAY THAT I'M NOT SURE THAT W E

ARE CAPABLE OF DOING A GREAT DEAL MORE IN THI S
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AREA THAN WE ARE RIGHT NOW . AND I WOULD BE HAPP Y

TO HEAR YOUR IDEAS AND EXPLORE THAT . AND I F

THERE'S NO OTHER DISCUSSION, I'LL MOVE THAT ITE M

TO THE FULL BOARD .

CHAIRMAN RELIS :

	

OKAY .

	

SO WHAT IS BEIN G

MOVED TO THE FULL BOARD IS TO PURSUE TH E

DEVELOPING MARKETS IN PACIFIC RIM COUNTRIES . THAT

MOTION HAS BEEN MADE, AND I WILL SECOND IT .

	

CAL L

THE ROLL, PLEASE .

THE SECRETARY :

	

BOARD MEMBER PENNINGTON .

MEMBER PENNINGTON :

	

AYE .

THE SECRETARY :

	

CHAIRMAN RELIS .

CHAIRMAN RELIS :

	

AYE .

MS . TRGOVCICH :

	

MR . CHAIRMAN, SINCE TH E

OTHER TWO ITEMS WERE NOT MOVED OR I GUESS YO U

HAVEN'T UNDERTAKEN A MOTION ON THE REMAINING TW O

ITEMS, THAT YOU WOULD NOT BE MOVING THOSE FORWARD .

CHAIRMAN RELIS :

	

THAT'S CORRECT .

MEMBER PENNINGTON : ARE THEY STRATEGIE S

THAT WERE IN THERE ?

MS . TRGOVCICH :

	

WELL, ACTUALLY THAT IS A

VERY GOOD QUESTION . THEY WERE STRATEGIES THA T

WERE NOT INCLUDED IN THE RECOMMENDATIONS COMING

OUT OF THE 50-PERCENT INITIATIVE .

MEMBER PENNINGTON :

	

THEY WERE NO T
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ASSIGNED TO THE COMMITTEE .

MS . TRGOVCICH :

	

CORRECT .

MEMBER PENNINGTON :

	

MR . CHAIRMAN, I WOUL D

SAY THAT WE DON'T NEED TO MOVE THEM FORWARD .

CHAIRMAN RELIS :

	

THERE'S NO FURTHE R

ACTION REQUIRED .

	

WE'VE COMPLETED THIS ITEM, AN D

SO WE CAN MOVE INTO THE BALANCE OF THE AGENDA .

MS . TRGOVCICH :

	

MR . CHAIRMAN . THERE AR E

TWO ITEMS LEFT REMAINING ON YOUR AGENDA TODAY .

I'D LIKE TO TAKE ITEM NO . 4 NEXT .

	

THIS ITEM I S

CONSIDERATION OF THE REDESIGNATION OF THE SONOMA /

MENDOCINO RECYCLING MARKET DEVELOPMENT ZONE T O

INCLUDE THE COUNTY OF LAKE .

	

LISA BARRY WIL L

PROVIDE AN ABBREVIATED PRESENTATION .

MS . BARRY :

	

GOOD AFTERNOON .

	

I'M LIS A

BARRY .

	

I'M IN THE WASTE PREVENTION MARKE T

DEVELOPMENT SECTION, REPRESENTING THE RMDZ PROGRAM

FOR ITEM NO . 4, THE CONSIDERATION OF TH E

REDESIGNATION OF THE SONOMA/MENDICINO RMDZ T O

INCLUDE THE COUNTY OF LAKE .

THE EXPANSION INTO LAKE COUNT Y

PROVIDES SEVERAL ADVANTAGES AND IS INTENDED T O

BUILD UPON THE EXISTING, LONG-STANDING COOPERATIV E

WORKING RELATIONSHIP IN THE FIELD OF ECONOMI C

DEVELOPMENT BETWEEN THE THREE COUNTIES .
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SPECIFICALLY, LAKE COUNTY MAINTAIN S

A VERY ACTIVE NETWORK OF LOCAL, STATE, AND FEDERA L

SERVICE PROVIDERS .

	

LAKE COUNTY PRESENTLY PROVIDE S

MANAGEMENT FOR MENDOCINO COUNTY'S SBDC'S AN D

TECHNICAL ASSISTANCE TO SONOMA COUNTY IN THEI R

SMALL BUSINESS DEVELOPMENT CENTERS .

LAKE COUNTY WILL UTILIZE REGIONALL Y

COLLECTED MATERIALS TO SUPPLY FEEDSTOCK T O

RECYCLING BUSINESSES LOCATED IN THE NEW AREA . AN D

IN ADDITION, LAKE COUNTY PROVIDES A GEOGRAPHI C

LINK TO THE CENTRAL VALLEY VIA HIGHWAY 20 TO I . 5 .

STAFF RECOMMENDS THAT THE COMMITTE E

APPROVE AND FORWARD TO THE BOARD THE SONOMA /

MENDOCINO RMDZ REQUEST FOR REDESIGNATION .

	

THI S

CONCLUDES MY PRESENTATION . ARE THERE AN Y

QUESTIONS ?

CHAIRMAN RELIS :

	

THANK YOU .

	

AN Y

QUESTIONS?

MEMBER PENNINGTON :

	

NO .

	

MR . CHAIRMAN ,

SINCE MY FATHER WAS BORN IN MENDOCINO COUNTY AN D

MY GRANDFATHER OWNED A NEWSPAPER IN LAKE COUNTY ,

I'D LIKE TO MOVE THIS TO THE FULL BOARD .

CHAIRMAN RELIS :

	

SEEMS LIKE A COMPELLIN G

REASON TO SUPPORT THIS . WE'LL SECOND THAT .

	

CAL L

THE ROLL .
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THE SECRETARY :

	

BOARD MEMBER PENNINGTON .

MEMBER PENNINGTON :

	

AYE .

THE SECRETARY :

	

CHAIRMAN RELIS .

CHAIRMAN RELIS :

	

AYE .

AND THAT BRINGS US TO OUR FINA L

ITEM .

MS . TRGOVCICH :

	

OUR FINAL ITEM, WHICH I S

ITEM NO . 5 .

MR . LEVENSON :

	

EXCUSE ME, MR . CHAIR .

	

YO U

WANT THAT ONE ON CONSENT ?

CHAIRMAN RELIS :

	

YES .

MS . TRGOVCICH :

	

THANK YOU .

	

ITEM NO . 5

WILL BE PRESENTED BY ROMA CHRISTA-PLANT OF TH E

LOAN SECTION .

	

SHE'S GOING TO BRIEFLY SUMMARIZ E

FOR YOU OR PROVIDE YOU INFORMATION IN REGARDS T O

	

THE THREE LOANS ON THE AGENDA .

	

WHEN SHE CONCLUDES .

HER PRESENTATION, I'D LIKE TO JUST PROVIDE SOM E

COMMENTS REGARDING THE SPECIFIC TIRE LOAN ON TH E

AGENDA .

MS . PLANT :

	

GOOD AFTERNOON .

	

TH E

FOLLOWING LOANS ARE RECOMMENDED BY STAFF AND TH E

LOAN COMMITTEE PURSUANT TO A LOAN COMMITTE E

MEETING WHICH WAS HELD ON FEBRUARY 25TH . TH E

FIRST LOAN IS A LOAN TO SALVADOR PLASCENCIA, WH O

IS A SOLE PROPRIETOR DOING BUSINESS AS M
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MAINTENANCE CONSTRUCTION CLEANUP .

	

THE BUSINESS I S

LOCATED IN THE VENTURA RMDZ . THE LOAN AMOUNT I S

FOR 300,000 . AND THE PURPOSE OF THE LOAN IS FO R

ACQUISITION OF MACHINERY AND EQUIPMENT AND WORKIN G

CAPITAL .

MR . PLASCENCIA EXPECTS TO OR I S

PROJECTED TO DIVERT APPROXIMATELY 30,000 TONS PE R

YEAR OF C&D OR CONSTRUCTION AND DEMOLITIO N

MATERIAL .

THE SECOND LOAN IS TO JOHN R .

COOPER, A SOLE PROPRIETOR, DOING BUSINESS A S

INDUSTRIAL TIRE SERVICE .

	

THE BUSINESS IS LOCATE D

IN THE LONG BEACH RMDZ .

	

THE LOAN AMOUNT I S

350,000, AND THE PURPOSE IS TO PURCHASE A BUILDIN G

AND THE ACQUISITION OF MACHINERY, EQUIPMENT ,

LEASEHOLD IMPROVEMENTS, FURNITURE AND FIXTURES ,

AND WORKING CAPITAL . MR . COOPER EXPECTS O R

PROJECTS TO DIVERT APPROXIMATELY 620 TONS PER YEA R

OF TIRES .

AND THE LAST LOAN THAT I HAVE FO R

YOU IS TO COAST CONVERTERS, INC ., A CALIFORNI A

CORPORATION .

	

THE BUSINESS IS LOCATED IN THE CIT Y

OF LOS ANGELES, OR THE CITY OF LOS ANGELES' RMDZ .

THE LOAN AMOUNT IS FOR 623,000 FOR THE ACQUISITIO N

OF MACHINERY, EQUIPMENT, AND LEASEHOLD IMPROVE -
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MENTS . AND THE COMPANY EXPECTS TO DIVERT A N

ADDITIONAL 400 TONS PER YEAR OF HIGH DENSIT Y

POLYETHYLENE AND LOW DENSITY POLYETHYLENE, FOR A

TOTAL DIVERSION OF 700 TONS PER YEAR . AND WIT H

THAT I THANK YOU .

CHAIRMAN RELIS :

	

I WOULD JUST NOTE A

COUPLE OF THINGS .

	

FIRST, ON THE LAST LOAN, 40 0

TONS WOULDN'T SOUND LIKE MUCH, BUT IN THE PLASTIC S

ARENA, THAT'S A VERY HIGH TONNAGE .

	

I MEAN I DON' T

THINK WE'VE SEEN ANYTHING APPROXIMATING THIS LEVE L

OF DIVERSION IN PLASTICS .

	

SO IT'S QUITE A BI G

NUMBER .

THE C&D LOAN BEFORE US, 30,000 TONS ,

I HAPPENED TO MEET THIS GENTLEMAN, I DON'T KNOW ,

IN VENTURA WHERE HE WAS HAVING, I THINK, LOOKIN G

FOR A SITE AT THAT TIME .

	

BUT I WAS VERY IMPRESSE D

BY THIS -- BY HIS PRESENTATION ANYWAY .

	

HE SEEME D

LIKE A REAL GO-GETTER .

	

HE'S OUT OF THE CONSTRUC -

TION INDUSTRY .

	

HE KNOWS HOW TO DO THIS TYPE O F

BUSINESS .

	

SO I THINK WE'VE GOT SOME SOLID LOAN S

HERE .

MS . PLANT :

	

I THINK SO .

CHAIRMAN RELIS :

	

I THINK THEY HAVE A LO T

OF POTENTIAL .

MS . TRGOVCICH :

	

IF I COULD, THEN, MOVIN G
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TO THE SECOND LOAN THAT ROMA DESCRIBED, INDUSTRIA L

TIRE SERVICE, I WANT TO POINT OUT FOR YOU TH E

FUNDING SOURCE ON THAT LOAN . AS YOU WIL L

REMEMBER . LAST NOVEMBER THE BOARD ALLOCATE D

$230,000 FROM THE TIRE RECYCLING FUND TO B E

AVAILABLE FOR LOANS THROUGH THE RMDZ PROGRAM .

THIS LOAN IS FOR $350,000 .

	

SO WE WILL BE USIN G

THE ENTIRE $230,000 THAT WERE ALLOCATED IN TH E

NOVEMBER ACTION, AND WE WILL BE MAKING THAT LOA N

WHOLE, IF YOU WANT TO SAY THAT, WITH $120,000 FRO M

THE RMDZ FUND .

THE REASON I RAISE THIS IS THAT I N

APRIL THE STAFF WILL BE BRINGING FORWARD BEFOR E

THE POLICY, RESEARCH, AND TECHNICAL ASSISTANC E

COMMITTEE TWO ITEMS .

	

THE FIRST ITEM WILL BE A

CONSIDERATION ITEM AROUND ALLOCATION OF THE TIR E

FUNDS FOR 1997-98 .

	

THE SECOND ITEM WILL PERTAI N

TO ANY REMAINING DOLLARS LEFT OVER FROM TH E

'96-'97 ALLOCATION .

WITHIN THAT ITEM, AND IT IS NO T

REQUIRED FOR YOUR ACTION TODAY, THE COMMITTEE A T

THAT TIME AND THEN THE BOARD MAY WISH TO CONSIDE R

MAKING THIS LOAN WHOLE THROUGH TIRE FUNDS AT THA T

TIME .

WHAT IS BEFORE YOU TODAY IS NOT TH E
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FUNDING SOURCE .

	

IT IS THE LOAN ITSELF .

	

SO AT A

LATER POINT IN TIME, YOU MAY WISH TO CONSIDER ,

SUCH AS AT THE APRIL MEETING . PROVIDING A N

ADDITIONAL $120,000 FROM THE REMAINING '96-'9 7

FUNDS TO MAKE THIS LOAN ENTIRELY FUNDED THROUGH

THE TIRE ACCOUNT .

CHAIRMAN RELIS :

	

VERY GOOD .

	

IS THERE AN Y

DISCUSSION ?

MEMBER PENNINGTON : HOW DO YOU WANT TO D O

THIS? ONE FOR EACH, A MOTION PER ?

CHAIRMAN RELIS :

	

I THINK WE COULD TAKE - -

MEMBER PENNINGTON : TAKE ALL THREE O F

THEM .

CHAIRMAN RELIS :

	

COULD WE TAKE ALL THREE?. .

MEMBER PENNINGTON :

	

MR . CHAIRMAN, MOV E

THAT WE APPROVE THE THREE LOANS BEFORE US TODAY :

SALVADOR PLASCENCIA, JOHN R . COOPER, AN D

INDUSTRIAL TIRE SERVICE AND COAST CONVERTERS, INC .

CHAIRMAN RELIS :

	

OKAY .

	

I'LL SECOND THAT .

WE'LL CALL THE ROLL .

THE SECRETARY :

	

BOARD MEMBER PENNINGTON .

MEMBER PENNINGTON :

	

AYE .

THE SECRETARY :

	

CHAIRMAN RELIS .

CHAIRMAN RELIS :

	

AYE .

	

AND THAT WILL ALS O

BE CONSENT .

	

MR . CHESBRO INDICATED BOTH THIS AN D
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THE PREVIOUS ITEM WERE ACCEPTABLE TO HIM FO R

CONSENT AS WELL .

I WOULD LIKE, BEFORE CLOSING, T O

ACKNOWLEDGE FRAN AGUILERA, WHO HAS BEEN PART O F

OUR STAFF FOR ABOUT A YEAR, WHO HAS TAKEN A

PROMOTION, I BELIEVE, IN THE -- LET'S SEE .

	

YOU'R E

GOING TO STOCKTON .

MR . AGUILERA :

	

SAN JOAQUIN COUNTY .

CHAIRMAN RELIS :

	

SAN JOAQUIN COUNTY .

	

I

JUST WANTED TO THANK YOU ON BEHALF OF TH E

COMMITTEE AND THE BOARD FOR YOUR FINE WORK OVE R

THIS LAST YEAR IN BRINGING VERY SUBSTANTIA L

PROFESSIONAL SKILLS FROM THE LENDING COMMUNITY T O

THE BOARD'S LOAN PROGRAM AND WISH YOU LUCK, AS I' M

SURE MR . PENNINGTON DOES, IN YOUR NEXT ENDEAVOR .

SO THANK YOU, FRAN .

MR . AGUILERA :

	

THANK YOU VERY MUCH .

MEMBER PENNINGTON :

	

WILL YOU BE BRINGIN G

LOANS TO US ?

MR . AGUILERA :

	

YOU KNOW, IT JUST MIGH T

HAPPEN .

MEMBER PENNINGTON :

	

GOOD .

	

WE'LL LOO K

FORWARD TO SEEING YOU .

CHAIRMAN RELIS : THAT CONCLUDES OU R

BUSINESS .

	

WE'RE ADJOURNED .
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(MEETING WAS THEN ADJOURNED AT 12 :40 P .M . )
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Reporter's Certificate

I, Beth C . Drain hereby certify :

that on the	 13th	 day of
	 March	 , 1997, I did report in
shorthand the testimony of the foregoing
proceedings;

that on the conclusion of the above entitle d
matter, I did transcribe my shorthand notes into
typewriting ;

that the foregoing transcript is a true and correct
record of my shorthand notes thereof .
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Certified Shorthand Reporte r
Certificate No .	 1/.c2_	
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